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Note: This list of relationships incorporates IBT plc's predecessor company Biotechnology: \' ) '
Investment (BIL) Limited that absorbed BIL assets following the death of founder Lord Vict \"’A —
Rothschild: (*.xIsx spreadsheet of these companies is attached to this PDF): 3M, Abbott Laboratori
Advanced Mineral Technologies, AEMC plc, Agouron Pharmaceuticals, Agrigenetics, AHP, AIM Trust

plc, Allergen, American Home Products Corp, Amgen, Anergen, Angiotech, Applied Biosystems,

ArQule, ASTA Medica, Atugen Biotechnology GmbH, C. R. Baird Bankinvest Biomedical Development
Venture Fund, Bayer AG, Bayer Corporation, Biocopatibles International, Biosite Diagnostics Inc,
Biotechnology Investments Limited, Biovest Partners, Boston Scientific Corp, Bristol-Myers Squibb,

Cadus Pharmaceutical Corporation, Cambridge University, Cancer Research Campaign, Catalytica,

Cell Therapeutics, Celltech, Celltech , CeNeS Limited, Centeon, Centocor (now Johnson & Johnson,
formerly Janssen Biotech), Chagbn Pharmaceutical Co Ltd., Chiron, Chiroscience, Consulta Limited,
Copernicus Gene Systems, Core Group plc, Corixa Corporation, Corvas International, CPC

International Inc, CR Baird Inc, Cubist Pharmaceuticals Inc, Cumberland Associates, CW Ventures,

Cytel Corporation, DNA Plant Technology, DuPont Pharmaceuticals, Eisai, Elan, Eli Lilly & co, Eos
Biotechnology, Epimmune, ErythroMed, Inc, E-Site Therapeutics, FDA (Food and Drug

Administration, Edwards Committee), FibroGen, Fujisawa Institute of Neuroscience, GD Searle & Co
(Monsanto Corporation), GelTex Pharmaecuticals, Genesis Research & Dev't Corp, Genetic Systems,
Genmab, Genzyme, Genzyme Corporation, Glaxo plc, Glaxo Research & Development, Glaxo

INTERNATIONAL

Wellcome plc, GPC AG, Guthrie Corporation plc, Howard Hughes Medical Institute, Human Genome BIOTECHNOLOGY

" Project, Hybritech Incorporated, Immunex, Imperial College, London, IMS Health, Incyte
Pharmaceuticals, Institute of Biotechnology, ETH, Zurich, Integrated Genetics, International ' -
Biochemicals Group, Investment Company Institute, Wash., D.C., J. Henry Schroder & Co Limited, TR UST PLC
Japan Tobacco, Johnson & Johnson, JZ Equity Partners, JZ International Limited, Kelt Energy plc,
KPMG, LeukuSite, LocalMed Inc, Medac, Medarex Inc, Medeva, Menarini, Merck & Co, Merck [ CITAT.ION: .
Institute of Therapeutic Research, Merck KGaA, Merlin Ventures, Merrill Lynch Mutual Funds, International Biotechnology Trust (IBT)
Molecular Science Institute, Berkeley, Monsanto Corporation (GD Searle), MorphoSys AG, N.M. ] PLC, Co. No. 02892872. (Filed Nov. 25,
Rothschild & Sons, NetGenics, Neurex Corporation, Neurogen, New York University, - : 1999). Annual Report and Accounts, 1999,
NovalonharvardPharmaceutical, Novartis, NV Organon, Onyx Pharmaceuticals, OSI Pharmaceuticals, incl. Biotechnology Investments Limited

Oxford University, School of Pathology, Pacific Rim, Parke-Davis (Warner Lambert), Pasteur Merieux (BIL), Geurnsey Reg. No. 9767 merger
Connaught, Pfizer, Inc, Pharmaceutical Marketing Services Inc (PMSI), Pharmacia & Upjohn, -
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International Biotechnology Trust (IBT) PLC, Co. No. 02892872. (Filed Nov. 25, 1999). Annual Report and Accounts,
1999, incl. Biotechnology Investments Limited (BIL) merger completed. Companies House.
RELATIONSHIPS DISCLOSED

A

International Biotechnology Trust (IBT) PLC, Co. No. 02892872. (1999), ROTHSCHILD BIOTECHNOLOGY
RELATIONSHIPS DISCLOSED

3M

Abbott Laboratories

Advanced Mineral Technologies

AEMC plc

Agouron Pharmaceuticals

Agrigenetics

AHP

AIM Trust plc

Allergen

American Home Products Corp

Amgen

—_— A
e N I S R s B I A B S Y

Anergen

-
N

Angiotech

—_
(9]

Applied Biosystems

—_
(o))

ArQule

—_
~

ASTA Medica

—_
oo

Atugen Biotechnology GmbH

-
O

Bankinvest Biomedical Development Venture Fund

)]
o

Bayer AG

[\
—_

Bayer Corporation

\Y
[\

Biocopatibles International

N
w

Biosite Diagnostics Inc

)
~

Biotechnology Investments Limited

N
U

Biovest Partners

N
(o))

Boston Scientific Corp

N
~

Bristol-Myers Squibb

N
(0]

Cadus Pharmaceutical Corporation

N
\e]

Cambridge University

w
o

Cancer Research Campaign

w
—_

Catalytica

w
N

Cell Therapeutics

w
w

Celltech

w
~

Celltech

w
(9]

CeNeS Limited

w
(o))

Centeon

w
Y]

Centocor (now Johnson & Johnson, formerly Janssen Biotech)

w
[o¢]

Chagon Pharmaceutical Co Ltd.

w
O

Chiron

N
o

Chiroscience

N
—_

Consulta Limited

N
N

Copernicus Gene Systems

Page 1 0of 4



International Biotechnology Trust (IBT) PLC, Co. No. 02892872. (Filed Nov. 25, 1999). Annual Report and Accounts,
1999, incl. Biotechnology Investments Limited (BIL) merger completed. Companies House.
RELATIONSHIPS DISCLOSED

A

International Biotechnology Trust (IBT) PLC, Co. No. 02892872. (1999), ROTHSCHILD BIOTECHNOLOGY
1 |RELATIONSHIPS DISCLOSED

43 [Core Group plc

44 |Corixa Corporation

45 |Corvas International

46 |CPC International Inc

47 |CR Baird Inc

48 |Cubist Pharmaceuticals Inc

49 |Cumberland Associates

50 |CW Ventures

51 |Cytel Corporation

52 |DNA Plant Technology

53 |DuPont Pharmaceuticals

54 |Eisai

55 |Elan

56 |Eli Lilly & co

57 |Eos Biotechnology

58 |Epimmune

59 |ErythroMed, Inc

60 |E-Site Therapeutics

61 |FDA (Food and Drug Administration, Edwards Committee)

62 |FibroGen

63 |Fujisawa Institute of Neuroscience

64 |GD Searle & Co (Monsanto Corporation)

65 |GelTex Pharmaecuticals

66 |Genesis Research & Dev't Corp

67 |Genetic Systems

68 |Genmab

69 |Genzyme

70 |Genzyme Corporation

71 |Glaxo plc

72 |Glaxo Research & Development

73 |Glaxo Wellcome plc

74 |GPC AG

75 |Guthrie Corporation plc

76 |Howard Hughes Medical Institute

77 |Human Genome Project

78 |Hybritech Incorporated

79 [Immunex

80 |Imperial College, London

81 |IMS Health

82 |Incyte Pharmaceuticals

83 |Institute of Biotechnology, ETH, Zurich
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International Biotechnology Trust (IBT) PLC, Co. No. 02892872. (Filed Nov. 25, 1999). Annual Report and Accounts,
1999, incl. Biotechnology Investments Limited (BIL) merger completed. Companies House.
RELATIONSHIPS DISCLOSED

A

International Biotechnology Trust (IBT) PLC, Co. No. 02892872. (1999), ROTHSCHILD BIOTECHNOLOGY
1 |RELATIONSHIPS DISCLOSED

84 |Integrated Genetics

85 |International Biochemicals Group

86 |Investment Company Institute, Wash., D.C.

87 |J. Henry Schroder & Co Limited

88 |Japan Tobacco

89 lJohnson & Johnson

90 |JZ Equity Partners

91 |JZ International Limited

92 |Kelt Energy plc

93 |[KPMG

94 |LeukuSite

95 |LocalMed Inc

96 |Medac

97 |[Medarex Inc

98 |[Medeva

99 |[Menarini

100|Merck & Co

101|Merck Institute of Therapeutic Research

102|Merck KGaA

103|Merlin Ventures

104|Merrill Lynch Mutual Funds

105|Molecular Science Institute, Berkeley

106]Monsanto Corporation (GD Searle)

107|MorphoSys AG

108|N.M. Rothschild & Sons

109|NetGenics

110|Neurex Corporation

111|Neurogen

112|New York University

113|NovalonharvardPharmaceutical

114|Novartis

115|NV Organon

116]Onyx Pharmaceuticals

117|0SI Pharmaceuticals

118|Oxford University, School of Pathology

119|Pacific Rim

120|Parke-Davis (Warner Lambert)

121|Pasteur Merieux Connaught

122|Pfizer, Inc

123|Pharmaceutical Marketing Services Inc (PMSI)

124|Pharmacia & Upjohn
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International Biotechnology Trust (IBT) PLC, Co. No. 02892872. (Filed Nov. 25, 1999). Annual Report and Accounts,
1999, incl. Biotechnology Investments Limited (BIL) merger completed. Companies House.
RELATIONSHIPS DISCLOSED

A

International Biotechnology Trust (IBT) PLC, Co. No. 02892872. (1999), ROTHSCHILD BIOTECHNOLOGY
1 |RELATIONSHIPS DISCLOSED

125|Pharmacopia

126|Plant Genetics

127]Pyxis Corporation

128]Queue Systems

129|REA Holdings plc

130]|Repligen

131]Ribi ImmunoChem Research Inc

132|Roche

133|Roche Bioscience

134|Rothschild Asset Management Limited

135|Rothschild Bioscience Unit (RBU)

136]Royal College of Physicians

137|Royal Dutch Shell Group

138|RPI

139]Rybozyme Pharmaceuticals

140|Sanguine Biosciences

141|Sanofi Pasteur

142|Santen

143|Schering AG

144]Schering-Plough

145]|Schwarz Parma

146|Shearson Hammill Asset Management Company

147|Sibia Neurosciences Inc

148|SmithKline Beecham (now GlaxoSmithKline)

149|Sorin Biomedica (Sorin Group)

150]State Street Global Advisors UK Limited

151|SUGEN

152|Sun Microsystems (now Oracle)

153|SunPharm Corporation

154|T Cell Sciences Inc

155|Taiho Pharmaceutical

156[Targeted Genetics Corporation

157|University College London

158|US Bioscience

159|Vanguard Medica Group Plc

160}Vical Corporation

161|Warner-Lambert

162|William Baird plc

163|Zambon Spa

164|Zeneca

165|Zenyaku Kogyo
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International Biotechnology Trust
combines the unique factors of
expert stock selection and
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with a portfolio approach to
provide the most attractive way

of investing in biotechnology.

Report of the Directors and Statement of Accounts
for the year ended 31 August 1999

International Biotechnology Trust ple
Registered number 2892872
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Administration

Directors’ profiles

John McDonald Green-Armytage
(Chairman)

Joined N M Rothschild & Sons in 1970 and became an
exccutive director in 1977, From 1982 to 1988 he was
managing director of The Guthric Corporation pic and
later chief executive of Kelt Energy ple and of William
Baird plec. He is chairman of JZ International Limited, ]2,
Equity Partners and a non-exceutive director of AMEC
ple, the AIM Trust ple and REA Holdings plc.

Donald Cecil

(Deputy Chairman)

Co-founder in 1970 of Cumberland Associates, a private
investment management firm, and managing partner until
1982, He is a former chairman of the Director Services
Committee of the Investment Company Ensttute in
Washington DC, a director of various Merrill Lynch
Mutual Funds, chairman of the Biotechnology
Investments Limited Valuation Advisory Board and a
member of the Institute of Chartered Financial Analysts.
Previously he was president of the Shearson Hammill
Asset Management Company and 2 non-executive
dircctor of a number of public and private companies,

Gary Michael Brass

A managing director of Consulta Limited, a private
investment advisory company, and a non-cxccutive
director of 2 number of other companics. He is 2
Chartered Accountant and was formerly with KPMG and
J Henry Schroder & Co Limited.

Peter Barrie Collacott

A director of product development at State Street Global
Advisors United Kingdom Limited (‘5SgA UK") with
responsibility for the development of collective investment
schemes for S5gA UK and its affiliates. He is a non-exccutive
director of a number of listed investment companics in
Ircland and prior to joining $SgA UK in Junc 1998, he was
cmployed by Rothschild Asset Management Limited for
over twenty years where he was a managing director.

Jeremy Laurence Curnock Cook

Founder of International Biochemicals Group in 1975
which he subsequently sold to Royal Dutch Shell Group
in 1985, remaining as managing director until 1987 when
he joined Rothschilds. He has an MA in natural sciences
{microbiology) from Trinity College, Dublin. He is a
director of Rothschilds and a non-executive director of
the following IBT investce companics: Angiotech
Pharmaceuticals, Biocompatibles International ple, Cell
Therapeutics Inc, Ribozyme Pharmaceuticals Ine,
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Targeted Genetics Corporation and Vanguard Medica ple.
He is also a non-execntive director of a number of other
US and international biotechnology companices.

Stephen Andrew Duzan

Founder and retired chairman and chief executive of
Immunex Corporation, a biopharmaceutical company. He
is former chairman of the Board of the Industrial
Biotechirology Association, the principal trade association
of the biotechnology industry.

James Deneale Grant

Retired chairman and chief cxecutive officer of T Cell
Seiences Ine, of Cambridge, Massachusetts. He was vice-
president of CPC International Inc from 1972 to 1986. He
also served as deputy commissioner of the FIDA in
Washington DC from 1969 to 1972 and was vice-
chairman of the Advisory Committee on the FDA (the
‘Edwards Committee’} from 1990 to 1991. He is 2 non-
executive director of Targeted Genetics Corporation and
Biocompatibles International ple (both IBT investce
companies).

Howard Edward Greene

Founder and retired chairman and chief exceutive officer
of Amylin Pharmaceuticals Ine, a San Diego-based
biopharmaceutical company developing drugs for treating
diabetes and metabolic disorders. As a general partner
of Biovest Partuers, a US venture capital firm, he was a
start-up investor and board member of six medical
technology companies, including Pyxis Corporation,
Neurcx Corporation, and Vical Incorporated. He was
chicef executive officer of Hybriwech Incorporated until its
acquisiion by Eh Lilly & Company in 1986. He is
chairman of Epimmunc Inc {an IBT investee company)
and a director of Biosite DHagnostics Inc.

Dennis Michael John Turner

Co-founder and retired chairman and chief executive of
Pharmaceutical Marketing Services Inc (PMSI). He was
also 2 founder and the chairman of Walsh International
Ine, until it was acquired by IMS Health in June 1998. He
has spent most of his career developing and building
healthcare  information  services companies with a
particular emphasis on the needs of the pharmaceutical
industry. He is a non-execcutive director of a number of
healthcare-related companies.

{Afl Directors are non-executive Directors)






Chairman’'s statement

The Biotechnology Secior

Following a difficult peried during 1997 and 1998, when
investor confidence in the sector was affected by
disappointing resalts and management issues, there are
signs that the sector is recovering, For example, in the US,
the NASDAQ Biotech Index rose 146.6% during the
reporting period under review.

The return of modest investor interest in the sector was
concurrent with an uptum in merger and acquisition
activities in the biotechnology industry. This year saw the
formation of Europe’s largest biotechnology company
through Celltechs  £700 million merger  with
Chiroscience. There have been many other mergers and
acquisitions throughout the biotechnology sector in a
drive to increase market capitalisation, and this is expected
to continue throughout the forthcoming year. Similarly,
pharmaceutical compartics’ interest in acquiring attractive
bictechnology companies has increased. For example,
Bayer AG acquired Chiron Diagnostics for USS1.1 billion
in November 1998, and Wamer-Lambert completed a
US$2.1 billion acquisition of Agouron Pharmaceuticals in
May 1999. More recently, Johnson & Johnson announced
it is to acquire Centocor for US§4.9 billion, and in
Scptember MedImmune announced its  proposed
acquisition of US Bioscicnee for US$492 million.

The year has also seen the continued development of
aleernative financial European exchanges, in particular in
Germany. The Neuer Markt now accounts for 87.5% of
the total market capitalisation of the EuroNM markets
(Belgium, France, Genmany} and has the highest liquidity
of all the new European Growth markets offering a
genuine opportunity to build value,

The IBT Portfolio - a process of maturity

Merger and acquisition activity can be seen as an
indication of maturation within the biotechnology sector
and this is evident within the IBT porifolio; with, for
example, Corixa acquiring Ancrgen in a stock-for-stock
deal worth USS8.1 million. Generating realisable value in
IBT's portfolio resulted from Pharmacia & Upjohn's
acquisition of SUGEN in a deal valuing SUGEN at £455
million. The proceeds from IBT"s holding in SUGEN was
US522.8 million (£ 14.3 million), the censideration to be
received in the form of Pharmacia & Upjohn shares. This
represented a 194% uplift in the value of IBT's investment
in SUGEN and an internal rate of return of 34% per
annum.

page &

The past year has also seen increasing numbers of
biotechnology products entering the market, another sign
that the industry is maturing. Within the IBT portfolio,
GelTex Pharmaceuticals received marketing approval for
Reenagel capsules for treating patients with end-stage renal
disease. It also filed a New Drug Application (NDA) for
launching its Cholestagel product, a non-absorbed
cholesterol reducer. Similarly, Vanguard Medica received
notification that the US Food and Drug Administration
(FDA) had accepted the NDA for the migraine drug
frovatriptan for revicw.

