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Venture
capital
turning
global

In the coming decades,
investors say, the next new
thing is as likely to come from
China as from Silicon Valley.

By Porus P. Cooper
INQUIRER STAFF WRITER
Sorry, Philadelphia, but China is go-,
ing to be the next Silicon Valley.
The Internet is back.
Health-care innovation will bring
the next wave of big profits.
Nanotechnologv’s still a speck.
The chatter last week at the year’s
largest gathering of venture-capital in-
vestors sounded like a version of go-
ing back to the future — with some
modifications. c

is

The annual conference of the Na-
tional Venture Capital Association, at
New York’s Waldorf-Astoria hotel, ..
drew more than 700 of these inves-
tors, who help manage money for
wealthy individuals and institutions
such as public and private pension
funds.

Together they represented 300ip
funds and $250 billion in capital in-_
vested in small, private, cutting-edgeg
companies that once were clusteredd
in a couple of select locations, such as
Silicon Valley, but more and more:
have gone global.
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That’s where China comes in. One-
third of the 39 Asian companies in the
venture-capital portfolio of the giant
Carlyle Group, of San Francisco, are
in China.

China also is a key node in technolo-
gy’s “global ecosystem” in which a fin-
gerprint sensor developed by a Car-
lyle company, AuthenTec Inc., of Mel-
bourne, Fla., ends up in a cell-phone
handset manufactured in China that
is sold all over the world, said Robert
E. Grady, managing director of Car-
lyle Venture Partners.

It will take another 20 years, said

James W. Brever, a managing partner

but, yes, “China will be the next Sili-
con Valley,” a worldwide hub of inno-
vation

As for the Internet, venture inves-
tors are looking favorably now at com-
panies that are working to make it
faster and more interactive, said
Mark Heesen, the wventure-capital
group’s president.

Joanna Rees-Gallanter, founder of
VSP Capital, San Francisco, said she
saw a tremendous opportunity for
growth in advertising on the Net —
and for technology companies whose
innovations will facilitate it. Only 3
percent of ad dollars currently are
spent online, she noted.

See VENTURE CAPITAL on C3

ONLINE EXTRA

To read more about the venture
capital industry, go to the National
Venture Capital Association’s Web
site at www.nvca.com/def.html.
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VENTURE CAPITAL from Ci

Nanotechnology, however,
still resides mostly 1n academie
institutions, “a decade or two
away from commercial suc-
cess,” said Steven M. Krausz, a
general partner at U.S. Venture
Partners, of Menlo Park, Calif.

Innovations in the energy
field such as cleaner oil explora-
tion and energy-smart construc-
tion also are drawing quiet at-
tention from venture investors,
Heesen said.

Forget about telecommunica-
tions technology, however, he
said. There’s not much to thrill
investors in that sector with the
exception of Vonage Holdings
Corp., he said. Vonage, of Edi-
son, N.J., provides phone ser-
vice using an Internet technolo-
gv called VoIP.

In the life sciences, Heesen
singled out obesity and “person-
alized medicine,” in which ther-
apies are tailored closely to indi-
viduals, as areas of promising
— and therefore potentially
profitable — innovation.

A Venture Capital Primer

What is venture capital? It is a pool of money raised by
investment professionals from wealthy individuals and
institutions, such as pension funds and university
endowments, and invested in young, promising private
companies. Venture capitalists typically help manage the
companies.

Is it the same as private equity? Venture capital is one
form of private equity. Other forms include buyout funds,
which provide money to mature companies in need of
capital or a change of strategy. Often buyout funds will
invest in public companies.

What kinds of companies get venture capital? Companies
that promise to change the way people live or work. Some

examples of companies that were seeded by venture capital:
FedEx, Intel, Apple, AOL, Microsoft, Starbucks, Home Depot,

Ted Schlein, a general partner
with Kleiner Perkins Caufield &
Byers, pointed to a portfolio
company, Genomic Health Inc.,
of Redwood City, Calif,, that is
working on biotechnology that
would enable individualized
treatment for cancer.

