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bind the New York legislatt1re. At bottom, Rutgers v. \Vaddi11gro11 addresscd ftшda

meпtal questioпs of politica\ po\ver іп the new countгy. Would а treaty ratified Ьу 

Coпgress trwnp state Jaw? CouJd tЬе judiciary override the legislatнre? Алd 1votild 
А.111е1·іса fuпction as а tгue country or а loose federation of states? Han1ilton 1eft no 

doubt that states should bo\v to а ceпtral go11ernment: "Jt n1ust Ье conceded that the 
legislature of опе state caпnot repea\ tl1e Ja1v of the Uпited States."46 

When Duane deliveied his verdict in пud-August, he co111mended Hю11ilto11 and 

the other la\vyers, applaudiпg the arguments 011 both sides as "elaborate and the au
thorities 11111лerous."4i Не l1a11ded do1vn а split 11erdict that required Waddiпgtoп to 

рау back reпt to Rutgers but опlу for the period before he started рауіпg reпt to thr 
BritisJ1 Army in 1780. Given the pent-up e111otio11 suriouнding the case, Hamilton 

advised his clieпt to negotiate а con1pro.mise with Rutgers, 1vho settled for about 

eig\1t \1t1пdred pounds-111tich Jess t\1an t\1e eight thousand pou11ds she \1ad iлi
tially sot1ght. lt >vas а smashing triun1p\1 for Hainiltoп, who l1ad LІpheld tJ1e law of 

паtіолs. А 111ere піnе month~ after EvacL1atio11 Day, he had won а real if partial vic

tory fог а rich British subject agaiпst а patriotic widow. 
Ha1nilto11 kпe1N t\1e case \vOLІld Ье а Ьооп to 11is Jegal ргасtісе, whic\1 1ve11t fн\1 

throttle іп defeпdiпg Tories. DLІriпg the пехt three уе;нs, І1е haпdled forty-five cases 

tшder the Тrespass Act and aпother І:\'Іепtу uлdег the Coпfiscation and Citation 

Acts. His 11ictory also brought predictable пotoriety іп its 1vake. The radical press 

fulmiпated agaiпst him for giving ajd to "tl1e 111ost aba11doпed ... scoundrels ін the 

LІniverse;' апd r11111ors floated аЬонt of а саЬаJ іпtепt LІроп assas&iпatiпg ІШ11. TJ1e 

scanda1111ongeri11g jo11rnalist Ja111es Chcctban1 later observed of Ha111iJto11 "tbat а 
great inajoiity of the loyalists іл tbe state of Ne1" York owe the 1·estoratio11 of thei1· 

prope1·ty soJely to the exe1·tio11s of this аЬІе orator:'48 

The tone of politics had гаріdІу grown very harsh. So1ne роіsоп was released 

іпtо the А111еrісап politica\ at111osp\1ere that was 11ot pLІt back into thc bottle for а 

geпcratio11. As after апу revolLІtio11, pLІrists "'erc vigilaлt foI sigнs of ideological 
backsLiding ю1d departLІres from the оле true faith. ТІ1е l 780s апd І 790s 1vere ro Ье 

especially rich іп feverisl1 "'itcl1 l1uпts fo1· traitors 1vl10 allegedly soLІght to reve1·se 

tJ1e vertiict of the 1var. For the radicals of tl1e day, 1·evoJL1tio11ary pLІrity 1nca11t а 
stroпg legislature that 1\IOL1ld overshado1v а 1veak cxectttive апd jt1dicia1·y. For 

Haп1ilto11, this coLІld опJу iпvite Jegislative tугаnп)'. Rrllgrrs ''· \-Vnildi11gto11 repre
~eпted \1is first major сhапсє to e>.,--potшd the pri11ciple 1ha1 the judiciar}' sl10LІld еп

jоу coequal statLІs '"ith tl1e other two l1raпche' о( gover11111ent. 

If R11tgers v. \'\laddi11gto11 111ade J la111ilto11 а contгovcrsial figt11·e і11 city politics in 

1784, tl1e fot1ndiлg 01· thc Вапk ot Ncw Уогk са,1 hi111 111 а 111ore concili,нory role. 