MorphoSys was the fist R&D focused biotechnology
company to enter the Neuer Markt, completing a
successful public offering of its shares at € 25 (£17.00} per
share on 9 March 1999. IBT invested /2.8 million
{€ 4.6m) in MorphoSys in July 1997, acquiring a 9.74%
holding at € 16.52 (£11.15) per share. Trading opened at
€ 31 (£21.00) per share. The share price has dropped,
post-flotation, to € 19.10 (,£12.48) as at 31 August - a
phenomenon scen in the past with UK biotech stocks.
However, this still represents a gain for IBT of 15.6% on
its initial investment. It is the Board’s view that the
potential exists for substantial future gain as the company
achieves its development goals.

All these developments have contributed positively to
IBT’s share price, which rose from 33.5 pence to 56
pence, an increase of 67.2% compared to last year’s
decreasc of 66.7%. Net Asset Value has also has also risen
by 45.1% over the reporting period, with the discount
decreasing from 38.2% to 28.8%.

The performance of both the unquoted and gquoted
sections of IBT’s portfolio have contributed to this
increase in share price and Net Asset Value. IBT’s quoted
investments generated a return of 59.4% over the financial
year while the unquoted investments returned 33.7%,
boosted by MorphoSys” IPO. Taken together, these
represent a return on actual investment of 53.9%. In
comparison, the Bloomberg UK Biotech Index showed a
more modest improvement over the year of 28.1%, and
the FTSE350 Investment Trust Index increased by 32.7%.



Investment Activities

With the focus of the Trust currently on portfolio
management, investment over the past year has
concentrated on follow-on investments in existing
portfolio companies. Specifically, follow-on investments
were made in Biocompatibles International (£415,952),
Corvas International {USS750,000), Cubist
Pharmaceuticals (U$$500,000}, NetGenics (UU5$517,450)
and Ribozyme Pharmaceuticals (US$997,500).

As part of IBT’s current portfolio management strategy,
we will be looking for divestment opportunitics,
strategically timed to ensure the maximum return and
value for our shareholders. It is intended that such
divestments will generate the cash required to make new
vestments in the new year. The acquisition of SUGEN
by Pharmacia & Upjohn has given us the ability 1o
translate some of the portfolio into cash.

The importance of spreading risk, when investing in the
biotechnology sector, was shown in November 1998
when LocalMed was unsuccessful in commercialising its
product. The carrying value of this investment was £1.3
million and has been written off during the period. This
event has not impacted significantly on the performance
of the fund.

Many investee companics are continuing to contribute to
the constant progression of IBT’s virtual pipeline, as
products advance through the clinical trial process.

Management

The year was important for the development of the future
management of your company. The Board announced, on
the 26 March 1999, that merger discussions with
Biotechnology Investments Limited had been terminated
and that, as Rothschild Asset Management (RAM) had
indicated that they wished to withdraw from bioscience
fund management in the United Kingdom, the Board was
considering proposals from third parttes seeking to replace
RAM a5 IBT’s investment manager.

The proposed change of management arrangements for
IBT, which was announced earlier in the year, and which
depended on the merger of key individuals of the
Roothschild Bioscience Unit (RBU) and Merlin Ventures,
has been delayed by Rothschild Asset Management’s
continuing obligation to provide investment advice to
another client via the RBU. As a result RAM continues
to provide investment management services to IBT, as

Chairman’s statement

called for under the current management agreement.
When it becomes possible to finalise future management
arrangements, your Board intends to ensure continuity of
management by assuring the participation of the key
members of the RBU who have been instrumental in the
management of IBT to date.

Revenue and Dividends

Your Company’s policy is to pay out by way of dividend
only those eamings available for distribution, It remains
the view of your Directors that the best long-term retums
are likely to come from capital appreciation of assets. For
the year under review, therefore, the Board proposes not
to pay a dividend.

Summary

In summary, your Board belicves that the negative market
sentiment of 1997/98 has turned around, with a renewed
sense of realism in place for the new millennium,
following this year’s commercial achievemnents and growth
in market capitalisation. IBT will continue to focus on the
management of its diverse portfolio to ensure long term
growth of its investee companies, while maintaining value
for its sharcholders through umely divestment, and
selective and strategic reinvestment.

Annual General Meeting

The Annual General Mecting will be held at The Royal
College of Physicians, 11 St. Andrews Place, Regent's
Park, London NW1 4LE on 11 November 1999 at
3.00pm.

Stephen Duzan, who has served as a Director of the
Company since its formation, will be retiring at this year's
Annual General Meeting, I would like to place on record
the Board's appreciation of the valuable help and advice
which we have received from him over the past six ycars.

John Green-Armytage
13 October 1999

J«am.
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3M, Abbott Laboratories,

In addition, following opportune divestments, your
Company will continue to look for new investment
opportunitics that enhance the fund and its value to its
sharcholders.

Investments

Investment over the financial year has been relatively
minor and has focused on follow-on investments in
existing portfolio companies. Investments were made in
Biocompatibles International  {£415952), Corvas
International  (US$750,000), Cubist Pharmaceuticals
(USS$500,000), NetGenics (US8517,450) and Ribozyme
Pharmaceuticals (US§997,500).

Routes to Realising Value

Opportunities for value realisation have arisen throughout
the year, indicating the maturation of the Trust, for
example:

In February, IBT received shares in the NASDAQ-listed
immunotherapy company Corixa. This followed the
completion of the US$8.1 million acquisition of IBT
mvestee company, Anergen, by Corixa. As part of the
transaction, IBT received a parcel of Corixa shares at
USS7.30 a share.  On 31 August, the share price for
Corixa was US§13.50. This now presents an opportunity
to increase value through the potential future growth of
Corixa.

Summary of Key Collaborators

Manhager’s review

IBT’s German investee company MorphoSys AG,
completed a successful public offering of its shares at
€25 (£17.00) on the German Neuer Markt, on 9 March
1999. IBT invested /2.8 million (€ 4.6M) in MorphoSys
in July 1997, acquiring a 9.74% holding at € 16.52
{£11.15) per share. IBT’s investment in this public
company may provide an opportunity to divest at the
right time when market conditions enable maximum
returns from the initial investment.

The acquisition of SUGEN by Pharmacia and Upjohn
valued SUGEN shares at US$31.25 (£19.28} per share.
The proceeds for IBT’s holding are some US822.8 million
{£14.3 million}, the consideration being received in the
form of Pharmacia & Upjohn shares, This represents a
194% increase in the value of IBT’s investment in
SUGEN and an internal rate of return over the five years
of 34% per annum. This transaction will also provide
increased liquidity to the fund to pursuc new investment
opportunitics - the Pharmacia & Upjohn shares
representing 21% of IBT's Net Asset Value.

In addition, the year has seen many companies within the
portfolio either establish or extend collaborations within
the pharmaceutical biotechnology industry, as summarised
in the table Summary of Key Collaborators.

American Home Product
Biomedical Development
Limited, Biovest Partners:
Campaign, Catalytica, Ce
Chagon Pharmaceutical
International, CPC Interr
Technology, DuPont Pha
Drug Administration, Ed
Pharmaecuticals, Genesis
Development, Glaxo Wel:
Incorporated, Immunex,
International Biochemica
Equity Partners, JZ Interr
Merck Institute of Thera
Corporation (GD Searle)
NovalonharvardPharmac
Rim, Parke-Davis (Warn
Pharmacopia, Plant Gene
Bioscience, Rothschild A
Rybozyme Pharmaceutic
Management Company,
Advisors UK Limited, S : ? 8 : : 5
Corporation, University College London, US Bioscience, Vanguard Medica Group Plc, Vical Corporation, Warner-Lambert, William Baipdgsld TZambon
Spa, Zeneca, Zenyaku Kogyo,

netics



Manager’'s review

Lead Products in IBT’s Virtual Pipeline

Cardiovascular

Biodivysio coronary stent

Biocompatibles

CholestaGel GelTex

INAPc2 Corvas

Oneology

Lisofylline Cell Therapeutics
MDX-210 Medarex
ONYX-015 Cnyx
TgDCC-E1A Targeted Genetics
Angiozyme Ribozyme
Anti-infectives

Daptomycin Cubist

Hycore Core Group
Theradigm-HBV Epimmune
Ribozymes-HIV Ribozyme
Targeted CTLs Targeted Genetics
Inflammatory

AncrvaX RA Cotixa

Micellar paclitaxel RA Angiotech
Hycore Core Group
Neurology

Moraxen Core Group
Frovatriptan Vanpuard Medica
AncrgiX MS Corixa

Micellar pachitaxel MS Angiotech
Nephrology

RenaGel GelTex

Eye aare

Proclear Compatibles Biocompatibles
MDX-RA Medarex

Genetic disorder

TgAAV-CFTR-CF

Targeted Genctics

Some of IBT’s investee companies have products that are not applicable to the normal clinical trial procedures, including:

Product Company Application

Human combinatorial MorphoSys Generates antibodies for development as therapeutic agents and
antibody library drug discovery applications

SYNERGY NetGenics A single software framework that organises and integrates diverse
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biological analysis tools and databases



The Vireual Pipeline

IBT’s portfolio approach is based en a ‘virtual pipeline’
concept, where the products of all investee companies are
nominally incorporated into a pipeline greatly beyond that
likely to be found in any individual biotechnology
company. The table IBT's Virtual Pipeline shows many of
the products under clinical development within the
Trust’s investee companics. The pipeline s continually
maturing, enabling investors to spread the risk across the
many and varied product candidates progressing towards
the market.

Key developments over the past year incdude:

The FIDA accepted Cubist’s INID to enter into two Phase
1T investigator-blinded clinical trials to evaluate the safety
and cfficacy of daptomycin for the treatment of
complicated skin and soft tissue infections.

In November 1998, the FDA approved GelTex
Pharmaceuticals” lead product, RenaGel, Controlling
elevated phosphate levels in chronic kidney failure
patients, RenaGel Capsules are being made available wo
patients through a joint venture between GelTex and
Genzyme Corporation.

Vanguard Medica, with its partner Elan Corporation,
received notification that the NDA for the migraine drug
frovatriptan had been accepted for review by the US Food
and Drug Administration (FDDA). The full review process
is expected to take approximately twelve months.

In addition, 1BT strengthens the commercial potential of
its portfolio not only through mvestments into therapeutic
pipelines, but also into high value technologics, such as
informatien technology, that expedite or enhance those
pipelines.

The bioinformatics company NetGenics, which was
added to the portfolio last year, provides software and
related services to the pharmacentical industry to manage
information and accclerate drug discovery. NetGenics®
SYNERGY software has recently been chosen by Pfizer
to design and develop an IT solution to link the
multidisciplinary rescarch efforts across Pfizer's global
organisation.

Epimmune’s (formerly Cytel) manufacture of bioactive
carbohydrates for use in medical and consumer products
is another example of a ‘service’ offered by an IBT
investee company, as is Ribozyme's target validation and
discovery business.

Manager's review

Investments into such technology or service providing
companics increases the diversity of the IBT portfolio and
also brings the potential for additional revenue strearns.

There follows a short veview of each of IBT’s investee
companies demonstrating the Trust’s strategic pertfolio
approach.

Angiotech Pharmaceuticals Inc

In December 1997, Angiotech raised a total of C$522 million
in its IPQ of which IBT contributed C37 million.

Angiotech {ANP) 1s dedicated to the development of
medical device coatings and treatments for chronic
inflammatory discases through the reformulation of the
anticancer drug, paclitaxel. Three therapics are in clinical
development: systemic micellar paclitaxel for muliiple
sclerosis {(MS) and rheumnatoid arthritis (RA) and topical
paclitaxel for psoriasis. Other programmes include
paclitaxcl-coated stents (partnered with Boston Scientific
Corp and Cook Inc) and implants used in peripheral
vascular surgery for the prevention of stenosis (partmered
with CR. Bard).

ANP completed its Phasc 1/ MS clinical study and
results showed that a significant percentage of patients
showed favourable trends in paclitaxel’s effect on overall
disability and function, quality of life and changes in the
amount of brain tssue scarring as demonstrated by MR
(and no drug-rclated serious adverse events were
reported). A 190-patient, double-blind, placebo-
controlled, Phase II MS study is planned to be initiated
later this year at multiple centres throughout Canada.

Biocompatibles International ple

In December 1996, IBT purchased £4.4 millien of
Biocompatibles’ shares and subsoribed £2.9 wmillion in the
subsequent rights issues.

Biocompatibles 15 an international medical device
company supplying products containing a proprietary
polymer, phosphorylcholine (PC), that improves
biocompatibility. PC is a chemical group found in the
membrane of living cells and is the body's own natural
biocompatible coating. Biocompatibles has developed
technology to apply PC to medical devices so that the
body does not rccognise the device as foreign and
therefore does not reject it.

The company is commercialising contact lenses and
coronary stents and has demonstrated that the presence of
PC improves the performance of these products by
reducing the complications associated with their use.

The Proclear™ soft contact lens is approved in the
US, Europe and other territories and has been granted a
unique label claim by the FDA which states that the
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product is beneficial for patients who suffer from dry eye
problems. Biocompatibles is about to enter the UK private
label contact fens market through an own label agrecment
with SpecSavers, the leading UK optical retailer.

The BiodivYsio™ pre-mounted coronary stent is
approved in Europe. The 2.0mm small vessel stent which
received CE Mark approval in June 1999 is the smallest
diameter stent available and has received particularly
favourable reports at cardiology congresses. Recruiement
has been completed for the randomised trial for US
market entry and a clinical trial for Japan is expected o
start in late 1999. This 15 being managed by the
cardiovascular distribution specialist, Japan LifeLine, with
whom the company established a marketing agreement in
June 1999,

Established in 1984, the company was floated on the
London Stock Exchange in 1995.

Cadus Pharmacentical Corporation

IBT invested USS5.6 million in Cadus’ US$19.25 million
public offering in July 1996 and an additional US$0.3 million
in November 1996,

Cadus has developed novel drug discovery technologies
thar exploit the similarities between the yeast and human
genomes, focusing on G prowin-coupled receprors
(GPCR) - molecules that sit on the surface of the cell and
initiate a biological response, some of which are also
mnvolved in discase processes. These include powerful
bioinformatics softwarc to survey the genetic data from
the Human Genome Project to identify orphan GPCRs
and a proprietary Self-Selecting Combinatorial Library
(SSCL™), to identify ligands triggening molecules for
these orphan receptors.

As a resule of patent litigation with Sibia
Neurosciences Inc, Cadus has been foreed to sell some of
its drug discovery assets to OS1 Pharmaceuticals.

The company abms to reinvent itself as a late stage
drug development business and is seeking companies with
product portfolio pipelines. There could be some financial
upside in early 2000 if the patent appeal process is
successful and the US Patent and Trademark Office acts
in Cadus’ favour.

Cell Therapeutics Inc

Cell “Therapeutics raised US$32 million in a financing round led
by a total investment of US$12.5 million from IBT between
March 1995 and September 1996, A further US$2.5 million
was invested in the company’s Initial Public Offering in March
1997 which raised US$33 million.
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Cell Therapeutics focuses on a new class of drugs atmed at
selectively regulating cell communication mechanisms in
cancer, and immune and inflimmatory discases. The
company’s lead product, Lisofylline (LSF), to prevent or
reduce treatment~related toxicities among cancer patients
is currently undergoing Phase III clinical trials in patients
receiving chemotherapy for acute myelogenous leukaemia
and cancer patients undergoing bonc marrow
transplantation.

In addition, the company is developing Apra, a small
molecule drug with a unique mechanism of action that is
toxic to cancers that resist conventional chemotherapeutic
agents, without being susceptible to multidrug resistance
itsclf. Apra is currendy undergoing Phase II trials.

Cell Therapeutics holds exclusive rights to develop a
novel polymer derivative of paclitaxel {PG-TXL) for the
treatment of breast, colon, lung and other forms of cancer,
due to enter Phase I trials in 1999 in collaboration with
the UK Cancer Rescarch Campaign.

Core Gronp plc

IBT invested £2 million as the major investor in Core’s
£6.9 miliion private placing in September 1996 and a further
£ 1.5 million at the company’s successful flotation in February
1997, which raised £22.8 million. In December 1997
and March 1998, IBT made further investments amounting to
£ 1.8 million.

Core Group specialises in the development of controlled
release drug delivery products. The company has five
proprietary platform drug delivery technologics targeted
to meet specific therapeutic needs. Core has applied this
technology platform to develop a portfolio of products
both internally and in collaboration with partners.

Core’s lead product is Moraxen™, an innovative
24-hour morphine therapy for the management of severe
pain in cancer paticnts, which has been submitted to the
CSM and is expected to be launched in the UK in 2000,
where it will be marketed by Schwarz Pharma.

Corc has recently concluded an operational and
strategic review, which has resulted in the implementation
of a number of measures designed to streamline its
operations and reduce its burn rate. Central to this, its
headcount has been reduced and the business has been re-

objectives:  the  wotld-wide
of Moraxen™ and
development of drug delivery products.