Schlemn, who has an econom-
ics degree from the University
of Pennsylvania and is an advis-
er to its engineering school,
sees Philadelphia as a potential-
ly “amazing hub of entrepre-
neurs and technologies.”

But it’s still far from being an-
other Silicon Valley, he said.

The difference?

Staples and eBay.

stock market returns.

How do venture funds profit on their investments? They
profit when the companies they have invested in go public
or are acquired by a larger company. The proceeds are
distributed among investors in the venture funds. It usually
takes several years to reach this stage. Among the
companies funded by a venture-capital fund, some will fail,
some will break even, and some will succeed. According to
the NVCA, venture-capital funds have averaged annual
returns of nearly 16 percent over 20 years, often beating

In Menlo Park, where he lives
and works, “you can't go out to
breakfast, lunch or dinner with-
out running into” someone — an
engineer, investor or lawyer —
from the technology industry, he
gaid. “In Philadelphia, you can.”

Heesen said the venture-capi-
tal community is on the rebound
after three difficult years.

The excesses of the dot-com
era, when too much money
chased after innovations that did
not pan out, have been wrung out
of the system, he said.

The industry has settled down
to an annual investing rate of $20
billion, and worthier companies
are getting the money, he said.

The industry also has been
flexing its regained muscle. The
venture-capital group raised
$600,000 for political contribu-
tions last year, up from
$500,000 in each of the two pre-
vious years.

It is pressing for less onerous
corporate-governance regula-
tions for small companies un-
der the Sarbanes-Oxley law. It is

also seeking to ease the pain of
an edict by the Financial Aec-
counting Standards Board to ex-
pense stock options. Small com-
panies often use such options to
draw talented staff at low cost.

In another sign of the venture-
capital industry's strength, at
least one prominent fund — Aus-
tin Ventures, of Austin, Texas —
has noisily turned away money.

Parmer Joe Aragona cited prin-
ciple in rejecting money from
Texas’ public university system:
He abhors a move by the state’s
attorney general to reveal finan-
cial details of the companies in
which public money is invested.
Doing so would threaten trade se-
crets and scare away good entre-
preneurs, he said. The Texas Leg-
islature has moved to restrict
such disclosures.

Not that it hurt, Aragona said:
Austin Ventures' newest $525 mil-
lion fund was oversubscribed.

Contact staff writer Porus P.
Cooper at 215-854-4761 or
pcooper@phillynews.com.

Porus P. Cooper. (May 09, 2005) James W. Breyer, NVCA, Accel Partners, Pilgrims Society: Venture capital turning
global (to China). The Philadelphia Inquirer.

Copyright © 2020 Newspapers.com. All Rights Reserved.


Line

Rectangle


Porus P. Cooper. (May 09, 2005) James W. Breyer, NVCA, Accel Partners, Pilgrims Society: Venture capital
turning global (to China). The Philadelphia Inquirer.

TRANSCRIPTION:

WWW.PHILLY.COM Venture capital turning global In the coming decades, investors say, the next new thing
is as likely to come from China as from Silicon Valley. By Porus P. Cooper INQUIRER STAFF WRITER Sorry,
Philadelphia, but China is going to be the next Silicon Valley. The Internet is back. Health-care innovation will
bring the next wave of big profits. Nanotechnology's still a speck. The chatter last week at the year's largest
gathering of venture-capital investors sounded like a version of going back to the future with some
modifications. The annual conference of the National Venture Capital Association, at New York's Waldorf-
Astoria hotel, drew more than 700 of these investors, who help manage money for wealthy individuals and
institutions such as public and private pension funds. Together they represented 300 funds and $250 billion
in capital invested in small, private, cutting-edge companies that once were clustered in a couple of select
locations, such as Silicon Valley, but more and more have gone global. That's where China comes in. One-
third of the 39 Asian companies in the venture-capital portfolio of the giant Carlyle Group, of San Francisco,
are in China. China also is a key node in technology's "global ecosystem" in which a fingerprint sensor
developed by a Carlyle company, AuthenTec Inc., of Melbourne, Fla., ends up in a cell-phone handset
manufactured in China that is sold all over the world, said Robert E. Grady, managing director of Carlyle
Venture Partners. It will take another 20 years, said James W. Breyer, a managing partner at Accel Partners,
of Palo Alto, Calif., but, yes, "China will be the next Silicon Valley," a worldwide hub of innovation. As for the
Internet, venture investors are looking favorably now at companies that are working to make it faster and
more interactive, said Mark Heesen, the venture-capital group's president. Joanna Rees-Gallanter, founder of
VSP Capital, San Francisco, said she saw a tremendous opportunity for growth in advertising on the Net and
for technology companies whose innovations will facilitate it. Only 3 percent of ad dollars currently are spent
online, she noted. See VENTURE CAPITAL on C3 ONLINE EXTRA To read more about the venture capital
industry, go to the National Venture Capital Association's Web site at www.nvca.comdef.html.
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Nanotechnology, however, still resides mostly in academic institutions, "a decade or two away from
commercial success,"” said Steven M. Krausz, a general partner at U.S. Venture Partners, of Menlo Park, Calif.
Innovations in the energy field such as cleaner oil exploration and energy-smart construction also are
drawing quiet attention from venture investors, Heesen said. Forget about telecommunications technology,
however, he said. There's not much to thrill investors in that sector with the exception of Vonage Holdings
Corp., he said. Vonage, of Edison, N.J., provides phone service using an Internet technology called VolP. In
the life sciences, Heesen singled out obesity and "personalized medicine,” in which therapies are tailored
closely to individuals, as areas of promising and therefore potentially profitable innovation. Ted Schlein, a
general partner with Kleiner Perkins Caufield &amp; Byers, pointed to a portfolio company, Genomic Health
Inc., of Redwood City, Calif., that is working on biotechnology that would enable individualized treatment for
cancer. Schlein, who has an economics degree from the University of Pennsylvania and is an adviser to its
engineering school, sees Philadelphia as a potentially "amazing hub of entrepreneurs and technologies." But
it's still far from being another Silicon Valley, he said. The difference? A Venture Capital Primer What is
venture capital? It is a pool of money raised by investment professionals from wealthy individuals and
institutions, such as pension funds and university endowments, and invested in young, promising private
companies. Venture capitalists typically help manage the companies. Is it the same as private equity?
Venture capital is one form of private equity. Other forms include buyout funds, which provide money to
mature companies in need of capital or a change of strategy. Often buyout funds will invest in public
companies. What kinds of companies get venture capital? Companies that promise to change the way people
live or work. Some examples of companies that were seeded by venture capital: FedEx, Intel, Apple, AOL,
Microsoft, Starbucks, Home Depot, Staples and eBay. How do venture funds profit on their investments?
They profit when the companies they have invested in go public or are acquired by a larger company. The
proceeds are distributed among investors in the venture funds. It usually takes several years to reach this
stage. Among the companies funded by a venture-capital fund, some will fail, some will break even, and
some will succeed. According to the NVCA, venture-capital funds have averaged annual returns of nearly 16
percent over 20 years, often beating stock market returns. In Menlo Park, where he lives and works, "you
can't go out to breakfast, lunch or dinner without running into" someone an engineer, investor or lawyer



from the technology industry, he said. "In Philadelphia, you can." Heesen said the venture-capital community
is on the rebound after three difficult years. The excesses of the dot-com era, when too much money chased
after innovations that did not pan out, have been wrung out of the system, he said. The industry has settled
down to an annual investing rate of $20 billion, and worthier companies are getting the money, he said. The
industry also has been flexing its regained muscle. The venture-capital group raised $600,000 for political
contributions last year, up from $500,000 in each of the two previous years. It is pressing for less onerous
corporate-governance regulations for small companies under the Sarbanes-Oxley law. It is also seeking to
ease the pain of an edict by the Financial Accounting Standards Board to expense stock options. Small
companies often use such options to draw talented staff at low cost. In another sign of the venture-capital
industry's strength, at least one prominent fund Austin Ventures, of Austin, Texas has noisily turned away
money. Partner Joe Aragona cited principle in rejecting money from Texas' public university system: He
abhors a move by the state's attorney general to reveal financial details of the companies in which public
money is invested. Doing so would threaten trade secrets and scare away good entrepreneurs, he said. The
Texas Legislature has moved to restrict such disclosures. Not that it hurt, Aragona said: Austin Ventures'
newest $525 million fund was oversubscribed. Contact staff writer Porus P. Cooper at 215-854-4761 or
pcooperphillynews.com.
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Welcome shift
in a credit trap