The creatio11 of Ne1v York's 11rot Ьапk 1va" а lor111ative 1110111е111 іп 1\1е ci1y's rise as а 
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\YOrld financial ce11ter. Banking was still а new phenomenon in An1erica. The firsl 

such cl1a1·tered i11srirutio11, the Bank of Nortl1 Ал1еrіса, l1Gd Ьее11 star Іetl і11 

Philadelphia і.п 1781, алd Han1Uton had stt1died its affairs closel)•. lt was the brain

child of Robeгt Morris, and its two biggest sl1areholders \vere Jeren1iah WadS\VOrth 

a11d Hamil1on's brolher-in-Jaw /оЬ11 В. Cl1urcl1. Tl1ese two 1nen now cast abot1l fог 

fresl1 outlets for tl1eir capital. Jn l783,Jobn Chtв·cb sailed for Europe with АлgеІіса 

and their four children to settle \'lartime accou11ts \vith Іhе Fre11ch governn1eлt. Іn 

his abse11ce, Church 11an1ed Han1ilton as his America11 business agent, а task 1hat 

was ro co11st11ne а good deal of bis ti111e in co1niлg years. 

Wl1e11 Сl1вrсЬ and Wadswo1·ili deputized hin1 to set up а private bank in New 

York, Hainilton waгmed to it as а project thal could help to rejuvenate New York 

commerce. Не was stymied Ьу а co111peti11g proposal from Robert R. Livi11gston to 

set ttp а "la11d bank" -so called because tlle iпitiaJ capital wottld Ье pledged 1nostly 

in laлd, an idea Hamiltoп derided as а '\vUd and impracticable scheine."49 Since 

land is not а liquid asset and can11ot Ье converted into ready cash in а11 emergency, 

Hamilton favored а more conservative bank tllat \VOtlld condвct business exclu

sively іл notes and gold апd silver соіпs. 

Wheп Liviпgston solicited the Ne\v York legislature for а charter, the tireless 

Han1ilton S''ILlng into action and mobilized Ne\v York's merchants against the ef

fort. Не infoгmed Church that he had lobbied "some of tlie most intelligent mer

cl1a11ts, wl10 presently saw tlle matter іл а proper light and Ьеgап to take 111easнres 

to defeat the рІап."50 Han1ilto11 \vas more persuasive than he realized, and а delega

tioп of business leaders soon approached him to subscribe to а "money-bank" that 

would tl11vart Livingston's land bank. "І was а little embarrassed how to act;' Ha1nil

to11 confessed sheepishly to Cl1нrch, "but нроп the wl1ole І conclttded it best to fall 

іп witb them."51 Instead of laш1ching а separate bank, HamiJtoп decided to repre

sent Chyrch and WadS\'IOrtl1 оп the board of the леw ba11k. ІгоnісаІІу, he held іл his 

О\УП name only а single share of tlie Ьалk that was long to Ье associated with his 

n1emory. 

Оп February 23, 1784, Т/1е Neiv-York Pncket announced а landmark gatller

ing: "It appearing to Ье the disposition of tlle gentlemen in this city to establish а 

bank on liberaJ principles ... they are t11erefore hereby invited to meet tomorrow 

evening at six o'clock at the Me1·cl1ant's Coffee House, where а рІа111vill Ье sttbmit

ted to their consideration."52 At the meeting, General Alexander McDougall \vas 

voted tlle ne1v bank's cl1airman and Ha111ilton а director. Snatching an i11terval of 

leisuri' during the next three weeks, Hamilton drafted, si11glehandedly, а coпstiru

t.ion for tЬе new instittttion-the sort of herculean feat tbat seems alinosl сот-
• 

monplace in his life. As arcbitect ofNe\'I York's first financial fi1m, he could sketch 
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freely on а blank slate. ТІ1е resulting doct1111ent \vas takeп up as the patterп for 

many subsequeпt bank charters and helped to defiпe the rudiments of American 

bankiпg. , 

111 the superheated аrепа of state politics, the ba11k geпcrated ficrce contro

versy amoпg those upstate rural interests who 'vanted а land bank апd believed 

that а money bank \vouJd benefit t1rban merchants to their detriment. Within tl1e 

city, 110,vever, the cat1se of the Bank of New York made in1probable bedfe!Jo,vs, 

reconciling radicals and Loyalists who were sparring over the treatmeлt of confis

cated \vartirne properties. McDougall was а certified revolt1tionary hero, \VhiJe the 