Core is currently in merger negotiztions with CeNeS
Limited, a development company focused on neurclogical
disorders.

focused on two

commercialisation contract



Corixa Corporation

In April 1995, IBT was a lead investor in Anergen, providing
USS$S million of a US$15 million financing round. In December
1998, Anergen was acquired by Corixa and IBT's shares in
Anergen were converted into 136,387 shares of Corixa Common
Stock. In addition, IBT received 56,741 shares of Corixa stock
in conversion of a bridge loan to Anergen.

Corixa is a research-based biotechnology company
focused on understanding and directing the immune
system to prevent infectious and autoimmune diseases.
Corixa applies its advanced immuncological expertise and
proprietary technology platforms for rapid discovery and
optimisation of vaccines and other antigen-based products.
The company currently has thirteen antigen discovery
programmes underway, six vaccines in clinical-stage
development and two additional vacecines in late
preclinical development. These include AnervaX RA,
currently in Phase 1/11a clinical trials for the treatment of
rheumatoid asthritis; PVAC™, an immunotherapeutic for
psorasis, currently in Phase I/11a trials, and a Her2/neu
vaccine for breast and ovarian cancer, currently in Phase
[ trials. In addition, Corixa has recently established
antibedy discovery efforts to complement its antigen
discovery programme.

Corixa has recently acquired Ribi ImmunoChem
Research Inc to add vaccine adjuvant expertise and
manufacturing capabilides. The company is collaborating
with a number of corporate partners, including
SmithKline Beecham, NV Organon, Zambon Spa,
Zenyaku Kogyo and Japan Tobacco.

Corvas International Inc

In February 1396, IBT invested US$6.8 million as the lead
investor in a US$15 miilion private placement for Corvas. In
August 1999, IBT made a further investment of US$0.75 million.
Corvas International is engaged in cthe discovery and
development of a new generation of therapeutics for the
weatment of cancer, cardiovascular and other diseases. The
company intends to commercialise oral and injectable
formulations of compounds that inhibit the carly stages
of thrombosis and inflammation involved in heart attacks
and strokes. Tweo of these products, via partnered
development programmes with Schering-Plough and
Pfizer, are maturing from discovery to preclinical and
Phase 11 ciinical trials, respectively. NIF {(ncutrephil
inhibitory factor) partnered with Pfizer to treat ischemic
stroke Is currently in a Phase 11 climcal tria, while Cotvas’®
proprietary acute anticoagulant INAPc2 is in a Phase 11
trial to treat deep vein thrombosis which will expand to
include patients undergoing angioplasty procedurcs.

Manager’'s review

Additionally, Corvas is applying its core cxpertise in
protcase inhibition to identify and develop novel
inhibitors for the treatment of Hepatitis C, malaria and
solid tumour cancers.

Cubist Pharmaceuticals Inc

In July 1997, IBT invested USS5 million in Cubist
Pharmaceuticals, as the lead investor in a US$6 million follow-
en_funding in Cubist, followed shortly thereafter by a _further
investment of USS2 million. In September 1998, IBT invested
a further US$500,000 as part of Cubist’s US$13.6 million
private placement.

Cubist Pharmnaceuticals is focused on novel anti-infectives
to combat scrious and life-threatening infections caused by
bacteria and fungi. Combining genomics and
bioinformatics expertise with its automated high
throughput sereening system and medical chemistry,
Cubist can rapidly identify and optimise novel inhibitors
of drug-resistant bacteria and fungi. Its integrated drug
discovery technologies have generated over 100
antibacterial and antifungal compound leads to date.

The company’s lead product, Daptomycin, has
already demonstrated safety and efficacy in Phase I clinical
trials, displaying potent activity against the most common
drug resistant bacteria, addressing the current nced for
new antiblotics, and is currently in Phase HI trials for
complicated skin and soft tissue infections, and Phase 11 for
bacteremia (blood stream infections).

Merck & Co and Bristol-Myers Squibb currently
collaborate with Cubist to screen their proprietary
compound libraries against Cubist’s targets to develop
novel anti-infective products. In addition, the company
has formed biotechnology alliances with ArQule and
Neurogen.

Epimmune Inc

IBT invested USS5 million as the lead invesfor in a US$9.4
miflion private placement in Cytel Corporation, which took place
in November 1994, IBT invested a further US32.8 million
between fune 1996 and February 1998. In_June 1999, Cytel
announced that it had merged with its majority-owned subsidiary,
Epimmune Inc, and renamed the company Epimmune Inc.
Epinxmune focuses on developing novel vaccines to treat
and prevent infectious diseases and cancer. Epimmune’s
unique capabilities include a rapid Epitope Identification
System (EIS™) for identifying, from the sequences of
tumour-associated antigens and infectious agents, antigen
fragments (epitopes) capable of eliciting a potent immune
response. In animal models, Epimmune has demonstrated
that its EpiGene™ vaccines can induce a broader and
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more potent immune response than other vaccine
approaches. Epimmunc has established a broad propnetary
position covering its technology and candidate vaccines,
with approximately 30 patents issued and 150 patent
applications pending worldwide. Epimmune entered a
collaborative relationship in February 1998 with GD
Scarle, a wholly-owned subsidiary of Monsanto Co, to
develop immune stimulating products for the treatment of
cancer. Epimmune’s other product targets include
prophylactic vaccines for Hepatitis C, HIV and malaria,
and therapeutic vaccines for Hepantis I3, Hepatitis C and
HIV.

GelTex Pharmaceuticals Inc

In March 1998, IBT made a mafor investment of US$4.1
million in GelTex, as part of a secondary offering.

GelTex Pharmaceuticals’ initial technology platform is
centred on the development of non-absorbed polymer
drugs that selectively bind and eliminate target substances
from the intestinal tract. The company’s products are
orally administered and not absorbed by the bloodstream,
but climinated from the body through normal digestive
processes.

GelTex has expanded its drug development focus
beyond the gastrointestinal trace through the acquisition
of SunPharm Corporation, cxpected to be finalised in
November 1995.

GelTex’s fint commercial product, Renagel®
Capsules, was approved by the FDA in October 1998 for
the trcatment of hyperphosphatemia (elevated serum
phosphate levels) in patients on dialysis. GelTex is
commiercialising  Renagel® in  collaboration  with
Genzyme Corporation, and has a development and
marketing agreement with Chugai Pharmaceutical Co,
Lid for Japan and the Pacific Rim,

Ir: July 1999, GeiTex submitted an NDA to the FDA
to market Cholestagel® for the treatment of
hypercholesterolemia. Cholestagel® was evaluated in
multiple clinical trials, including five Phase 11 and two
Phase 111 studies, alone and in combination with HMG-
CoA reductase inhibitors, commonly referred to as statins.
GelTex’s successful clinical development of Cholestagel®
occurred in less than four years, and the company is
focused on the identification of a partner for
Cholestagel®.
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Working with the robot used for target validation(MorphoSys)

A ribbon diagram of PAI-1, a target for cancer

therapeutics (Corvas Group)

s

A Medarex scieniist working with o large boreactor, used to grow the cells
which produce antibody products

Scientist using high-throughput sereesing robofics
(Cubist Pharmaceuticals)
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A GelTex scientist working

on drug development

LocalMed Inc

In February 1996, IBT invested US$3 million as the lead
investor in a US$16 million private placement by LocalMed.
During the year, LocalMed was placed into liquidation.
The carrying value of this investment was 1.3 million
and has been written off during the period. This cvent has
not impacted significantly on the performance of the fund.

Medarex Inc

IBT invested US$5 million as the lead investor in a USE11
million placing of 2.2 million Medarex shares in November
1995,

Medarex develops antibody-based therapeutics to fight life
threatening and debilitating diseases. Its core technologies
include bispecific antibodies that enhance and direct the

body’s own immune systern to fight a disease.

Medarex’ proprictary HuMAb=-Mouse™ antibody
development systemn creates fully human monoclonal
antibodies without the complex genetic engineering or
humanisation usually required.

The company’s immunotoxin technology exploits the
special targeting ability of antibodies that enables the
destruction of specific cells involved in the disease process.
Medarex has six therapeutic products in clinical
development to treat autoimmune discases and cancer.
These include MDX-210 which has shown promising
results in Phase II prostate cancer trials and MDX-22,
about to enter Phase III trials in leukaemia. The company
has fiftcen corporate partmers:  Amgen, Bristol-Myers
Squibb, Centocor, Centeon, Eisai, Eos Biotechnology,
E-Site Therapeutics, FibroGen, Immunex, LeukoSite,
Medac, Merck KGaA, Novartis, Santen and Schering
AG.

In March 1999, Medarex and BankInvest Biomedical
Development Venture Fund formed a new Danish
company, Genmab, to develop and commercialise a
portfolio of fully human antibodies derived from
Medarex’s HuMAb-Mouse™ technology. Genmab will
be jointly owned by Medarex and these investors.

MorphoSys AG

IBT invesied USSS million of the proceeds of the second ‘C’
share issue, in a USS11.5 million private placement for
MorphoSys, in July 1997. On 9 March 1999, MorphoSys
completed a successful Initial Public Offering at € 25 per share
on the German Neuwer Markt.

MorphoSys develops and applies technologies chat
accelerate drug discovery and target characterisation based
on combinatorial biology: the use of vast and efficiently
created biomolecule libraries.
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Its Human Combinatorial Antibody Library
(HuCAL) rapidly and reliably generates antibodies, which
can be developed as therapeutic agents. They can also be
used for protein characterisation, target validation, high-
throughput drug screcning and other drug discovery
applications. The technology is fully automated, enabling
a massive increase in the throughput of antiboedy
generation compared to currently available methods. The
company’s Selectively-Infective Phage (SIP} methodology
cnables efficient screening of large collections of
compounds.

The company has collaboration agreements with
Chiron, GPC (one of leading
pharmacogenomics companies), DuPont Pharmaceuticals
and LeukoSite.

Germany’s

NetGenics Inc

IBT invested USSS million in NetGenics as the lead investor in
a private placement, which raised a total of US$17.7 million in
March 1998. A further US$0.5 million was invested in April
1999.

NetGenics Inc is a leader in the emerging market for
outsourced bioinformatics solutions, with customers
including Pfizer Inc, American Home Products Corp and
Abbott Laboratories. The company focuses on building
customised drug discovery information systems to
maximise the value of this data for its customers.
NetGenics’ competitive advantage sterns from its ability to
usc its proprictary software componcents to rapidly create
these systems, leading to high-margin, recurring revenue
contracts.

SYNERGY®, an enterprise-wide software solution,
is buile on the industry-standard Internet technologies of
Java and CORBA, and unites people, data and software
tools across global pharmaceutical and agricultural science
companies. NetGenics has played a major role in
establishing a CORBA-based standard for bicinformatics
and related software tools for drug discovery.

NetGenics combines its software technology with a
suite of unique value-added services to deliver a complete
solution for pharmaceutical and agricultural science
companies. The company’s consulting practice works
with each customer to help them design an informatics
strategy. NetGenics then develops a software solution,
using its proprictary softwarc components, to cnable that
strategy. This approach has created additional revenue
opportunitics and has helped NetGenics build strategic
relationships with AHP and Pfizer.
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Onyx Pharmacenticals

IBT invested US$8 million as the lead investor in a US§10
million private placing in January 1998.

Onyx Pharmaceuticals is discovering, developing and
commercialising novel cancer therapies based on the
genetic mutations that cause the disease. The company
pursues a strategy of establishing corporate partnerships
that provide complementary skills in technology,
chemistry, drug development, marketing and sales. Onyx
intends to establish a speciality oncology sales and
marketing franchise in North America.

The company’s lead therapeutic virus, ONYX-015,
which trgets tumour types with mutated p53 mmour-
suppressor genes, has completed Phase I clinical studies.
Pivotal Phase 111 trials are scheduled to begin in late 1999
or early 2000. ONYX-015 is also in Phase II trials in
pancreatic cancer and colorectal cancers that have
metastasised to the liver.

The company has also developed an enhancement to
ONYX-015, incorporating gencs that cede for cytokines
and chemotherapy pro-drug enzymes. These ‘armed
viruses’ may significantly increase anti-tumour effect.
Onyx is in discussions with potential partners for ONYX-
015 and a limited number of ‘armed virus’ products.

In the small molecule programmes, a compound
targeting the ras pathway 1s planned o be filed for clinical
development in early 2000. The compound is being co-
developed with Bayer Corporation; Onyx has the right to
co-promote the product in the United States and profit-
share worldwide except for fapan.

Ribozyme Pharmaceuticals Inc

In _fune 1993, Ribozyme raised USS10 million in a private
Sfunding round in which IBT was the lead investor providing
US$3 million of the monies raised. IBT invested an additional
US$2 million at Ribozyme's IPO in April 1996 which raised
US$28.4 million. In Qctober 1997, IBT invested a further
US$2.2 million, and purchased a further 285,000 shares in_fuly
19992, iotalling USS tmillion as part of a US$6.3 million
secondary offering.

Ribozyme Pharmaceuticals (R PI) investigates the broad
potential of ribozymes for use as human therapeutics and
in other arcas, including the identification of gene
function and therapeutic target validation. The company’s
proprictary technology enables the chemical synthesis of
rbozymes that arc stable in human serum for many days.
The company has a product portfolio of ribozymes for the
treatmient of a broad range of acute and chronic diseases
including Angiozyme™, about to enter Phase II trials in



cancer, and Heprazyme in preclinical studies for Hepatitis
C. RPI is also conducting a proof-of-principle gene
therapy trial using vectors to deliver ribozymes for the
treatment of HIV, in Phase 1/11 trials.

In June 1998, RPI formed a new company, Atugen
Biotechnology GmbH, in Berlin, Germany, majority-
owned by RPI, 1o utlisc RPI's proprietary ribozyme and
related technologies as a continuation of the company’s
target validation and discovery business.

The company has therapeutic  collaborative
agreements with EH Lilly and Chiron, plus target
validation agreements with Parke-Davis (a division of
Wamer-Lambert), Schering AG, Roche Bioscience, and
Glaxo Research and Development Lid.

SUGEN Inc

IBT invested a total of US$3.8 wmillion in SUGEN between
Outober 1994 and September 1995 and a follow-on investment
of US$3.6 million in October 1996.

In September 1999, SUGEN was acquired by the

pharmaceutical company Phannacia & Upjohn. The proceeds for
IBT’s holding in SUGEN were US$22.8 million, the
consideration being received in the form of Pharmacia & Upjohn
shares. This represents a 194% uplift in the value of IBT’s
investment in SUGEN and an intemal rate of return of 34%
per annum,
SUGEN focused on small molecule drugs that target
specific cell signalling pathways implicated in a number of
chronic and acute pathological diseases including cancer,
diabetes, and immunc and neurological disorders. The
company’s lead preduct, SU101, is a synthetic molecule
that inhibits platelet-derived growth factor (PDGF)
receptors. To date, over 450 patients have been weated
with SU101 in 15 company-sponsored clinical trials up to
Phase I11.

SUGEN had a number of other anti-cancer
wcatments in development including SU5416, currently
in Phase II and I/1], for preventing anglogenesis {new
blood vessel formation) in solid tumours. The FDA has
signalled its approval for this drug to enter Phase HI. In
collaboration with ASTA Medica, the company
developed inhibitors that target receptors involved in
breast, head and neck, and other tumours.

Outside its cancer programmes, SUGEN researched
inhibitors to treat psoriasis (Phase 1), Type I and II
diabetes, ophthalmic disorders, immune suppression and
acure inflammation.

In addition to ASTA, the company collaborated with
Zeneca, Allergan and Taiho Pharmaceutical Led.
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Targeted Genetics Corporation
In July 1995, IBT was the lead investor providing US§4.5
million of a US$12.5 million private offering by Targefed
Genetics. In June 1996, IBT invested an additional US§1
million in the company's Public Offering which raised US$16.1
million and a further US$3.0 million in April 1998.
Targeted Genetics develops gene and cell therapy products
for the treannent of certain acquired and inherited diseascs.
The company’s technology platform exploits a range
of gene delivery mechanisms that transfer therapeutic
genes to specific cells involved in each target disease. The
company has threce main  product development
programmes focusing on: tgAAV-CFTR, designed to
correct the genetic defece responsible for cystic fibrosis
{Phase 1); a cancer therapy (Phase I1), based on a tumour
suppressor shown to inhibit very lethal types of cancer,
and infectious discase treatments, where the company uses
its Rapid Expansion Method (REM) to grow billions of
disease-specific ‘killer T cells’ that have the potential to
amplify the immune response to combat a range of
diseases. The company has completed a Phase I study for
the treatment of HIV and preclinical studies for Hepatitis B.
Targered Genetics has signed collaborative agreements
with Elan, Medeva, Collateral Therapeutics, Sangamo
BioSciences and Copemicus Gene Systems.

Vanguard Medica Group plc

In December 1997, IBT invested £35.5 million as a major
investor in Vanguard Medica’s £25.7 million financing round.
Vanguard Medica is building a portfolio of new drug
candidates  through in-licensing and collaborative
agreements. It is currently working on four compounds
including frovatriptan, an oral acute treatment for
migraine, which has been progressed through pre-clinical
and clinical trials in just over four years. The NDA and
MAA regulatory dossiers were filed in the first quarter of
1999. Vanguard has granted marketing righes for
frovatriptan to Elan for North America and to Menarini
for Europe and Central America.