It's a credit-stressed consumer's
I'llﬂhlnul.re' You juggle your bills each
manth, pa ing hoth Peter and Paul,
Dut ﬂkure you're at least treading u
tex: After all, you paid everything you:
credit-card companies asked for, nnd

Then you apen up your new state-
ment from MBNA, or Citibank, or
Chase, and, guess what, Your balance
still went up, not down.

How? Because many
mmpmhn, including the lndtulry‘h
leaders, have Jong set minimum pay
ments &0 low that they can u.m-lly h-
outraced by accumulating interest
and foes,

‘That scenario, known as *neullve
amoriization,” has long outraged con
sumer advaocates, who call it the nm
mate eredit-card trap: Pay the mini-
mums, and you'll never need to sk
how long till you're free and clear

The answer is never — not till you're
lying In your
Even_fedoral regulators seem (o0

agree. In January 2003, they issued
“guidance” 1o the nation's eredit.card
W, telling them to elimiaute for
mulas that enable a horrower (o Juy
what's asled and still lose ground.

n the Orwell-speak of hanking regu-
Lators, the guldance wasn't just u gen-
tlo suggestion, “It iy mandatory,” s
cording to Kevin Mukid, a spolesman
for the Comptroller of the Currency,
which aversees national hanks,

But lor reasons known only to bank
examiners, same of the higgest names
in crediteard lending are just now
gotting around to it

Deeper and deeper in debt

Right now, for example, MBNA al-
lows you to pay as little as 226 per-
cent of your balunce, Il you owe
§2,000, that's $45 & month.

How km_Fhwvuld it take w pay off
the debt? That depends partly on in-
torest, AL S percent, about 44 years,
At 18 percent, you'd need about six
yoars — the target that lonﬂor- have
been told to meet, Mukei sa:

But if you were ot MIANA\ mp rute
of 28 percent, you'd never get oul

under.

Fees — 830 or 840 for a late pay-
ment, or for creeping over your crodit
Thmit magnify the problem. Com-
bine those with penaity rates, which
many hanks impose for a late pay-
ment Lo any creditor, and it easy (o
fee why some horrowers just get
wncked In deeper and desper.

But come Oct. 1 — or July 1, for new
aceounts — MBNA is eliminating that
nightmare scenario, as rog
asked. And lts Jeading competitors
arv headed in the same direction.

The new approach is simple: The
minimum payment will start with the
previous month's interest and fees,
then add a portion of the outstanding
balance — 1 porcent at MBENA and
Citihank, And at least one issuer,
.IPMfuwml l!lmk()ne will also add

amount 's past due or
uma a eredit limit,
Simple or not, the new rules still
dont bode well for the financially
strapped,

A douhlu@d uonl

No one knows how y eardhald-
ers wlll be affected, or hmv severely,
The greatest concern centers on the
fraction, prohably fewer than 10 per
cent, wlm make minimum payments
each month — the same ones most
likely 1o mcur reeu that could easily
double ol)r triple

e

Making something out of (almost) nothing

Linda Layd
ISGUIRIER KTATP WRITER
InllwupnmllMlhmlnmnh-lm
a now kind of venture-capitad firm.
Instend of investing cash in promising young

1g Pharma’s rejects
are this firm’s bounty

lirst recruits were Lisa Gray and Zoltan Zerches,

Over the next four years, the operat
taking GlasoSmithKline products and technolo-
had been shelved for various reasons and

o that for
matching them with smaller companies. In some

ion did 30 deals

compaies, the “currency” wuidhollwdmcwm-
pmmd-ndndnmhgi-:h- pharmaceutical
companies had abandone
Muualm\-lpﬂwﬂy muy or may not be the
next Viagra or Lipitor, but it could be of great
lerest 10 &

SmithKline Beechnm, where I
ly worked. Yamada, now head of Gi m&nhhxlm
PLCY s rescarch and develop-
ment, liked the concept, and urged Imasoghe to set
up un intellectual-property venture-capital fund

\mhlu Glaen
2000, Imasogie established GSK Ventures. His

cases, eW COmpany.