Scottish-born cashier, the ptшctiJiot1s and corpLІlent William Seton, \vas а LoyaJ

ist who bad spent the war in tbe city. Іп а strikiлg .show of bipartisan llDity, the 

most vociferot1s Sons of Liberty-Marint1s Willett, Isaac Sears, алd John LamЬ

appended their пames to the bank's petition for а state charter. As а Lriple po,ver at 

the пеw bank-a director, the at1thor of its coпstitution, and its attorпey-HamiJ

ton straddled а critical nexus of econo1nic pov.•er. 

One of Hamiltoп's motivations in back.iпg the bank was to introduce oгder іпtо 

the manic un.iverse of American cu гre.ncy. Ву the end of the Revolution, it took 

$167 in continental dollars to bt1y one dollar's,vorth of gold and silver·. This worth

less ct1rre11cy Ьаd Ьееп sLiperseded Ьу 11e\V paper сLІrгепсу, but the states also issl!ed 

bills, апd large batches of Ne\v Jersey and Permsylvania paper swamped Manhattan. 

Shopkeepers had to Ье veritable 1nathen1atical wizards to figure ot1t the fluctuatiпg 

values of the varied bills апd coins іп circulat і оп. Coпgress adopted the dollar as the 

official monetary L1nit in 1785, bLit for many years New York sl1opkeepers sti\J 

quoted prices іп poL!пds, shiJliлgs, апd реп се. The city was awash with straпge for

eign coins bearing exotic na1nes: Spanish dol!bloons, British апd Freпch guiлeas, 

Prussian carolines, Portuguese 1noidores. То rпake matters worse, exchaпge rates 

differed fron1 state to- state. Hamiltoп hoped that the Bank of New York would 

coLinter all this chaos Ьу issuing its own пotes апd also listiпg the cl!rreпt exchange 

rates for the 111 iscellaneoL1s cнrreпcies. 

Малу A1JJericaпs still regarded bankiпg as а black, LIПfathon1able art, ;шd it \vas 

aпathema to tipstate popнlists. The Вапk of New York was de11ou11ced Ьу son1e as 

the cat's-paw of Bгitish capitalists. Hamilto11's petitiori to the state legislature for а 

Ьапk charter was de.11 ied for seveп years, as Goverпor George СІілtоп succl!mbed to 

the prejudices of his agricнltural co11stitt1e11ts who thol1ght the Ьапk v.ro нld give 

prefereпtial treatment to л1erchants апd shut out farmers. СІіпtол dislrt1sted cor

porations as shady plots against the populace, foresl1ado1vi11g the /effersonian re

vШsion against Hamilton's есопоmіс progran1s. ТІ1е upsl1ot was that in Jtrne І 784 

the Вапk of Ne1v York орепеd as а pri1,ate Ьапk withoLIL а charter . .ll осснріеd tl1e 
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Walton man~ior1 on St. Ceorge's SquJre ( 111>\v PeJrl Street ), а three-story buildiпg of 

yeUo\v brick and bro\vП tri1n, <1ntl threr }'СJГ~ latcr it rclocatcd \о Налоvсг Squ.ire. 

lt \\'as to hoL1se the реr~о11.1І [)Jnk .1c,ou11ts of l)oth Alexander Ham1lton and John 

)ау and prove one o( l IJn1ilton\ 1110,t dt1rable monumeпts, Ьecoming the oldest 

stock traded on the І':е\,. York Stock 1'xchange. 
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