In Scptember 1998, Vanguard announced an
agreement with Roche to develop VML 588, an
endothelin antagonist. Vanguard is developing this
compound as a treatment for sub arachnoid haemorrhage
and as a preventative treatment for acute renal failure,
which can occur in patients undergoing major surgery.
Other development projects include VML 530 - an
exciting potental oral treatment for asthma, being
developed in collaboration with Abbott Laboratories, and
VML 600, a potential treatment for Hepatitis C,
developed through a collaboration with 3M.
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Scientific advisers

Scientific advisers

IBT has retained a number of eminent consultants in the
ficlds of science and medicine to advise on the wechnology
of investee companies and provide scientific support
where necessary.

The Company also draws on the expertise of Domain
Associates, a USA-based venture capital management firm
specialising in the biotechnology sector.

Sir Richard Bayliss

KCVO, MD, FRCP, F Med Sci

Consubting physician and endocrinologist. Formerly
assistant dircctor of the Research Unit of the Royal
College of Physicians of London and a member of the
Board of Advisers to the Merck Institute of Therapeutic
Research.

Dr Sydney Brenner

CH, DPhil, FRCP, FRS

Director of rescarch of the Molecular Sciences Instinute,
Berkeley, California, and formerly dircctor of the Medical
Reesearch Council Molecular Genetics Unit and honorary
professor of Genetic Medicine at Cambridge Univerity.

Professor John Kelly

MB ChB, PhD, FRSE, FRCPE

Professor of pharmacology at Edinburgh University,
dircctor of the Fujisawa Institute of Neuroscience, and
former chairman of the Medical Research Council
Neuroscience Board's Project Grant Committee.

Professor Sir Keith Peters

MD, FRCP, FRS

Reegius professor of Physic and chairman of the School of
Chinical Medicine at Cambridge University.
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Sir Mark Richmond

BA, PhD, 8cD, FRS

Scientific adviser to the Institute of Biotechnology, ETH,
Zurich and to SPP-Biotechnology, Swiss National Fonds
and post-Doctoral Fellow, School of Public Policy,
University College London. Formerly scientific adviser to
Glaxo Wellcome plc and group head of rescarch for Glaxo

ple.

Professor James Scott

FRS

Professor of Medicine and head of MRC Molecular
Medicine at the Imperial College School of Medicine,
Hammersmith Hospital.

Professor Herman Waldmann

MRCP, FRCPath, PhD, FRS

Professor and head of department of Sir William Dunn
School of Pathology, University of Oxford.

Professor Edward Ziff

PaD

Professor of biochemistry at the New York University
School of Medicine and investugator of the Howard
Hughes Medical Institute.



Accounts
Your Directors present the financial statements of the
Company for the year ended 31 Augnst 1999.

Company’s business

The Company carries on the business of an investment
trust. It is the intention of the Directors to conduct the
affairs of the Company in such a manner as to pgain
approval from the Inland Revenue under the provisions
of Section 842 of the Income and Corporation Taxes
Act 1988. Such approval has been granted from the Inland
Revenue for the year ended 31 August 1998 and 1s
expected to be granted for the accounting year now under
review.

The Company's investment policy is to focus on
biotechnology companies which are either approaching
flotation or which have recently been floated. These are
companies in need of additional capital and which are
likely to benefit from the advice and support which the
Manager can provide. The Manager will use the expertise
and cxperience of its investment team and its specialist
consultants to sclect companics whose products appear to
have good prospects for successful commercialisation. The
Company will also provide scientific and strategic support
to the companics in which it invests, applying the benefits
of its experience of the issues facing biotechnelogy
companics at the relevant stages of their development and
the expert resources at its disposal to contribute towards
the success of the Company’s investments,

A review of the development of the business during
the period, and likely future developments, is contained in
the Chairman’s statement and Manager’s review.

Register of Divectors’ interests

Directors’ report

Directors' report

Revenue

The results for the year are shown in the statement of total
rcturn on page 26. The Direcrors do not propose the
payment of a dividend {1998: nil).

Substantial shareholdings in the Company

So far as the Directors are aware, the only substantial
sharcholdings in the Company at 31 August 1999 were as
follows:

Substantial shareholdings
Ordinary shares

Onrdinary shares 25p
Co-operative Insurance Society Limired 12,261,467
Axa Sun Life Investment Management 10,894,088
3G Securities (London) Limited 10,065,299
Zeneca Limited 6,531,755
HSBC Investment Bank Holdings pc 5.917.763
Lucas Pensions Trust Limited 5,828,329
Guardian Asset Management 5,646,442

Directors

A list of the present Directors of the Company who all
served throughout the period under review is to be found
on page 6 and constitutes part of this report.

Mr John Green-Armytage, Mr Peter Collacott, Mr
Stephen Duzan and Mr Dennis Turner retire at the
Annual General Meeting. Mr John Green-Armytage, Mr
Peter Collacott and Mr Dennis Turner, being eligible,
offer themselves for re~election. Mr Stephen Duzan is not
seeking re-clection.

The beneficial interests of Directors in the share
capital of the Company at 31 August 1999 are shown in
the Register of Directors’ Interests; this register will be
available for inspection during normal business hours at the
registered office.

1999 1998

Onrdinary shares Ordinary shares

25p warrants 25p

John Green-Armytage Beneficial 35,000 52,000 35,000
Non-beneficial 15,000 3,000 15,000

Donald Cecil 77,770 14,794 77,770
Pcter Collacott 12,367 2,258 12,367
Jeremy Cumock Cook 20,867 2,958 20,867
Gary Brass Beneficial 10,000 2,000 10,000
Non-beneficial 430,000 10,000 430,000

Dennis Turner 23,153 2,371 23153
Stephen Duzan 47,770 8,794 47,770
Howard Greene 35,000 7,000 35,000
James Grant 8.147 2,566 8,147
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Directors’ report

Since 31 August 1999 there has been no change in
directors’ interests.

During the period, cover has been maintained for the
Directors under a directors’ and officers' liability insurance
policy as permitted by Scction 137 of the Companies Act 1985.

There are no Directors' scrvice contracts and each
member of the Board is a non-cxecutive Director.

The Company has an agreement with Rothschild
Asset Management Limited of which Mr Jeremy Curmnock
Cook is a Direcror. Certain terms of this agreement arc set
out in note 2 of the financial statements.

Except as mentioned above, no Director had any
matenial interest in any contract with the Company, being a
contract of significance in relation to the Company’s business.

Cerporate Governance

Background

The Committee on Corporate Governance published its
report on the principles of good governance and code of
best practice, The Combined Code (‘the Code’), in June
1998. The provisions of the Code replace the previous
requircIments on corporate governance contaitied in the
Cadbury and Greenbury Codes. Many of the Code’s
requirements are similar to those they are replacing. The
London Stock Exchange requires all listed companies to
disclosc how they have applied the principles and
complied with the provisions for the December 1998
year-end onwards.

Applications of Code’s Principies

The Board attaches great importance to the matters set out
in the Code and seeks to obscrve the principles insofar as
these are consistent with the Company’s status and
objectives, In particular it should be noted that, as an
investment trust, most of the Company’s day to day
responsibilitics are delegated 1o third parties and the Board
are all non-executive. Thus not all of the principles of the
Code are directly applicable to your Company.

The Board

The nine Directors are non-executive. Six of these are
independent; John Green-Armytage, Peter Collacott and
Jeremy Curmnock Cook are non-independent through
connections, past and present, with the investment
manager, Rothsehild Asset Management Limited.

The Board mect regularly throughout the year and
deal with the important aspects of the Company’s affairs,
including the setting and monitoring of investment
strategy and the review of investment performance. The
mvestment manager takes decisions as to the purchase and
sale of individual investments. The board papers circulated
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before cach meeting contain sufficient information on the
finarcial and non-financial condition of the Company.
The investment manager is represented at cach Board
meeting by one of the Directors enabling other Directors
to probe further on matters of concern or seck clarification
on certain issues.

Dhe to the nature of the operations of the Company,
there is no chief executive officer and the deputy
chairman is the senior independent director. As all the
Directors are nen-executive, there s no nomination
committee, as recommended in the Code, as the Board
believes that appointment of directors should be a decision
of the Board as 2 whole.

Under the provisions of the Code the Directors are to
scck re-clection cvery three years.

Rewmuneration

The Board as a whole considers directors’ remuneration
and therefore has not appointed a separate remuncration
commuittee. Since all Directors are non-executive, the
Company is not required to comply with the principles of
the code in respect of executive divectors’ remuncration.

Internal Centrols

The Code requires the Board to review the effectiveness
of all internal controls rather than simply internal financial
controls. A working party has been set up by the Institute
of Chartered Accountants in England & Wales to provide
guidance to assist listed companies to implement the new
requiremnents relating to internal control and a
consultation draft was issued in Apnl 1999. In the
meantime the London Stock Exchange has allowed an
exemption from this requirement and the Board has thus
continued to report only on the review of the
effectiveness of internal financial controls.

The directors are responsible for the Company’s
systems of internal financial controls. It should be noted
that such a system can provide only reasonable and not
absolute assurance against material misstacement or loss.

Investment management and all administration
services are provided to the Company by Rothschild Asset
Management Limited. Custodian services are provided by
NM Rothschild & Sons Limited. The Company’s system
of internal financial control mainly comprises monitoring
the services provided by the investment manager and
custodian including operating controls established by them
to ensure they meet the business objectives of the
Company. The key procedures of the Company include
{3} Investment Management and Administration Services

(i) Financial reporting - key investment and financial

data is reported to the directors monthly.
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{i) Investment performance - the investmeat
wansactions and performance of the Company are
monitered by the Directors at their reguiar Board
meetings to ensure that the Company’s investment
strategy 15 met. The Board also regularly discusses the
investment performance with the investment wanager.
(iti) Management agreement - the Board has
reviewed the terms of the management agr2ement
with Rothschild Asset Management Limited and it
compliance with those terms.

{iv} Operating controls - the Directors mon:tor e
operation of the key internal financial conzals of
Rothschild Asset Management Limited as follows:

the Board have reviewed reports prodsced by the intenal audit
department and the compliance department of Rothschild
Asset Managentent Limited on the specific areas of t:¢ir worke
which relate to the operations of their subsidiaries relevant to
the Company and the outcome of that workz.

INM Rothschild & Sons Limited has custody of the
assets of the Company and the Custodian’s records are
reconciled to the Company's accounting records.

Accountability and Audit

Set out on page 24 is a statement by the direcrors of their
responsibilities in respect of the zccounts. The Directors
believe that it is appropriate to continue to adopt the
going concern basis in preparing the accounty, as the assets
of the Company consist mainly of securides wkich are
readily realisable.

Relations with shareholders

The Company considers its relationship witz both
institutional and private investors to be important, and
readily enters into dialogue both during the year and at the
Annual General Mectng ("AGM"). The Corpany's
investment manager meets institutional shareholcers and
reports to the Board. The AGM and accompanying
scruinar provide a formal platform for the Board te
communicate with shareholders.

Compliance

The Board considers that it has complied with all the
provisions set out in Section 1 of the Combined Code
throughout the year, apart from the following pruvisions
as explained above:

i) at AGM’s the Company does not indicate the level of
proxtes lodged on each resclution, and the balance for and
against the resolution

PICQUET

Directors’ report
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1) as all Directors are non-executive, separate nominaton,
audit and remuneration committees have not been
established, nor does the Company prepare 2
remuneration report.

Year 2000 compliance
Many computer systems cxpress dates using only the last
two digits for the vear and will thus require modificanon
or replacement to accommodate the year 2000 and
bevond in order to avoid malfunction and resuiting
widespread commercial disruption, the millenmiums problem.
Rothschild  Asset Management Limited, and
Computershare Services PLC are in the process of
ensuring that their I'T systems will be compliant for the
year 2000, however, due to the inter-dependence of zli
participants in the induswry they make no express or
implied warranties or representattons of any kind, with
respect to their year 2000 compliance or readiness, or that
of their suppliers or service providers. Both parties are not
aware of any costs associated with implementng year
2000 compliance which will be incurred directly by che
Company.

Creditors’ Payment Policy

It is the Company’s policy to settle all of its mvestment
transactions according to the settlement periods opesating
for the relevant markets. For other creditors it is
the Company’s policy to pay amounts due to them as and
when they become due. As at 31 August 1999, the
Company owed 8,998 to suppliers in respect of
inveices received but unpaid (average creditors’
days:2).

Auditor

In accordance with Section 385 of the Companies Act
1985, a resolution for the appointment of KPMG Audit
Plc 15 auditor of the Company is to be proposed at the
forthcoming Annual General Meeting, (Resolution 5).

By order of the Board

ROTHSCHILD ASSET MANAGEMENT LIMITED
Secrenrary, Five Arrows House, St Swithin's Lane,
London, EC4N 8NR..

14 October 1999
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Directors’ responsibilities

Company law requires Directors to prepare financial statements for each financial period which give a true and fair view
of the state of affairs of the Company and of the total return for that period. In preparing those financial statements, the
Directors are required to:
%+ select suitable accounting policies and then apply
them consistently;
% make judgements and estimates that are reasonable
and prudent;
state whether applicable accounting standards

&,
L4

have been followed, subject to any material
departures disclosed and explained in the
financial statements;

% prepare the financial statements on the going
concern basis unless it is inappropriate to presume
that the Company will continue in business.

The Directors are responsible for maintaining proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company to enable them to ensure that the financial statements comply with the
Companies Act 1985. They also have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other firegularities.
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Auditor’'s report

Report of the auditors

To the members of International Biotechnology Trust ple
We have audited the financial statements on pages 26 to 35.

Respective responsibilities of Divectors and auditors

The Directors are responsible for preparing the annual
report including, as described on page 24, the financial
statements. Our responsibilities, as independent auditors, are
established by statute, the Auditing Practices Boards, the
Listing Rules of the London Stock Exchange, and by our
profession’s ethical guidance.

We report to you our opinion as to whether the firancial
statcments give a true and fair view and are properly
prepared in accordance with the Companies Act. We also
report to you if, in our opinion, the Directors’ report is not
consistent with the financial statements, if the Company has
not kept proper accounting records, if we have not reccived
all the information and explanations we require for our
audit, or if information specified by law or the Listing Rules
regarding Dircctors’ remuneration and transactions with the
Company is not disclosed.

We review whether the statements on pages 22 and 23
reflect the Company’s compliance with those provisions of
the Combined Code specified for our review by the Stock
Exchange, and we report if it does not. We are not required
to form an opinion on the cffectiveness of the Company’s
corporate governance procedures or its internal controls.

We read the other information contained in the annual
report, including the corporate governance statement, and
consider whether it is consistent with the audited financial
statements. We consider the implications for our report if
we become aware of any apparent misstatements or material
inconsistencics with the financial statements.

Basis of andit opinion

We conducted cur audit in accordance with Auditng
Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant
to the amounts and disclosures in the financial statements. It
alse includes an assessment of the significant estimates and
judgements made by the Directors in the preparation of the
financial statements, and of whether the accounting policies
are appropriate to the Company’s
consistently apphed and adequately disclosed.

circumstances,

We planned and performed our audit so as to obtain all the
information and explanations which we considered
necessary in order to provide us with sufficient evidence to
give reasonable assurance that the financial statements are
free from material misstatement, whether caused by frand
ot other irregularity or error. In fonning our opinion we
also evaluated the overall adequacy of the presentation of
information in the financial statements.

Opinion

In our optnion,
view of the sfate of affairs of the Company as at
31 August 1999 nd of the total loss for the year then enfd

and have been fropealy prepared 11 accordance with the

¢ financial statements give a true and fair

Companics Act 1983,

Registered Auditor
London
14 October 1999
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Financial Statements

Statement of total return (incorporating the revenue account)
for the year ended 31 August 1999

1999 1958
Revenue Capital Total Revenue Capital Total
Notes L £ £ 4 L £
Reealised (loss)/ gains
on investments 13 - (1,749,044) (1,749,044) - 4,122,493 4,122,493
Incentive fec payable 9 - - - - - -
Increase/ (decrease) in
unrealised appreciation
on investments 14 - 24,678,159 24,678,159 - (55,402,295} (55,402,295)
Dividend income - - - 53,381 - 53,381
Interest from current
assct investments 227.963 - 227,963 871,295 - 871,295
Deposit interest 6,029 - 6,029 10,421 - 10,421
Underwriting commission 2,589 - 2,589 69,735 - 69,735
236,581 22929115 23,165,696 1,004,832 (51,279,802) (50,274,970}
Administrative expenscs 3 (1,780,801) - (1,780,801  (1,745,537) - (1,745,537)
Net return/ (loss) before
finance costs and taxation (1,544,220) 22,929,115 21,384,895 (740,705) (51,279,802)(52,020,507)
Interest payable 4 (5,705) - {5,705) (8,690) - (8,690)
(Loss)/return on ordinary
activities before taxation (1,549,925) 22929115 21,379,190 (749,395) (51,279,802)(52,029,197)
Taxation on ordinary activities 5 - - - 13,763 - 13,763
(Loss)/return on ordinary
activities after taxation (1,549,925) 22,929,115 21,379,190 (735,632) (51,279,802)(52,015,434)
Realised reserve on
lapse of warrants i3 - 5,013,255 5,013,255 - - -
Dividend in respect of
equity shares - - - - - -
Transfer te/{from) reserves {1,549,925) 27,942,370 26,392,445 (735,632) (51,279,802)(52,015,434)
Return/(loss) per ordinary share
Basic 6 (1.76)p 26.06p 24.30p 125p  (7119p  {72.44)p
Fully diluted* n/a n/a n/a n/a (60.29)p {60.29)p
Return/(loss) per second ‘C’ share
Basic 6 n/a n/a n/a 0.30p (31.08)p {30.78)p
Fully diluted* n/a n/a n/a n/a n/a n/a

* There were no warrangs in issue at 31 August 1999
The revenue column of this statement is the profit and loss account of the Company.