GSK Ventures made money for Glaxo. Payment
often was not in cash — the traditional mll:mmc
and royslty s that come
|I-d; but an equity stake | m |hu other cnmp-ny

Our track record at G

ddﬂhq!l.hhmdmh‘ nnlllhnlla‘
l-SKh peivate equity and cash,” Zerckes, a lawyer,

Nn-. the trio has taken that model and started
their own Philadelptia intellectual-property ven-
lure fiem, called Phoenix [P Ventures, They want 1o
do for the bronder pharmaceutical industry what
they did at one ounm

Sev DRUGS on C4

Dividends Local business news and notes

Firms that keep you fit, instead of giving you fits

Are you heading off 1o a bealthy
today?

hhﬂa.mﬂmnmmhmddﬂ:l

tificate of deposit rate zoomed (0 &
national average of 3.34 percent in
late April, up from a low of less than

Venture

In the coming decades,
investors say, the next new
thing is as likely to come from
China as from Silicon Valley.

WRITER

Sarry, Phlhdclphl-, hut China is go-
ing to be the next Silicon Valley.

The Internet

Health-care immvnlhm wll] bring
the next wave of big

Nanotechnology's nifll o speck.

The chatter last week at the year's
largest gathering of venture-capital in-
vestors sounded like a version of go-
ing back to the future — with some
modiﬂalim

The annual conference of the Na-
tional Venture Capital Assaciation, at
New York's Waldorf-Astoria hotel,
drew more than 700 of these inves-
tors, who help manage money for
wealthy duals and institutions
such as public and private pension

funds.

Together they represented 300
funds and $250 billion in caphtal in-
vested in small, private, cutting-edge
companies that once were clusterad
in i couple of select locations, such ng
Silicon Valley, but more and more
have gone global,

That's where China comes in. On
third of the 39 Asinn companios in nw
venture-capitul portfolio of the glant
Carlyle Group, of San Franciseo, a'e
in China.

China also ks a key node in technolo-
uy's “global ecosystem” m which a rln
rint yensor devel

wensor
Iyle mmpuuy. Aulhnn lk: lnc of Mul

cell-phone
handset mcnulmmnd ln China that
h sold all over the world, sald Robert
ady, managing director of Car-
lyl' Venture Partners.

It will take another 20 years, said
James W. Breyer, o managing pariner
at Aceel Partners, of Palo Alto, Calif,
but, yes, “China will be the next Sili-
con Valiey,” a worldwide bub of inno.
vation,

As for the Internel, venture inves.
tors are looking favorably now at com-
panies that are working to make it

faster and more mmncuw, siid
Mark Heesen, the venture-capital
gronp's president

llanter, founder of
FPrancisco, said she
saw o leemendous opportunity for
growth In advertising nn the Net —
and for technology companies whose
innovations will uwnm it, Only 3
percent of ad dollars currently are
spent oniine, she noted,
See VENTURE CAPITAL on 3

ONLINE EXTRA

To read mare about the venture
capital industry. go 1o the Natonal
Venture Capaal Association's Web
site at www.avca.com/def.html.