All revenue and capital iterns in the above statement derive from contimuing operations.
The notes on pages 30 to 35 form part of these financial statements.
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Fixed Assets
Investments

Current Assets
Dcbtors

Prepayments and accrued income

Sales awaiting scttlement
Taxation recoverable

[nvestments
Cash at bank

Notes

1b) & 7

1(b) & 8
18

Creditors: amounts falling due within one year

Incentive fee payable
Accruals

Net current assets
Nef assefs

Capital and Reserves
Called up sharc capital
Share premium account
Warrant reserves

Capital reserve - realised
Capiral reserve - unrealised
Revenue reserves

Equity shareholders’ funds

Net Asset Value per share
- Basic:
Ordinary shares
- Fully diluted:
Ordinary shares

* There were no warrants in issue at 31 Augusc 1999,

Approved by the Board of Dircctors on 13 October 1999

John Green-Armyrtage, Direcror

Peter Collacott, Direcior

10
1
12
13
14
15

19

38,595
256,139

46,232

340,966

2,295,189
19,618

2,655,773

713,404

713,404

The notes on pages 30 to 35 form part of these financial statements.

Financial Statements

Balance sheet

as at 31 August 1999

1999
£

67,247,880

1,942,369

69,190,249

22,000,544
55,432,967

13,605,034
(18,309,312)

(3,538,984)
609,190,249

78.62p

n/a*

1998
L 4
42,238 583
44 644
111,377
156,021
5,883,366
16,714
6,056,101
484,677
484,677
5,571,424
47,810,007
22,000,281
55,432,178
5,013,255
10,340,823
(42,987.471)
(1,989,059
47,810,007
54.33p
61.2%
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Financial Statements

Cash flow statement

for the yvear ended 31 August 1999

Operating activities

Dividend income reccived

Notes

Income reecived from current assct investments

Deposit interest received

Underwriting commission received

Management fec paid
Other cash payments

Net cash outflow from operating activities

Servicing of finance
Interest paid

Cash ountflow from servicing of finance

Taxation
Corporation tax refunded

Taxation suffered on overseas income

Tax recovered/(paid)

Investing activities
Purchase of investments
Disposal of investments
Incentive fee paid

Net cash outflow from investing activities

Net cash outflow before use of
liguid resources and financing

Management of lignid resources

Financing

Issue of Ordinary shares

Conversion of warrants into Ordinary shares
Net proceeds from issue of ‘C’ shares

Net cash inflow from financing

Increase/ (decrease) in cash

16

17

10
10, 11

L

233,460
5,755
2,589

(671,933)

(856,112)

(13,611

49,848

(7,271,843)
4,935,522

1,052

The notes on pages 30 to 35 form part of these financial statements.
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1999
4 £
53,381
1,230,692
10,625
69,735
(1,024,315)
(613,017)
(1,286,241)
(783)
(13,611)
21,770
(57,360}
49,848
(27,920,870)
15,302,556
(261,704)
(2,336,321)
£3,586,325)
3,588,177
235,533
1,924
(54,058)
1,052
2,904

1998

(272,899)

{783

(36,090)

(12,880,018)

(13,189,790)

12,885,611

_ 183399
(120,780)



Sharcholders’ funds at 1 September 1998

Revenue (lossy for the year

Capital return for the year

Proceeds from the conversion of warrants

Net addition to shareholders” funds

Sharcholders’ funds at 31 August 1999

Financial Statements

Reconciliation of movements in

shareholders’ funds

for the year ended 31 August 1999

1999

Ordinary shares
£

47,810,007

(1,549,925)
22,929,115

1,052
21,380,242

69,190,249

The notes on pages 30 to 35 form part of these financial statements.
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Financial Statements

Notes

forming part of the financial statements

1. Accounting policies

{a) The financial statements have been prepared under the historical cost convention subject to note (b) below and in
accordance with applicable accounting standards. The Company has adopted the recommendations on accounting policies
and presentation of financial information made in the Association of Envestment Trust Companies’ Stafement of Recommended
Practice.

(b) Quoted investments are shown at mid-market values at the balance sheet date. Unquoted investments are shown at
Dircctors' valuation which will generally be cost less any appropriate provisions unless there has been a clear indication,
whether from recent dealing prices, stockbrokers' valuations or net asset values, that demonstrates 2 higher value. The
net surplus over the cost of investrments is reflected in the accounts as unrealised appreciation on investments. Current asset
investments are shown at cost.

{c) In accordance with normal practice for investment trust companies, gains less losses on the realisation of investments
have been dealt with through capital reserves.

{d) Dividend income, deposit interest income and distributions from Five Arrows Currency Fund Limited and SSgA Cash
Management Fund Pic (formerly Five Arrows Cash Management Fund Plc) have been included in the revenue account
on an accruals basis.

{c) Administrative cxpenses are charged to the revenue account on an accruals basis.

(f) Transactions in foreign currency, whether of a revenue or capital nature, are translated into sterling at the rates of
exchange ruling on the dates of such transactions. Foreign currency assets and liabilities ac the balance sheet date are
translated into sterling at the rates of exchange ruling on thai date. These are accounted for through capital or revenue

reserves depending on the items to which they refer.

(g) The charge for taxation is based on the profit for the period and takes into account taxation deferred because of timing
differences between the treatment of certain iters for taxation and accounting purposes. Provision is made for deferred
tax only to the extent that it is probable that an actual liability will crystallise.

2. Transactions with rvelated parties

a) Manager

Rothschild Assct Management Limited (the ‘Manager’) and the Company entered into a management agreement dated
13 April 1994, as amended by a supplemental management agrcement dated 22 February 1996, a second supplemental
managetnent agreement dated 24 March 1997 and a third supplemental management agreement dated 8 May 1997. The
agreement is tcrminable on 31 March 2000 and thereafter by either party giving not less than one year’s notice. One
BDirector of the Company has an interest in the Manager as detailed on page 22.

Under this agreement, a fee of 1.375 per cent per annum is payable to the Manager quarterly in arrears, based on the Net
Asset Value of the Company at the end of each quarter excluding those funds which are managed by the Manager. Such
fees of £759,516 are inclhuded within administrative expenses. The amount outstanding at the balance sheet date is £231,208.
Also under this agreement, there is an incentive fee which may become payable to the Manager if certain investment
performance critena are met.

b} Custodian and Banker

Under the terms of the management agreement described above, included within the duties of the Manager is the
arrangement of the opening of appropriate cash and investment accounts with N M Rothschild & Sons Limited as
custodian and banker. The appointment of N M Rothschild & Sons Limited, an affiliate of the Manager, ook cffect on
13 April 1994. The Company does not pay fees to N M Rothschild & Sons Limited. At the balance sheet date, the
Company held cash balances of £19,618 with N M Rothschild & Sons Limited.
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3. Administrative expenses

Management and general expenscs
Auditors’ remuneration: audit
other services

Financial Statements

Notes

continued

1999 1998

4 £
1,732,529 1,716,792
20,765 17,350
27,507 11,395
1,780,801 1,745,537

Management and general expenses include management fees of £759,516 as detailed in note 2. Mr John Green Armytage,
Chairman, received Directors’ fees of £25,000 (1998: £25,000) including Board meeting attendance fees, Mr Donald Cecil,
Depury Chairman, received Directors’ fees of £19,500 (1998: £21,250) including Board meeting attendance fees. Mr Gary
Brass, Mr Stephen Duzan, Mr James Grant and Mr Dennis Turner received Directors” fees of £17,500 (1998: £17,500)
including Board meeting atendance fees. Mr Peter Collacott received Directors” fees of £17,500 (1998: £9,600 payable
to Rothschild Asset Management Limited}, Mr Howard Greene received Directors’ fees of £17,500 (1998: £14,500) and
Mr Jeremy Curnock Cook received Directors’ fees of £9,600 (1998: £9,600) payable to Rothschild Asset Management
Limited. Mr Jeremy Curncck Cook does not receive Board meeting attendance fees.

4. Interest payable

Overdraft charges
Other interest charges

5. Taxation

Corporation tax recovered
Income tax suffered on overseas income

6. Return/(loss) per share

1999 1998
£ £
273 785
5432 7.905
5,705 8,690
1999 1998
£ £

- (21,770)
- 8,007
(13,763)

The caleulations for the return/{loss} per share attributable to cach ¢lass of share are based on the following:

1999
25p Ordinary
shares
Basic:
Net revenue (loss)/return after taxation

£41,549,925)

Net capital retum/{loss) £22.929,115
Weighted average number of shares 88,001,710
Fully diluted:

Fully difuted capital (loss}/return n/a®
Fully difuted number of shares

on c¢xercise of warrants outstanding n/a"

B There were no warrants in issue at 31 August 1999,

1998

25p Ordinary 100p second
shares ‘C* shares
£(793,185) 457,553
£(45,263,354) £(6,016,448)
63,584,228 19,356,066
£(45,263,354) n/a*
75,078,184 n/a*

* Fully diluted returns per sharc arc not applicable for the year ended 31 August 1999 and the year ended 31 Avgust
1998 where the basic return per Ordinary share is negative {ie a loss). Also, as there were no warrants attached co the second

‘C’ shares there were no diluting effects.
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Financial Statements

Notes

continued

7. Fixed asset investments

(a) Investments comprise:

Quoted on the NASDAQ Exchange
Quoted on the London Stock Exchange
Quoted on the Toronto Stock Exchange
Quoted on the Gernman Neuer Markte
Ungquoted

Valuation of investments at 31 August 1999

(b} Movements ot investments:

Valuation of investments at 31 August 1998

Provision for permanent impairment in valuc

Unrealised depreciation at 31 August 1998

Cost at T September 1998

Additions at cost

Disposals: Proceeds
Profit/(loss}

Disposals at cost

Cost at 31 August 1999

Provision for permanent impairment in value

Unrealised appreciation/{depreciation) at 31 August 1999

Value of investments at 31 August 1999

£

(5,191,661}

(405,360)

Ordinary share

£

48,593 500
8,775,541
3,252 896
3,194,693
3,431,250

67,247,880

42,238.583
608,043
42,987,471
85,834 097
7,271,843

(5,597,021)
87,508,919

{1,951,727)
{18,309,312)
67,247,880

The Company owns morc than 10% of the following companies, cach of which are incorporated in the USA, unless

otherwise stated:

Company Class of shares held % of dlass held
Ribozyme Pharmaceuticals fnc Common 14.1
Core Group (incorperated in UK) Ordinary 12.7
Corvas International Inc Commen 11.2
Targeted Genetics Common 10.4

Further details concerning these investments arc set out on page 37.
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Financial Statements

Notes

continued

8. Current asset investments

1999 1998

25p 25p

Ordinary share Ordinary share

pool pool

£ £

SSgA Cash Management Fund Ple - 5,883,366
Five Arrows Currcnicy Fund Limited 2,295,189 -
2,295,189 5,883,366

The shares of SSgA Cash Management Fund Plc (formerly Five Arrows Cash Management Fund Plc) and Five Arrows
Currency Fund Limited are listed on the Dublin Stock Exchange.

9. Incentive fee payable

Under the terms of the management agreement set out in note 2, the Manager is entitled to an incentive fee if investment
performance in any given year to 31 August exceeds certain targets. A fee is payable if, and only if, during the year, realised
*qualifying’ investment gains exceed the sum of realised and unrealised capital losses less reatised ‘non-qualifying” invesunent
gains. The actual fee payable will be equal to three twentieths of any such excess less any incentive fee paid in previous
years. A realised ‘qualifying” investment gain arises where a sale exceeds book cost as uplifted by a rate of 12.5 per cent per
annum applied on a simple basis. A realised ‘non-qualifying’ investment gain is one which is not *qualifying’, but which
nevertheless yields a gain over original book cost. The incentive fee calculation was applied separately to the Ordinary
share and the ‘C’ share pools of investments respectively. On conversion of the “C’ shares then in issue, all qualifying gains,
realised losses and non-qualifying gains were transferred to the Ordinary share pool on the conversion date.

Where a fee becomes payable in accordance with these criteria, the Manager will use 90 per cent of the fee received to
subscribe for Ordinary shares of the Company. The *Subscription Price’ of such shares will be deemed to be the average
of the middle market quotations as derived from the Daily Offical List of the London Steck Exchange for one Ordinary share,
for the ten consecutive London Stock Exchange dealing days immediately after the firse publication of the net asset
valuation of the Company following the Company’s financial year end. The Manager will give the shares subscribed for
to a trust {the ‘Employee Benefit Trust’) the beneficiarics of which will be key personnel engaged by the Manager to advise
the Company.

10. Called up share capital

25p Nominal
Ordinary shares value
number Fa
Authorised:

Balance at 1 Septermber 1998 240,000,000 60,000,000
Balance at 31 August 1999 240,000,000 60,000,000
25p Nominal
Ordinary shares value
number £

Allotted, called up and fully paid:
Balance at 1 September 1998 88,001,125 22000281
Shares issucd on exercise of warrants 1,052 263
Balance at 31 August 1999 88,002,177 22,000,544

1,052 Ordinary shares of 25p each were allotted during the year in respect of warrants exercised at £1.00 per Ordinary share
on 31 January 1999.
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Notes

continued

11. Share premium account

Balance at T September 1998
Ordinary shares issued on exercise of warrants
Balance at 31 August 1999

12, Warrant reserves

Balance at 1 September 1998

Transfer to realised capital reserve on expiry of warrants, January 1999

Balance at 31 August 1999

25p Ordinary
shares

L
55.432,178
789

55,432 967

Total

L

5,013,255
(5,013,255)
0

1,052 warrants were cxercised during the year (1998: 1,924). The remaining 15,829,317 watrants in issue expired on

31 January 1999.

13. Capital reserves - realised

Balance at 1 September 1998

Transfer from warmant reserve for warrants expired January 1999
Reealised loss on sale of investments to 31 August 1999
Increase in provision for permancent impairment in value
Balance at 31 August 1999

14. Capital reserves - unrealised

Balance at 1 September 1998
[ncrease in unrealised appreciation to 31 August 1999
Balance at 31 August 1999

15. Revenue reserves

Balance at 1 September 1998
Loss for the period
Balance ac 31 August 1999
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25p Ordinary
shares

£
10,340,823
5,013,255
(405,360)
(1,343,684)
13,605,034

25p Ordinary
shares

4

{42,987 471)
24,678,159
(18,309,312)

Total

FA
{1,989,059)
{1,549,925)
(3,538,984)



16. Reconciliation of net loss to net cash
outflow from operating activities

Loss on ordinary activities before taxation
Decrease in prepayments and accrued income
Decrease in other debtors

Increase/ {decrease) in creditors

Inwrest paid

Net cash outflow from operating activities

17. Management of liquid resources

Net sale/(purchase) of current asset investments:
Five Arrows Cash Management Fund Ple
Five Arrows Currency Fund Limited

18. Analysis of the balances of cash as shown
in the balance sheet

Balance at 1 September 1998
Increase/ (decrease) in cash
Balance ar 31 August 1999

19. Net Asset Value per share

Financial Statements

1999
L
(1,549,925)
6,049
15,293
228,731
13,611
(1,286,241)

1999
£

5,883,366
(2,295,189)
3,588,177

1999

16,714
2,904

19,618

Notes

continued

1998

4
(749,395}
363,232
63,398
49,083
783
(272,899)

1998
£

2,420,134
10,465,477
12,885,611

1998
L
137,494
{120,780)
16,714

The calculations for the Net Asset Value per share attributable to Ordinary 25p shares are based on the following:

Basic:

Net asscts

Number of shares

Net Asset Value per share

Fully diluted:
Net assets
Proceeds from excrcise of wamrants outstanding

Basic number of shares
Quustanding warrants exercised
Fully diluted number of shares
Net Asset Value per share

* There were no warrants in issue at 31 August 1999

1999
23p Ordinary

shares

£69.190,249
88,002,177
78.62p

n/a*
n/a*
n/a¥

n/a*
n/a¥
n/a*
n/a*

1998
25p Ordinary

shares

£47.810,006
88,001,125
54.33p

£47,810,006
£15.830,369
£63,640,375

88,001,125
15,830,369
103,831,494
61.29
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Shares, warrants, investment types

-

Shares and warrants

historic prices for Capital Gains Tax purposes

Original issue

Drcalings in the Ordinary shares and the attached warrants commenced on Friday, 6 May 1994, The closing mid-market
prices on this date, as derived from the London Stock Exchange Daily Official List, were:

Ordinary shares of 25p cach: 94.5p warrants to subscribe for one share: 3%

The issue price was 100p per Ordinary share; the warrants to subscribe for erdinary shares were issued on the basis of
one warrant for every five Ordinary shares. Therefore the pro rata cost is caleulated as follows:

Cost ascribed to = .5 x100p=92.38 Cost ascribed = 3% x 100p = 38.12p
an Ordinary share (945 +39x0.2) to a warrant (94.5 +39x0.2)

First ‘C’ issue
Dealings in the first ‘C’ shares commenced on Thursday 21 March 1996. The closing mid-market price on this date, as
derived from the London Stock Exchange Daily Official List was 100p per share,

Dealings in the New Ordinary shares and the attached warrants issued on conversion of the first ‘C’ shares commenced
on Monday 23 December 1996. The closing mid-market prices on this date, as derived from the London Stock Exchange
Daily Official List were:

Ordinary shares of 25p cach: 97 5p warrants to subscribe for one share: 27.5p

The warrants were issucd on the basis of one warrant for every 5.533877 New Ordinary shares arising on conversion.
Therefore the pro rata cost is calculated as follows:

Cost ascribed to = 97.5 x 100p = 95.15p Cost ascribed = 27.5 x 100p = 26.84p
an Ordinary share {$7.5 + 1/5.533877 x 27 5) P 7 to a warrane {(97.5 + 1/5.533877 x 27.5)

Second ‘C’ issue
Dealings in the second ‘C’ shares commenced on Monday 9 June 1997. The closing mid-market price on this date, as
derived from the London Stock Exchange Daily Official List was 99p per share.

Dealings in the New Ordinary shares and the attached warrants issued on conversion of the second ‘C’ shares commenced
on Friday 24 April 1998. The closing mid-market prices on this dace, as derived from the London Stock Exchange Daily
Official List were:

Ordinary shares of 25p cach: 66.5p warrants to subscribe for one share: 8.5p

The warrants were issued on the basis of one warrant for every 5.55900632 New Ordinary shares arising on conversion.
Therefore the pro rata cost is calculated as follows:

Cost ascribed to - 66.5 x 100p = 97.75p Cost aseribed = 8.5 x 100p = 12.4%

an Ordinary share (66.5 + 1/5.55900632 x 8.5) to a warrant (66.5 + 1/5.55900632 x 8.5)

page 36



Investment values

Classification of investments by value
at 31 August 1929

Equities - North America

Total

371 August 1999

%

Healthcare: Quoted 21
Pharmacenticals: Quoted 56
Unquoted 5
Equities - UK
Healthcare: Quoted 6
Pharmaceuticals: Quoted 7
Equities - Europe
Pharmacenticals: Quoted 5
Total E
Number of individual holdings No.
Target investments 18
Shorter term investments 2
Total 20
Investments by value
at 31 August 1999
Investce company statistics as at date of last audited results
Proportion of Proportion of investee {Loss)
Value  Book cost |investee company's company’s assets attributable per share
L£000 A 000 capital owned | Notes to investment, £000 A
Core investments
Pharmacia & Upjohn 14,318 4,849 0.1 1 13 (1.50)
Cubist Pharmaceuticals 7,856 4,366 7.6 1 920 (0.58)
Onyx Pharmacenticals 5,673 4,959 9.7 1 1,266 (0.94)
Biocompatibles International** 4,372 7,300 21 1 615 (0.18)
Ribozyme Pharmaceuticals 4,186 6,438 14.1 1 933 (0.73)
Targeted Genetics** 3,486 5,257 10.4 1 746 (0.20)
NetGenics* 3,431 3,323 95 1 649 ok
Angiotech Pharmaceuticals 3,253 2,992 5.9 2 630 (0.25)
MorphoSys 3,195 2,809 7.3 1 686 Fkk
Corvas Intermational** 3172 5,096 11.2 1 1,233 {0.34)
Medarex 3,148 3,168 3.1 1 659 (0.53)
Vanguard Medica 3,131 5514 4.1 1 1,816 (0.51)
Cell Therapeusics 2,323 9,472 8.7 1 2,473 ©.97)
Epimmune 1,273 4,833 7.8 1 1,129 (2.36)
Corc Group 1,272 5,336 12.7 1 2,279 0.20)
GelTex Pharmaceuticals 1,259 2,426 0.9 1 641 (0.43)
Cadus Pharmacceuricals 215 3,815 6.5 1 625 (1.39)
LocalMed* 0 1,952 0.0 0 il
Non-core investments
Corixa 1,621 3,438 13 1 333 (©.19)
Microcide Pharmaccuticals 61 145 0.2 t 41 (.53

* Unguoted investments; ** including warrants; *** not published
1. The date of the last audited results used was 31 December 1998,
2. The date of the last andited results used was 30 September 1998.
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Notice of Annual General Meeting

Notice of Annual
General Meeting

NOTICE IS HEREBY GIVEN that the SIXTH
ANNUAL GENERAL MEETING of International
Biotechnology Trust pic will be held at The Royal
College of Physicians, 11 St Andrews Place, Regent's
Park, Londen, NW1 4LE on 11 November 1999 at
3.00pm to:

1. receive the Accounts for the year ended
31 August 1999 cogether with the Directors’ and
Auditors’ Reports thercon (Resoluton 1)

2. re-clect Mr John Green-Armytage as a Director
{Reesolution 2)

3. re-elect Mr Peter Collacott as a Director
(Resolution 3)

4. re-elect Mr Dennis Tumer as a Director
(Resolution 4)

5. appoint KPMG Audit Plc as Auditor of the
Company and authorise the Directors to fix
their remuneration (Resolution 5)

A member entitled to attend and vote at this meeting is
entitled to appoint one or more proxics to attend and, on
a poll, to vote in his stead: such proxies need not be
members of the Company. A form of proxy for the use of
members is enclosed with this Report.

By order of the Board
ROTHSCHILD ASSET MANAGEMENT LIMITED
Secretary

Five Arrows House
St Swithin’s Lanc
London

EC4N 8NR

4 October 1999
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Please  insert  full
name(s) and address{cs)
in block letters

Annual General Meeting

Form of proxy

International Biotechnology Investment Trust plc

For the use of Ordinary shareholders of International Biotechnology Trust ple at the Annual General
Mecting to be held on Thursday 11 November 1999 at 3.00pm and at any adjournment thereof.

I/we

of

being (a} member(s) of International Biotechnology Trust ple, hereby appoint Mr John Green-Armytage,
the Chairman of the Company, or failing him, the Chairman of the Meeting, {see note 1)

as my/our Proxy to vote for me/us and on my/our behalf at the Annual General Mecting of the Company
to be heid on 11 November 1999 at 3.00pm and at any adjournment thereof.

Please indicate with an "X in the appropriate spaces below how you wish your votes te be cast.
On receipt of this form duly signed, but without any specific directions as to how you wish your votes
to be cast, your proxy will vote or abstain at his or her discretion.

Ordinary reselutions For Against

1. To adopt the Accounss for the year ended 31 August 1999
together with the Directors’ and Auditors' Reports thercon.

2. To re-clect Mr John Green-Armytage as a Director.

3. To re-clect Mr Peter Collacott as a Director

4. To re-elect Mr Dennis Turner as a Director

5. To re-appoint KPMG Audit Ple as Auditors and authorise
the Directors to fix their remuneration,

Signed this day of 1999
Signature

Nofes

1. if you wish to appoint another person to be your proxy instead of the Chairman of the Meeting, you should delete the words "Mr
John Green-Armytage, the Chairman of the Company, ot failing him, the Chairman of the Meeting," and write the name of your proxy
in the space provided and initial the altcration. The person appeinted need not be a member of the Company.

2. This proxy, to be valid, must be completed, signed and lodged with the Reegistrars of the Company, Compurershare Services PLC,
Registrar's Department, PO Box 457, Owen House, 8 Bankhead Crossway North, Edinburgh EH11 OXG, not Icss than 48 hours
before the time appointed for holding the meeting or adjoumed mecting or for taking a poll at which the person named therein proposes
to vote.

3. If the appointer is a corporation this proxy must be under its Common Seal or under the hand of an officer or attorney duly autherised.
4. In the case of joint holders, the votes of the senior who tenders the votes, whether in person or by proxy, shall be accepted to the
exclusion of the votes of the other joint holders, and for this purpose seniority shall be determined by the order in which the names

stand in the register of mermbers,
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Lord Victor Rothschild initiated initiated modern biotechnology investments starting in 1981 when he founded Biotechnology Investment
Limited (BIL) and hired Nobel biologist Sydney Brenner to advise him in his fools errand into genetic manipulation. Today, not one of the
companies Rothschild helped fund even acknowledges Rothschild financing. This censorship of Pilgrims Society involvement is evident. It
illustrtes that Wikipedia is a tool of pro-British Pilgrims Society censorship. Today, not one of the biotech companies that Rothschild helped fund
even acknowledges Rothschild financing. This censorship of Pilgrims Society involvement is evident. It illustrates that Wikipedia is a tool of pro-
British Pilgrims Society censorship.

Notably, Victor Rothschild's Wikipedia fails to mention biotechnology at all! https://www.fbcoverup.com/docs/library/2020-05-12-Victor-
Rothschild-Biography-Wikipedia-accessed-May-12-2020.pdf

Company Does Wikipedia mention |URL Corporation Wiki Country Business
Rothschild involvement
in initial funding?
Advanced Mineral No https://www.corporati us Mining/polut
Technologies onwiki.com/p/2c63jw/ ion
advanced-mineral-
technologies-inc
Agrigenetics No https://en.wikipedia.org/wiki [https://www.corporati us Seeds, etc.
/Mycogen Seeds onwiki.com/p/hlui7/agr
igenetics-corporation
Amgen No https://en.wikipedia.or Us Health care,
g/wiki/Amgen etc.
Applied Biosystems No https://en.wikipedia.or us Instruments
g/wiki/Applied Biosyst
ems
Catalytica No http://en.wikibedia.ru/ usS Catalysis
wiki/Catalytica
Celltech No https://en.wikipedia.or us Health care,
g/wiki/Celltech etc.
CW Ventures No https://www.innovatorsedge. us Bio-funds
io/companies/cw-ventures/
DNA Plant Technology No https://en.wikipedia.or us Plant science
g/wiki/DNA Plant Tec
hnology
Genetic Systems No https://en.wikipedia.or US/UK Health care
g/wiki/Plant_Genetic S
ystems#History
Genzyme No https://en.wikipedia.or us Diagnostics
g/wiki/Genzyme
Immunex No Now Amgen https://en.wikipedia.or us Health care
g/wiki/Amgen
Integrated Genetics No Now Sanofi Genzyme https://en.wikipedia.or us Health care
g/wiki/Genzyme
Plant Genetics No http://www.biotech- us Vegetable
monitor.nl/1908.htm crops
Queue Systems No https://en.wikipedia.or usS Laboratory
g/wiki/Queueing Syste equipment
ms
Repligen No https://en.wikipedia.or us Health care
g/wiki/Repligen and agri-
science

~100% US based

Table 1: Lord Victor Rothschild (Biotechnology Investments Limited [BIL])- gathering together a wide range of biotechnology investments.
Source: Financial Times , Sep. 09, 1983. Contained in archives of the Cold Springs Harbor Laboratory Archive Repository - David Leathers. (Mar.
09, 1982). Newsclippings re. Biotechnology Investments Limited (BIL) owned by N.M. Rothschild Asset Management, compiled by David
Leathers, SB/4/2: Biotechnology and Medical Company Reviews, No. 74938. CSHL Archive Repository.

https://www.fbcoverup.com/docs/library/1982-03-09-News-re-Biotechnology-Investments-Limited-(BIL)-owned-by-NM-Rothschild-Asset-

Management-by-David-Leathers-SB-4-2-Biotech-and-Med-Comp-Rvws-No-74938-CSHL-Archve-Repos-Mar-09-1982.pdf



https://www.corporationwiki.com/p/2c63jw/advanced-mineral-technologies-inc
https://www.corporationwiki.com/p/2c63jw/advanced-mineral-technologies-inc
https://www.corporationwiki.com/p/2c63jw/advanced-mineral-technologies-inc
https://www.corporationwiki.com/p/2c63jw/advanced-mineral-technologies-inc
https://en.wikipedia.org/wiki/Mycogen_Seeds
https://en.wikipedia.org/wiki/Mycogen_Seeds
https://www.corporationwiki.com/p/hlui7/agrigenetics-corporation
https://www.corporationwiki.com/p/hlui7/agrigenetics-corporation
https://www.corporationwiki.com/p/hlui7/agrigenetics-corporation
https://en.wikipedia.org/wiki/Amgen
https://en.wikipedia.org/wiki/Amgen
https://en.wikipedia.org/wiki/Applied_Biosystems
https://en.wikipedia.org/wiki/Applied_Biosystems
https://en.wikipedia.org/wiki/Applied_Biosystems
http://en.wikibedia.ru/wiki/Catalytica
http://en.wikibedia.ru/wiki/Catalytica
https://en.wikipedia.org/wiki/Celltech
https://en.wikipedia.org/wiki/Celltech
https://en.wikipedia.org/wiki/DNA_Plant_Technology
https://en.wikipedia.org/wiki/DNA_Plant_Technology
https://en.wikipedia.org/wiki/DNA_Plant_Technology
https://en.wikipedia.org/wiki/Plant_Genetic_Systems#History
https://en.wikipedia.org/wiki/Plant_Genetic_Systems#History
https://en.wikipedia.org/wiki/Plant_Genetic_Systems#History
https://en.wikipedia.org/wiki/Genzyme
https://en.wikipedia.org/wiki/Genzyme
https://en.wikipedia.org/wiki/Amgen
https://en.wikipedia.org/wiki/Amgen
https://en.wikipedia.org/wiki/Genzyme
https://en.wikipedia.org/wiki/Genzyme
http://www.biotech-monitor.nl/1908.htm
http://www.biotech-monitor.nl/1908.htm
https://en.wikipedia.org/wiki/Queueing_Systems
https://en.wikipedia.org/wiki/Queueing_Systems
https://en.wikipedia.org/wiki/Queueing_Systems
https://en.wikipedia.org/wiki/Repligen
https://en.wikipedia.org/wiki/Repligen
https://www.fbcoverup.com/docs/library/1982-03-09-News-re-Biotechnology-Investments-Limited-(BIL)-owned-by-NM-Rothschild-Asset-Management-by-David-Leathers-SB-4-2-Biotech-and-Med-Comp-Rvws-No-74938-CSHL-Archve-Repos-Mar-09-1982.pdf
https://www.fbcoverup.com/docs/library/1982-03-09-News-re-Biotechnology-Investments-Limited-(BIL)-owned-by-NM-Rothschild-Asset-Management-by-David-Leathers-SB-4-2-Biotech-and-Med-Comp-Rvws-No-74938-CSHL-Archve-Repos-Mar-09-1982.pdf
https://www.fbcoverup.com/docs/library/1982-03-09-News-re-Biotechnology-Investments-Limited-(BIL)-owned-by-NM-Rothschild-Asset-Management-by-David-Leathers-SB-4-2-Biotech-and-Med-Comp-Rvws-No-74938-CSHL-Archve-Repos-Mar-09-1982.pdf
https://www.fbcoverup.com/docs/library/1982-03-09-News-re-Biotechnology-Investments-Limited-(BIL)-owned-by-NM-Rothschild-Asset-Management-by-David-Leathers-SB-4-2-Biotech-and-Med-Comp-Rvws-No-74938-CSHL-Archve-Repos-Mar-09-1982.pdf
https://www.fbcoverup.com/docs/library/1982-03-09-News-re-Biotechnology-Investments-Limited-(BIL)-owned-by-NM-Rothschild-Asset-Management-by-David-Leathers-SB-4-2-Biotech-and-Med-Comp-Rvws-No-74938-CSHL-Archve-Repos-Mar-09-1982.pdf
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[TRANSCRIPTION]
6

TECHNOLOGY BIOTECHNOLOGY INVESTMENTS’ LATEST REPORT HIGHLIGHTS AN IMPRESSIVE
PORTFOLIO

Blue chip genes promise high returns
BY DAVID FISHLOCK, SCIENCE EDITOR

“OUR INTENTION is to seek a much higher than average return on the unquoted part of
your portfolio within a three to seven-year time-scale," Lord Rothschild says in the
second annual report of Biotechnology Investments. His report suggests that it is
making good progress — indeed, it reads like a catalogue of the “blue chip” end of
the spectrum of new biotechnology companies which have blossomed in the past few
years.

Increase

With two-thirds of the $61m fund now invested, almost equally in quoted and unquoted
biotechnology companies, it is showing a 25 per cent increase in net asset value per
share on the year, and 35 per cent over two years.

Biotechnology Investments, set up on the initiative of Lord Rothschild, as an
offshoot of N. M. Rothschild Asset Management. now has a portfolio of 31 investments,
both big and very small. All unquoted companies must still meet the strict criteria
laid down by the directors. Lord Rothschild summarises [sic] the five rules as
follows:

e It must employ not only scientists of high calibre but also first-rate business
managers. so that the team is ¢'ready and able to establish a successful venture."

e Its business plan should clearly define its research and product areas, and contain
both a market analysis and a realistic assessment of the competition.

e Its potential rate of return must be in line with the risk being taken.

e It must have a sponsor to act as lead investor and to accept responsibility for the
venture. (Although the fund itself has been known to act in this role.)

e The company must have plans for releasing the investment. normally through a public
share issue.

In the year ending May 31. the fund received $2 investment proposals, of which 57
came from the U.S., compared with 16 from Britain, three from Israel and one apiece
from Belgium, Canada. Finland, France. West Germany and Ireland.

Of these, it chose three U.S. companies in which to invest: Catalytica. where the $1lm
invested will go mainly to support the use of enzymes in petrochemical processes; CW
Ventures, a fund which invests in health care; and Immunex, a company with close
links to Hoffman-La Roche and high hopes of leading the field with a Treatment for
AIDS (autoimmune deficiency syndrome).