Rich McCarthy, who runs the East-
erln Region of M&T, which stretches
all

nmlnemmdrply 1f you work for Arsmark Corp., you mmmmm the way from here to Albany.
ments — their payments are going 0 are, the Pennsylvania Psychological w i news n:kuv Aramark. 1 percent in June 2003. And the Fed METs two-year CD rates are now 4
go up dramatically,” warns Patty Has- recent years have in-  again raised its benchmark rate by a  percent, up from 1.5 percent at this
son, director of Consumer Credit Armmark, the Philadelphin provider duded Chldmu\ Hospital of Phila-  quarterpoint (o 3 percent Jast week. Ilme last year. Onaynr rates are al
o f Delaware Valley, “Con- ufi:odmdmmwmmv: dwh-.lleﬂa‘lcwt has people who sell old-fash- 3.5 percent, up from 0.9 percent,
sumers are going to have to come up & Paychologically Heslthy ty Pharmaceuticals, and Meirose Din-  ioned deposits for a living hopeful. For growing mmmnnm, deposits
with more money in their budgets, at Award next month at the group'’s annu- t.'rl:: — Harold Bruboker Take one of the also-) of Phila-  are a source of cheap funding, Bank
@ time when they're already having &l convention in & 2y del banking, Buffalo, N.Y-based  analysts worry that high rates mevely
difficulty making payments.” The criteria for the mfd. which & Mr\ which has  attract “hot money" that will go else-
Still, it's hard not to welcome a companics apply for, @ “em- bank deposits stirring? 29 branches in the region. where as soon as rate-hunting suvers
change thal eliminates a notorious ployee involvement in the organiza- vﬁlll the Federal ueu—whmumg -w; think the time is right. It find a better deal,
See ) C? tion’s mission amd vision, wo: rates, the benchmack six-month cer-  been pretty dry for a long time,” says ~ doseph N, DiStefano
VonDay Planner
The Week That Was ... -. and the Week Ahead
The markets Reports
WAt the Close: The strong jobs repod Friday | M On Wednesday, the Informaion Earnings news
put last week's stock rally on hold. The Dow “eleases its weekly crude-oil The following local companies are expected
Jomsmdustm!mragactossdmaayﬁ which are at their highest snce 1o report: Animas Corp.. Aramark Corp.. Constar
, up 152.89 for the week. The the end of March Inc.. Entercom Communications

swnaava & Poor's 500 Index closed at
1,171.35, up 14.50. The Nasdag composile
index closed at 1,967.35, up 45.70. sales at
W The Trend: It was only the seventh weekly
gain that the tech-heavy Nasdag has
recorded so far in 2005,

8 On Thurscay, the Commerce

Corp.. Gemaera Corp., Hersha Hospitality Trust,
Maothers Work Inc., Orfeans Homebuilders Inc..
Penn Treaty American Corp., Pep Boys — Manny,
Moe & Jack. Resource America Inc.. Strategic
Distribution Inc., Urban Outfitters Inc. and
WorldGate s Ine.
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Nanotechnalogy, however,
still resides mostly in academic
institutions, “a detade or two
away from commercial suc-
cess," said Steven M. Krause, a
general partner at U.S, Venture
Partners, of Menlo Park, Calif.

Innovations in the energy
field such as cleaner oil explora-
tion and energy-smart construc-
tion also are drawing quiet at-
tention from venture investors,
Heesen said.

Forget about telecommunica-
tions technology, however, he
said. There's not much to thrill
investors in that sector with the
exeeption of Vonage Hnidmg)v
Corpy,, he said. Vonage, of Edi
son, NI, provides phone ser-
viee using an Internet technolo-
gy called VoIP,

In the life sciences, Heesen
singled out obesity and “persan
alized medicine," in which ther-
apies are tailored closely 1o indi
viduals, as areas of promising
— and therefore potentially
profitable — innovirtion,

Ted Schlein, a general partner
with Kleiner Perking Caufield &
Byers, pointed to u portfolio
company, Genomic Healch Inc.,
of Redwood City, Calil, that is
working on_biotechnology that
would enable individunlized
treatment for concer.

Schiein, who has an econom
les degree from the University
af Pennaylvania and is an advis-
er o ity engineering school,
#ees Philadelphin as u potential-
ly “amazing hub of entrepre
neurs und technologies.”

But ie's atill far from belng an-
other Silicon Valley, he sad.

Tha difference?

A Venture Capital Primer

mhmmnmnsammmmm
from wealtny

institutions, such as
endowments, and iwestsd in

companies.

invest in public companies.

Staples and eBay.

companies funded by a

stock market returns.