Change
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By this summer the scene had changed dramatically. No fewer than four of the fund's
investments have gone public, in each case advantageously: Amgen, Applied Biosystems,
Integrated Genetics and Immunex (see table). Mr David Leathers, investment manager,
says that the fund has no intention of selling companies which go public, but will
still continue to apply the five rules by which they judged the original investment
Even so, he admits that the fund it did not expect so many of its unquoted
investments to go public so soon.

Another dramatic change is the view the fund takes of .British biotechnology
investments. In the past Lord Rothschild has been forthright in expressing
disappointment with the calibre [sic] of companies coming forward with investment
proposals. Other London finance houses have suggested that they see the need for a
more creative approach in Britain, to produce packages appropriate to a situation,
rather than passively judge a proposal as Biotechnology Investments has tended to do
in the UK.

During the year the fund made its first-ever investment in an unquoted British
company, it is also its biggest investment in this sector. The fund has £3.1 m in
Cell tech, the company with an inside track to the [sic]

Criteria

Celltech, to quote brokers Scrimgeour, Kemp-Gee and Co. last month : “fulfills the
main criteria necessary for mounting a successful operation in This fast-developing,
highly-technical, field. The management team comprises both eminent scientists and
sound commercial/financial managers and the company is able not just to make
scientific discoveries but to scale-up, extract, purify, and market its products, as
evidenced by its first product, the anti-interferon monclonal antibody."

The current position, according to David Leathers, is that the fund is evaluating
half-a-dozen British potential investments but has no new ones “on the front burner
from the U.S. If is, however, considering the investment of another $1m in Repligen,
one of its first investments, which now needs more cash to help build a pilot
fermentation plant.

»

[SIDEBAR TABLE: ]

BIOTECHNOLOGY INVESTMENTS:
UNQUOTED STOCKS
Equity interest

[COLUMN LABELS:] Company % Country Business

Advanced Mineral Technologies 25 U.S. Mining/ pollution
Agrigenetics 1.2 U.S. Seeds, etc.

Amgen (New public) 1.6 U.S. Health care, etc.

Applied Biosystems 7.4 U.S. Instruments

Catalytica 10.4 U.S. Catalysis

Celltech 11.4 UK Health care, etc.

CW Ventures 3.1 U.S. Bio-funds

DNA Plant Technology 3.8 U.S. Plant science

Genetic Systems 2.5 U.S. Health care

Genzyme 5.6 A U.S./UK Diagnostics
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Immunex (New public) 6.7 U.S. Health care

Integrated Genetics (New public) 4.5 U.S. Health care

Plant Genetics 9.1 U.S. Vegetable crops

Queue Systems 6.0 U.S. Laboratory equipment

Repligen 9.5 (Shortly to be increased) Health care and agri-science

Left [PHOTO OF LORD ROTHSCHILD LOOKING TO
HIS LEFT AND POINTING HIS CIGARETTE-
HOLDING FINGERS AT SOMETHING IN A
SCOLDING MANNER]: Lord Rothschild-
gathering together a wide range of
biotechnology investments

Coy

Of the British prospects, the fund is coy
for the moment. One that interests them
is the Agricultural Genetics Company, set
up this summer as a “country cousin” of
Celltech, to try to exploit the plant
genetics research of the Agricultural
Research Council.

As Biotechnology Investments see it, the

new company has been very modestly funded

by its three partners — British Technology Group, Advent and Ultramar — at the outset
until the investors see the first business plan. Then the partners and other
investors will be invited to plunge more heavily.

Two of the funds older U.S. investments. Genetic Systems and Applied Biosystems, have
just announced a joint venture in immunodiagnostics [sic], to develop two new
diagnostic systems, one simple and inexpensive for doctors’ surgeries; the other
automated for clinics and hospitals.

These systems are aimed at the diagnosis of bacterial and viral infections, chronic
illness, and cancer, cardio-vascular and genetic disease. Round at Rothschilds, they
see the move as an important one for both companies.

One further recent investment which excites the fund managers is the $1m they have
plunged on Genzyme, a U.S. company set up to acquire Whatman Biochemicals m Britain.
This company makes diagnostic enzymes. It has since bought Koch-Light Laboratories,
another British company making fine chemicals.

Genzyme plans to use these two UK companies as a base for developing biotechnology
interests. Biotechnology Investments see the company as virtually British but driven
by American entrepreneurial initiative.

Financial Times, Friday, September 9 1983

Reproduced for educational purposes only. Fair Use relied upon.
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BIOTECHNOLOGY INVESTMENTS' LATEST REPORT HIGHLIGHTS AN IMPRESSIVE PORTFOLIO | DATA STORAGE

Blue chip genes promise high returns

BY DAVID FISHLOCK, SCIENCE EDITOR
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And our Grandstand is the Grosvenor House Hotel.

The Grosvenor House is one of the finest hotels in the world.

To start with, it houses one of the most exclusive restaurants in
London, serving the best in French cuisine. 90 Park Lane.

And that’s just one of the three restaurants included in the hote]
It also boasts the Great Room, perhaps the most spectacular ballroom in
the country.
It has its own Health Club complete with gymnasium, swimming
pool, saunas and jacuzzis.

The bedrooms and suites are all individually furnis i
wiﬂlﬂ%oughtbutwirhaffecﬁon i kol
y contrast so many hotels are virtually indistinguishalb
from one another. e i .
Indeed, we'd go as far as to say that in any contest the
Grosvenor House would emerge a clear favourite.
For bookings telephone 01-499 6363 or telex 24871
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COMPANIES FORM No. 12

S}atiltorv Reclaration of compliance
with requirements on application

for registration of 2 company

Pursuant to section 12(3) of the Companies Act 1985

To the Ragistrar of Companies For official use  For official use

(il el

| UG Py S g |

Name of company

* HACKPLIMCO (NO.FOURTEEN) PUBLIC LIMITED COMPANY
L HACKWOOD SECRETARIES LIMITED
of Barrington House

56-67 Gresham Street

LONDON EC2V 7JA

do solemnly and sincerely declare that | am 2 EEHEGEERRIN KN X X p IR H X BB R
{person named as JIEFHEEEr secretary of the company in the stutement delivered to the reg..rar under

section 10{2}]T and that all the requirements of the above Act in respect of the registration of the above

company and of matters precedent and incidental to it have been complied with,

Anrd { make this solemn declaration conscientiously believing the same to be true and by virtue of the

provisions of the Statutory Daclarations Act 1835

B .
Declared at _ arrington House

59-67 Gresham Street
LONDON ECZV/]JA

-
the . 2/(%]/ /’] . day of
One thousand nine hunjrjﬂ a ninepy-four
before me /

YL

e N

A Commissioner for Oaths or Notary Public or Justice of
the Peace or Solicitor having the powers conferred on a
Commissioner for Gaths.

Declarant to sign below

i ]
i’ 1/ d /‘;1.‘2" co_‘,‘-.ﬂ"“"a

For and on behalf of
Hackwood Secretaries
Limited

Presentor's name address and For official Use
reference (if any}: (RJA) New Companies Saction
> ePGRETARIES LIMITED
v GTON HOUSE
5467 GRESHAM STREET
LONDON EC2V WA
071606 7060

Companics Form 12
Printed In Stat Phey Groap ple, Lombon, S 2PU

ZF070

Stat Plus Group ple

Post room
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STAT-FLUS

Published with the approval of
Companies House, Cardiff.
{Approval CHA 3}

This form should be completed in black.

Company name (in full}

Registered office of the company on
incorporation.

If the memorandum is delivered by an
agent for the subscribers of the
memorandum mark ‘X' in the box
opposite and give the agent’s name
and address,

Number of continuation sheets attached

To whom should Companies House
direct any engquiries about the
information shown in this form?

Page 1

Statement of first directors and
secretary and intended situation
of registered office

e e
L_'!L e . For official use [___"]
HACKPLI\ICO (NO.FOURTEEN) PUBLIC LIMITED COMPANY
n;;c;{ c/o Hackwood Secretaries Limited _J|
Barrington House, 59-67 Gresham Street ||
Post town LONDON L B
County/Region (|
Postcode _EC2V 7JA . 1
X

Name  LINKLATERS & PAINES i _ 4k

!RA Barrington House e
e ot 3967 Gresham Streer . |
Posttown _Lowpon |
County/Region _ e
Postcode _EC2V 7JA _ ___ ___ 1
RIAY e e

HACKWOQD SECRETARIES LIMITED
e+ e e BARBINGTONHOUSE— oo — o o s e
53-67 GRESHAM STREET
| Postcode
LONDON-EG2Y TA ™=~ s
Talephone 071-606 7080 Extension _ 3908
L.




Company Secretary (sc e - 3)

Name *Styla/Title
Forenames
Surname
*Honours ete
Previous forenames
Previous surname
Address
Usual residential address must be given.

In the case of a corporation, give thr
registered or principal office addres:

Consent signature

Directors (s« uoes1-5)
Please list directors in alphabetical order.

Name *Style/Title
Forenames
Surname
*Honours etc
Previaus forenames
Previous surname
Address
Usual residential address must be given.

In the case of a corporation, give the
registered or principal office address.

Date of birth
Business occupation

Other directorships
* Voluntary details

Page 2 Consont signature

HACKWOOD SECRETARLES LIMITED ] fi

AD Barrington House

59~67 Gresham Street u

Post town _LONDON J

County/Region I

Postcode EGZV 7JA | Country _ 1

I consent to act a§,9’é retapy of the company named on page 1
7
Y
AT

]

Signed or and”on behalf of pate e 04
Hackwood—Secretaries—Limitetd
cD [
HACKWOOD DIRECTORS LIMITED B
e
C J
R _ SN |
..... N
EI; Barrington House i N _,_,_,_._mnﬂ
‘39_-;67 Gresham Street o ‘._..,,‘_j]
Post town LONDON — A
County/Region e 1
Postcode EC2V 7JA | Country _ _ ]
DO| | ! I Nationality |NA |
o¢ 0O OO |
OD|None other than in dormant companies being companies

/ithin the meaning of Sec.250(3) of the Companies Act 1985 |

i consant to act as df?ct /of the company namead on page 1

-
- s
Wu ;

Signed I‘or and on behalf of Date

Hackwood Direcbors Llimited




Directors (contmuad)
{Set notes 1 - 5}

Name , *Style/Title
Forenames
Surname
*Honours etc
Previous forenames
Previous surname
Address
Usual residential address must be given.

In the case of a corporation, give the
registered or principal office address.

Date of birth
Business occupation

Other directorships

* Voluntary details

Consent signature

Daleta if the form
is sign=d by the
subscribers.

Delete if the form
is signed by an
agent on behalf of
all the subscribers.

Al the subscribers
must sign eithar
personally or by a
PArgon or persons
authorised to sign
for them,

Page 3

L) |
BACKWLOD SECRETARIES LIMITED ]]

i

!

|

N

AD Barrington House B
59=67 Gresham Street i

Post town LONDON I
County/Region i
Postcode EC2V 7JA i Country N

Do| | | | Nationality |MA ]
‘oc| 1

OD| None other than in dormant companies

within the meaning of Sec.250(3) of the Companies Act 1985
{ consent to act/a'% irector of the company named on page 1

. .
Signad For’ and«6n behalf of Date : e

Hackwood Secretaries Limited

Loiklley K Vo
LINKLATERS & PAINES
SlgnatureBB%%E{r!.?o% (‘*)*}h;'}:-l?aﬂfu%scnbars Date b

LGy . ON ﬂ”f A
fu 1o !‘ ?Q“"‘

Signe Date

Signed \\ Date

Signed \\ Date

Signed \\\D{te

Signed Dat:\\

Signed Date \




THE COMPANIES ACTS 1985

COMPANY LIMITED BY

MEMORANDUM OF ASSOCIATION %ﬂ/f
OF

HACKPLIMCO (NO.FOURTEEN) PUBLIC LIMITED COMPANY

1 The

COMPANY",

2 The

3 The

Wales,

4 The
4.1

~

Company's name is "HACKPLIMCO (NO.FOURTEEN) PUBLIC LIMITED

Company is to he a public company.

Company's registered office is to be sitvate in England and

Company's objects are:-

(i) To carry on the business of a holding company in all its
branches and for that purpose to acquire and hold either in the
name of the Company, or in that of any nominee or trustee,
shares, stocks, debentures, debenture stock, bonds, notes,
obligations and securities issued or guaranteed by any company,
corpotration or undertaking wherever incorporated or carrying on
business and to co-ordinate the poliecy management and

administration of any companies, corporations or undertakings

G17RJA 1199 -1- 173877



in which the Company is a member or participant or which are

controlled by or associated with the Company in any manner;

(ii) To carry on all or any of the businesses of general
merchants and traders, cash and credit traders, manufacturers'
agents and repregentatives, insurance brokers and consultants,
estate and advertising agents, mortgage brokers, financial
agents, advisers, managers and administrators, hire purchase
and general financiers, brokers and agents, commission agents,
importers and exporters, manufacturers, retailers, wholesalers,
buyers, sellers, distributors and shippers of, and dealers in,
all products, goods, wares, merchandise and produce of every
description and to participate in, undertake, perform and carry
on all kinds of commercial, industrial, trading and financial

operations and enterprises.

4.2 To carry on any other business or activity of any nature
vhatsoever which may seem to the Directors to be capable c¢f heing
conveniently or advantageously carried on in connection or
conjunction with any business of the Company hereinbefore or
hereinafter authorised or to bhe expedient with a view directly or
indirectly to enhancing the value of or to rendering profitable or
more profitable any of the Company's assets or utilising its skills,

know-how or experiise.

4,3 To subscribe, underwrite, purchase, or otherwise acquire, and
to hold, dispose of, and deal with, any shares or other securitias
or investments of any nature whatsoever, and any options or rights
in respect thereof or interests therein, and to buy and sell foreign

exchange.

4,4 To draw, make, accept, endorse, discount, negotiate, execute,
and issue, and to buy, sell and deal with bills of exchange,
promissory notes, and other negotiable or transferable instruments

or securitiles,

G17RJA 1199 -2 -



-

4.5 To purchase, or otherwise acquire for any estate or interest,
any property {real or personal) or assets or any concessions,
licences, grants, patents, trade marks, copyrights or other
exclusive or non—exclusive rights of any kind and to hold, develop
and turn to account and deal with the same in such manner as may be
thought fit and to make experiments and tests and to carry on all

kinds of research work.

4,6 To bulld, construct, alter, remove, replace, equip, execute,
carry out, improve, work, develop, administer, maintain, manage or
control bulldings, structures or facillities of all kinds, whether
for the purposes of the Company or for sale, letting or hire to or
in return for any consideration from any company, firm or person,
and to contribute to or assist in or carry out any part of any such

operation.

4,7 To amalgamate or enter into partnership or any joint venture or
profit/loss—sharing arrangement or other association with any

company, f£irm, person or body.

4.8 To purchase or otherwise acquire and undertake all or any part
of the business, property and liabilities of any company, firm,
person or body carrying on any business which the Company is
authorised to carry on or possessed of any property suitable for the

purposes of the Company.

4,9 To promote, or join in the promotion of, any company, whether

or not having objects similar to those of the Company.

4,10 To borrow and raise money and to secure or discharge any debt
or obligation of or binding on the Company in such manner as may be
thought f£it and in particular by mortgage and charges upon all or
any part of the undertaking, property and assets {present and
future) and the uncalled capital of the Company, or by the creation
and issue of debentures, debenture stock or other securities of any

description.
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4,11 To advance, lend or deposit money ot give credit to or with any
company, £irm or person on such terms as may be thought fit and with

or without security.

4,12 To guarantee or give indemnities or provide security, whether
by personal covenant or by mortgage or charge upon all or any part
of the undertaking, property and assets (present and future) and the
uncalled capital of the Company, or by all or any such methods, for
the performance of any contracts or obligations, and the payment of
capital or principal (together with any premium) and dividends or
interest on any shares, debentures or other securities, of any
person, firm or company including (without limiting the generality
of the foregoing) any company which is for the time being a holding
company of the Company or another subsidiary of any such holding

company or is associated with the Company in business.

4,13 To issue any securities which the Company has power to issue
for any other purpose by way of security or indemnity or in
satisfaction of any liability undertaken or agreed to be undertaken

by the Company.

4,14 To sell, lease, grant licences, easements and other rights
over, and in any other manner deal with or dispese of, the
undertaking, property, assets, rights and effects of the Company or
any part thereof for such consideration as may be thought £it, and
in particular for shares or other securities, vhether fully or

partly paid up.

4,15 To procure the registration, recognition or incorporation of

the Company in or under the laws of any territory outside England.

4,16 To subscribe or guarantee money for any national, charitable,
benevolent, public, general or useful object or for any purpose
wvhich may be considered likely directly or indirectly to further the

interests of the Company or ol its members,
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4,17 To establish and maintain or contribute to any pension or
superannuation funds for the benefit of, and to give or procure the
giving of donations, gratuities, pensions, allowances or emoluments
to, any individuals who are or were at any time in the employment or
service of the Company or of any company which is its holding
company or 1is a subsidiary of the Company or any such holding
company or otherwise is allied to or associated with the Company or
any of the predecessors of the Company or any other such company as
aforesaid, or who are or were at any time directors or officers of
the Company or of any such other company, and the wives, widows,
families and dependants of any such individuals; to establish and
subsidise or subscribe to any institutions, associations, clubs or
funds which may be considered likely to benefit any such persons or
te further the interests of the Company or of any such other
company; and to make payments for or towards the Insurance of any

such persons,

4.18 To establish and maintain, and to contribute to, any scheme for
encouraging or facilitating the holding of shares or debentures in
the Company by or for the benefit of its employees or former
employees, or those of its subsidiary or holding company or
subsidiary of its holding company, or by or Ffor the benefit of such
other persons as may for the time being be permitted by law, or any
scheme for sharing profits with its employees or those of its
subsidiary and/or associated companies, and (so far as for the time
being permitted by law) to lend money to employees of the Company or
of any company which is its holding company or is a subsidiary of
the Company or any such holding company or otherwise is allied to or
assoclated with the Company with a view to enabling them to acquire

shares in the Company or its holding company.