In Menio Park, where he lives

aut running into” someone — an
eogineet, investor or Jawyer

fram the technology industry, he
said. “In Philadelphia, you can.”

Hoesen said the venture-capi-
tal community is on the rebound
alter three diflicult years,

The excesses of the dot-com
ern, when oo much money
chased after innovs that did
not pan out, hinve been wrung oul
of the system, he suid.

industry has settled down
0 an anaual investing rate of §20
billion, and worthier
are getling the money, he said

The industry also bas been
Nexing its regained muscle. The
veoture-capital group raised
$600,000 for political contribu-
tons last year, up from
$500,000 11 each of the two pre-
vious years.

1t i prossing for less onerous
corporate-governance regula-
tons for small companies un-
der the Sarbanes-Oxley law. It is

iumxandu'mfsny
in young, promising private
companies. Venture capitalists typically heip manage the

Is it the same as private equity? Venture capital & one
form of private equity. Other forms include buyout funds,
which provide money 10 mature companies in need of
capital or a change of strategy. Often buyous funds will

What kinds of companies get venture capital? Companies
that promiss to change the way peopie ve or work. Some
examples of companies that were seedad by venture capial
FedEx, Intel, Apple, AOL. Microsoft, Starbucks, Home Depot.

How do venture funds profit on their investments? They
profit when the companies they have
of are acquired by a larger company. The
distributed among investors in the venture funds. it ususy
takes several years to reach ths stage.

some will break even, and some will sucosed. Acconding to
the NVCA, venture-capital funds have averaged annual
retumns of nearly 16 percent over 20 ysars, ollen beating

WMWWM

Among the
fund, some will tad,

also secking to ease the pain of
an edict by the Financial Ac
counting Standards Board to ex-
pense stock options. Small com-
panies often use such options to
draw talented staff at Jow cost
In another sign of the venture.
capital industry’s
least one promisent fund
tin Ventures, of Austin, Texas
has noisily rurned away
Partner Joe Anwnn'lulpnr

ciial details of the companies in
which public money is invested.
Daing 50 wousld threaten trade se.
crets and scare away good ent:
preneurs, e said. The Texas Izu
islature bas moved 0 restrict
h disciosures.

Not that it burt, Aragoon sald:
Austin Ventures' newost $525 mil-
Thon fund was oversuhscribed
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every year since

graduating’’

— Janie Williams
Master of Science,
Information Systems

We fit your life.

Nothing will advance your career faster than continuing your education.
With our flexible schedules and online dasses, even the busiest working
adults can achieve the certificates, assodiate’s, bachelor's or master's degrees
they need to get ahead in today’s hot business and technology fields We're
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Typewriter repair fades amid the era of PCs and ink-jets.

A service that’s almost tapped out

puters, Bill Mark still gets the
call once or twice a month: A
typewriter is broken and in
need of repairs.

“You get into oider people,
they don want to mess with
computers,” he ssid of his cii-
ents. “They are used to the type.
writers.”

Mark's shop — Western Type
writer. established 1917 — is @
remnant of the era before PCs
and ink-jets. His only competi-
tion is @ mostly retired repai
man and another shop that
‘mainly works on computers and
printers.

“A lot of people that used to
e into typewTiters aren’t into it
anymore,” Mark said.

There are few people still
servicing the once-ubiquitous
machines, which at this point
are used only by devotees who
never made the leap to comput-
ers, or in such businesses as
law offices and banks, where

CHARLE RIEDEL | Adsocizted Prnss

At his shop in Topeka, Kan., repairman Bill Mark examines a

50-year-oid typewril
than anything els

But even with his supply of
parts, it's become hard to find
the right ones.

“Its a dying field," DeFazio

ol "I's a shame, but what are
you going to do? Peaple have to
get along aad do things faster

they are useful for proparing - today.

forms. And although he al:

gets some l-xmncsa from col-
lectors, Mark must still work
another full-time job to pay
the bills.

“It’s become more of a hobby
foe me than anything else.” said
Mark, 57. He said he also contin-
ves 1o make house calls to fix
broken machines.

 ma

The 19805 were 4 booming de
cade for the shops that sold and
serviced typewriters, thanks to
the arrival of the new genera-
tion of electronic rypewriters
that Jed many people to replace
their older machines. But as
computers became cheaper and
easier to use, fewer people
hought typewriters.

In the midst of the change,
some ropair shops closed. But
stubborn group stuck with the

business.

In Danbary, Conn., Benny De
Fuio, 73, still fixes typewriters
from his home, using the parts
salvaged from the now-closed
sbop where e started working
when he was 16 Some ask him
to repair typewriters their (o
thers used, others need o fix for
the clectronic typewriters still

to fill out forms at the of-

In California, fewer people
each year bring in typewriters
that need repairs to Berkley
Typewriter and Clark Business
Machines. While they once ac-
counted for almost all aof the
shop's business, typewriters
now make up aaly about one-
quearter.

Part-owner Tom Wiard said
typewriters were a niche: They
attract the young, who see them
2% & retro curiosity, and the old,
who struggle to make the transi-
tion to computers or remain
emotionally attached to (heir
machines.

“Some come and drag in their
old typewriter and say: "My com-
puter is down. Can you fix
this?' * he said.

For Murk, the fascinution
with typewriters dates 1o his
childhood, when he sometimes
accompanied his facher to the
family business to tinker with
old machines from the 19308
By the time he went o work for
his father, buying the shop from
him in 1987, desktop computers
were  becoming  increasingly
popular

Initially, the newfungled mo-
chines geve him little reason 0
worry. Right after tmking over

IU's became more of a hODUy for me
says Mark, who works another full-time job.

Western Typewriter, Mark sold
115 of one moded in three months,
winning a trip to Germany.

“It really didn't bother me”
he gaid, “because 1 didn’t think
computers would affect type-
writers that much,"

He was wrong. Hiy father
made his living at the shop, hut
Mark works 40 to 45 hours a
week at a photo lab on top of
the 40 hours a week he spends
ue Western Typewriter. His wite
does the hooks and fills in when
be leaves for his second job,

The basement ar Western
Typewriter is filled with aging
machines — some pulled from
his father's garage. One wall of
mmmg features u charming ar-
ray of typewriters from the ear.
lier hulf of the last century,
which he restares and selis. The
older machines, which can take
o full day to repair, don't fetch
much more than 81265,

On display upstales ave two of
hin favarite machines, an 1897
model with & wooden base and
41910 Corona foldover portable
typewriter — [he same type that
military company clerks carried
during \mG‘1 War 1.

Although he knows he won't
became rich fixing the old ma-
chines, he said, he lgures
there's enough need for his ser-
vices to lkeep him busy until he
retires, Doath and birth certili-
cates, he notes, are still typed,

“For fliling out forms, thuy
are bard to beat,” he suld
“Same with envelopes.”

IF YOU WANT
EMPLOYEES WITH

LOTS OF DRIVE,
MAKE THEIR COMMUTE
TO WORK EASIER.

Sometimes getfing o o job is more work than the job ifself.
When employees have fo think less bout their commute, they
con put more effort into their work.

So for employers who want to help their employees find o better

commute, there’s one simple, ne-cost package called the
Mobility Alternatives Program, or MAP. We'll tell you

about how fransit, cor of van pools, biking or
waolking, even telework, can make o difference

accredited by the Middle States C ission on Higher d we're
nearby, with three locations in the Philadelphia metro area. Summer dasses
start the week of June 27. Call to find out what's possible in your life.

mzee @ISTRAYER
pCsmnl UNIVERSITY

>Maryland
=North Carolina Delaware County
King of Prussia - Lower Bucks County

1-866-324-5917

bottom line. We even have o free ridemotch
progrom called Shore-A-Ride.

If your company is located in southeastern Pennsylvania, visit
www.dvrpc.org ond go to the MAP Quick Link. Or contact
the organization below for your region. It's an easy woy to keep

your employees on the move.

>South Carolina
>Tennesses
>Viegnia
>Washington, OC
“Offer good waitil July 5, 2005

% Delaware Volley Regional Planning (ommission
2155921800  www.dvrpcorg
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