4.19 {i) To purchase and mazintain insurance for or for the benefit
of any persons who are or were at any time directors, officers or
employees or auditors of the Company, or of any other company which
is its holding company or in which the Company or such holding

company or any of the predecessors of the Company or of such holding
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company has any interest whether direct or indirect or which 1s in
any way allied to or asgoclated with the Company, or of any
subsidiary undertaking of the Company or of any such other company,
or who are or were at any time trugstees of any pension fund in which
any employees of the Company or of any such other company or
subsidiary undertaking are interested, including (without prejudice
to the generality of the foregoing) insurance against any liability
incurred by such persons in respect of any act or omission in the
actual or purported execution and/or discharge of thelr duties
and/or in the exercise or purported exercise of their powers and/or
othervwise in relation to the Company or any such other company,
subsidiary undertaking or pension fund and (ii) to such extent as
may be permitted by law otherwise to indemnify or to exempt any such
person against or £rom any guch liability; for the purposes of this
clause "holding company" and "subsidiary undertaking" shall have the
same meanings as in the Companies Act 1985 as amended by the
Companies Act 1989.

4,20 To distribute among members of the Company in specie or
otherwise, by way of dividend or bonus or by wvay of reduction of
capital, all or any of the properLty or assets of the Company, or any
proceeds of sale or other disposal of any property or assets of the
Company, with and subject to any incidert authorised, and consent

required, by law.

4,21 To do all or any of the things and matters aforesaid in any
part of the world, and either as principals, agents, contractors,
trustees or otherwise, and by or through trustees, agents,
subsidiary companies or otherwise, and either alone or in

conjunction with others.

4,22 To do all such other things as may be considered to be

incldental or conducive to any of the above objects,

And it is hereby declarsd that the objects of the Company as specified in
each of the foregoing paragraphs of this Clause (except only if and so
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far as otherwise expressly provided in any paragraph) shall be separate
and distinct objects of the Company and shall not be in any wvay limited
by reference to any other paragraph or the order in which the same occur

or the name of the Company,

5 The liability of the members is limited,

6 The Company's share capital is £50,000 divided into 50,000 ordinary

shares of £1 each.
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WE, the Subscribers to this Memorandum of Association wish to be formed
into a Company pursuant to this Memorandum; and we agree to take the
number of Shares shown opposite our respective names,

Number of Shares

NAMES AND ADDRESSES OF SUBSCRIBERS taken by each
Subsecriber
1 Hackwood Directors Limited One

Barrington House,
59~ 67) Gresham Street,
Londd EC2V TJA.

For and on behalf of
Hackwood Directors Limited

2 Hackwood Secretaries Limited One
Barrington House,
59~ 67 Gresham Street,

‘
-ay;‘lvlot. CCRE B B

Fnar and on behalf of
Hackwood Secretaries Limited

Total Shares taken: Two

DATEDS? | Jcmuafd 199k

WITNESS to the above Signatures:-
C F Purj

Barrington House,
59-67 Gresham Street,
London EC2V 7JA,
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THE COMPANIES ACTS 1985

COMPANY LIMITED BY SHARES

ARTICLES OF ASSOCIATION

OF

HACKPLIMCO (NG.FOURTEEN) PUBLIC LIMITED COMPANY

PRELIMINARY

1 The regulations contained in Table A in The Companiass (Tables A to
F) Regulations 1985 (as amended so as to affect companies first
registered on the date of incorporation of tiie Company) shall, except as
hereinafter provided and sc far as not Inconsistent with the provisions
of these Articles, apply to the Company to the execlusion of all other
regulations or Articles of Association. References herein to regulations

are to regulations in the said Table A unless otherwise stated,
SHARE CAPITAL

2 The share capital of the Compary is £50,000 divided into 50,000

Ordinary Shares of £1 each.

3 (A) Subject to the provisions of the Act relating to authority,
pre—emption rights and otherwise and of any resolution of the Company in
General Meeting passed pursuant thereto, all unissued shares shall be at
the disposal of the Directors and they may allot, grant options over or
otherwise dispose of them to such persons, at such times and on such

termsg ag they think proper,
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(B) (i) Pursuant to and 1in accordance with Section 80 of the
Companies Act 1985 the Directors shall be generally and unconditionally
authorised to exercise during the uriod of five years from the date of
incorporation of the Company all the powers of the Company to allot
relevant securities up to an aggregate nominal amount of E£50,000 and any
allotment made pursuant to this authority shall be made as if section
89(1) of the Act did not apply:;

(ii) by such authority the Directors may make offers or
agreements which would or might require the allotment of relevant

securities after the expiry of such period:;

(iii) words and expressions defined in or for the purposes of

the said Section 80 shall bear the same meanings in this Article.
PROCEEDINGS AT GENERAL MEETINGS

4 In the case of a corporation a resolution in writing may be signed
on its behalf by a Director or the Secreiary thereof or by its duly
appointed attorney or duly authorised representative, Regulation 53
shall be extended accordingly. Regulation 53 (as extended) shall apply
mutatis mutandis to resolutions in writing of any class of members of the

Company.

5 An instrument appointing a proxy (and, vhere it is signed on behalf
of the appointor by an attorney, the letter or power of attorney or a
duly certified copy thereof) must either be delivered at such place or
one of such places (if any) as may be specified for that purpose in or by
wvay of note to the notice convening the meeting (or, if no place is so
specified, at the registered office) before the time appointed for
holding the meeting or adjourned meeting or {(in the case of 2 poll taken
othervise than at or on the same day as the meeting or adjourned meeting)
for the taking of the poll at which it is to be used or be delivered to
the Secretary (or the chairman of the meeting) on the day and at the
place of, but in any event before the time appointed for holding, the
meeting or adjourned meeting or poll. The Instrument shall, unless the
contrary is stated thereon, be valid as well for any adjournment of the
meeting as for the meeting to which it relates. A4n instrument of proxy
G17RJA 1199 - 10 -



relating to more than one meeting (including any adjournment thereof)
having once been so delivered for the purposes of any meeting shall not
require again to be delivered for the purpeses of any subsequent meeting
to which it relates. Regulation 62 shall not apply.

DELEGATION OF DIRECTORS' POWERS

6 In addition to the powers to delegate contained in Regulation 72,
the Directors may delegate any of their powers or discretions (including
vithout prejudice to the generality of the foregoing all powers and
discretions vwhose exercise involves or may involve the payment of
remuneration to or the conferring of any other benefit on all or any of
the Directors) to committees consisting of one or more Directors and (if
thought fit) one or more other named persons or persons to be co-opted as
hereinafter provided, Inscfar as any such power or discretion is
delegated to a committee, any reference in these Articles to the exercise
by the Directors of the power or discretion so delegated shall be read
and construed as if it were a reference to the exerclse thereof by such
commnittee., Any committee so formed shall in the exercise of the powers
so delegated conform to any regulations which may from time to time be
imposed by the Directors, Any such regulations may provide for or
authorise the co-option to the committee of persons other than Directors
and may provide for members who are mnot Directors te have voting rights
as members of the committee but so that (a) the number of members who are
not Directors shall be less than one-half of the total number of members
of the committee and (b) no resclution of the committee shall be
effective unless passed by a majority including at least one member of
the committee who is a Director. Regulation 72 shall be modified

accordingly.

APPOINTMENT AND RETIREMENT OF DIRECTORS
7 The Directors shall not be subject to retirement by rotation,
Regulations 73 to 75 and the second and third sentences of Regulation 79

shall not apply, and other references in the said Table A to retirement

by rotation shall be disregarded,
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INDEMNITY

12 (A) Subject to the provisions of and so far as may be permitted by
law, every Director, Auditor, Secretary or other officer of the Company
shall be indemnified by the Company out of its own funds against and/or
exempted by the Company from all costs, charges, losses, exXpenses and
liabilities incurred by him in the actual or purported execution and/or
discharge of his duties and/or the exercise or purported exercise of his
povers and/or otherwise in relation to or in connection with his duties,
powers or office including (without prejudice to the generality of the
foregoing) any liability incurred by him in defending any proceedings,
civil or criminal, vwhich relate to anything done or omitted or alleged to
have been done or omitted by him as an officer or employee of the Company
and in which judgment is given in his favour (or the proceedings are
otherwise disposed of without any finding or admission of any material
breach of duty on his part) or in vhich he is acquitted or in connection
with any application under any statute for relief from 1liability in
respect of any such act or omission in vhich relief 1s granted to him by

the Court. Regulation 118 shall not apply.

(B) Without prejudice to the provisions of Regulation 87 or
paragraph (A) of this Article, the Directors shall have the power to
purchase and maintain insurance for or for the benefit of any persons who
are or were at any time Directors, officers, employees or auditors of any
Relevant Company (as defined in paragraph (C) of this Article) or who are
or were at any time trustees of any pension fund or employees' share
scheme in which employees of any Relevant Company are interested,
including (without prejudice to the generality of the foregoing)
insurance against any liability incurred by such persons in respect of
any act or omission in the actual or purported execution and/or discharge
of their duties and/or in the exercise or purported exeicise of their
powers and/or otherwise in relation to their duties, powers or offices in
relation o any Relevant Company, or any such pension fund or employees'

share scheme,

GL7RJA 1199 - 13 -



-

B Any provision of the Statutes which, subject to the provisions of
these Articles, would have the effect of rendering any person ineligible
for appointment or election as a Director or liable to vacate office as a
Director on account of his having reached any specified age or of
requiring special notice or any other special formality in connection
with the appointment or election of any Director over a specified age,
shall not apply to the Company.

DISQUALIFICATION AND REMOVAL OF DIRECTORS

9 The office of a Director shall be vacated in any of the events
specified in Regulation 81 and also if he shall in writing offer to
resign and the Directors shall reseclve to accept such offer or if he
shall have served upon him a notice in writing signed by all his
co-Directors (being at least two in number} but so that if he holds an
appeintment to an executive office which thereby automatically determines
such removal shall be deemed an act of the Company and shall have effect
without prejudice to any claim for damages for breach of any contract of

gservice between him and the Company.

REMUNERATION QOF DIRECTORS

10  Any Director who serves on any committee, or who otherwise performs
services which in the opinion of the Directors are outside the scope of
the ordinary duties of a Director, may be paid such extra remuneration by
wvay of salary, commission or otherwise or may receive such other benefits
as the Directors may determine. Regulation 82 shall be extended

accordingly.

PROCEEDINGS OF DIRECTORS

11 On any matter in which a Director is in any way interested he may
nevertheless vote and be taken into account for the purposes of a quorum
and (save as othervise agreed) may retain for his own absolute use and
benefit all profits and advantages directly or indirectly accruing to him
thereunder or in consequence thereof, Regulations 94 to 98 shall not

apply.
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{C) For the purpose of paragraph (B) of this Article, "Relevant
Company'' shall mean the Company, any holding company of the Company or

any other body, whether or not incorporated, in which the Company or such
holding company or any of the predecessors of the Company or of such
holding company has or had any interest whether direct or indirect or
‘ vhich is in any way allied to or assoclated with the Company, or any

subsidiary undertaking of the Company or of any such other body,
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NAMES AND ADDRESSES OF SUBSCRIBERS

Hackwood Directors Limited
Barrington House,

59-67 Gresham Street,
London EC2V 7JA.

For and on behalf of
Hackwood Directors Limited

Hackwood Secretaries Limited
Barrington House,

59-67 Gresham Street,

London EC2V 7JA.

For and on behalf of
Hackwood Secretaries Limited

DATEDAV Joauay 3 1994,

WITNESS to the above Signatures:-

C E erﬁ

Barrington House,
59~67 Gresham Street,
London EC2V 7JA,
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FILE COPY

CERTIFICATE OF INCORPORATION

OF A PUBLIC LIMITED COMPANY

No. 2892872

| hereby certify that

HACKPLIMCO (NO. FOURTEEN) PUBLIC LIMITED
COMPANY

is this day incorporated under the Companies Act 1985

as a public company and that the Company is limited.

Given under my hand at the Companies Registration Office,

Cardiff the 31 JANUARY 1994

p & 88004

. Bzv AN
an authorised officer

HCOoDEB
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Salient figures
and Financial diary

Salfent figures

Period o 31 August 1994

L
Revenue 570,402
Expenses 300,649
Net tevenue from ardinary activites before
faxation 275,753
Tax on net revenne from ordmary activites §4.867
Profit atentnnable w sharcholden 194,486
Yalue of nvesunents held 533,843
Basic-camings per ordinary shure a.31p
Net aset value per ordinacy share 9tr.24p
Finaucial diary
Annial General Meeting 1 Febuary 1995
Hal year resubes Amonnced 26 Apnl 19495
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John Mcldonald Greet=Armpytage Aped 49 {Chairman)
Jowal MM Ratduseluld & Sons in 1970 and became an
exeeutive director w1977, From 1982 wnul 1918 he was
Maaging Diccctor of The Guthae Corporauon ple, He 1s
Chiel Executsve Designawe of Wilhawn Baird 1PLC, non-
vxentive Charman of Merzanme Capial & Inceme T
2001 ple and a non-execunve director of NORWED ple,
Rothsluld Assee Managearent Lunated, N M Rothschild &
Sons Linuted and a mendier of other companics.

Daenald Cecll Aged 67 (Deputy Chatrmar}

Founder in 1970 of Cumberland Aswociates, 2 privawe
tnvestiient manageitient finn, and Managing Parnier amit
1982, Me 1w a Mreeror af vanous domestic and atemarional
Mernll Lyncl Mutual Funds, Chamian of the Whotechnology
lnvestiments Limited Valuanon Advisory Board and s
mentber of the Instiiite of Chactered Vioancial Analysis
Previousdy he was President of the Shearson Hamnull Asset
Mapgensent Company and was 3 non-executive $irector vl
a nuiiber af public and prvage companes,

Cary Michael Brass Aged 49

A Managig Director of Comulta Luaed, a private
mvesunent advisory company, aind 2 non-execinive Director
of Mezzanie Capital & Income “T'nnst 2001 ple and a munber
of vther companres, He is 1 Chartered Acconntant aud was
formerdy with KIP'MG Pear Marwick and | Fenry Schirader
Wage & Clo Limired.

DPeter Barvie Collacott Aged 50

A Munaging Director of Rothsehild Asset Management
Limited with responsibilicy for finance and developmenr of
Rothuahild Group collective mvestment sclienies, He 1sa
Chartered Accountant with over 16 yean' enperience within
the fathsehild Group,

Jeremy Laurence Curnock Cook Aged 45

Ionnder of Inteninatronal Broclesnieals Group in 1975 winch
he subsequenty sold to Iuyal Duteh Shell Group m 1985,
rerauning as Mamaging Lirector wil 1987 when be jomned
Rathschild Asset Management Linited, He 5y 2 degree in
micenbiology from Uity College, Dublin. He 1 2 director

of Rothsehild Asset Management Lumited and 3 non.
execmiwve dirvctor of' Cantaly Isarnaceutrcety plo, Therexsyy

Board of Directors

Funnzed, Vanguard Medica Lamuied, Cangene Ine, Syocor
Holdings Tasited, Tntenmtonal Botech  Lumted  and
Biocompanbles hinernanonal ple, of whielh be 13 Chairman,

Stephen Andrew Dizan Aged 53

Foumder and reared Chaiman and Chief Laecunve ot
Timupex Comporanon, 4 Seatrle-based broplanmaceutcal
company, He 3 a former Charman of the Bpard of the
bienial Bioreehnology Assodiation, the prinespal trade
asociation of the bioteclnology mdustry. He s also 2 non-
excentive direeror of Jargeted Genetics Corporation and
Mumera {ne, :

Jawes Deneale Grant Aged 62

Chaman and former Chied Eaceunve Officer of 7T Cell
Sciences lue of Cambridpe, Massachuseus, He was Viee
Presdent of CPC International Ine fiom 1972 w 1936, Me
alto served as Deputy Comimmviener of the Food and Dy
Admimtzanon of'the US i Washington DC from 1969 10
1972 and way Vice Churman of the Advisory Conutunee on
the Foad and Drug Adminsaanon of the US {Bdwand
Comnurtee’) (rom 1990 10 1991, He is non-executive
diecior of Cangene Corporanon and Tugeted Genetics
Corporation.

Howard Edward Greene Aged 51

Feunder, Chairman and Chiel’ Exeentive Otticer of Amylin
Pharinacenticals Ine He was Chiel Executive Offiver of
Hybuitecl Incorporated, now a division of Eh lilly &
Company, He s Chaman of Cytel Corpartion and s
dizector of Allergan e and a number of other compans,

Dennis Michael John Tuniter Aged 5t

Chiel Lxecutwve Officer of Pharmacemical Matkeuog
Services Ine and of Walih Livernational e and a director of
Wahh Mander Lapited, He it 2 foruer Joim Managing
Dircctor of SMS Inemauonzl NV and former Semor Vice-
President of IMS Intemnaional [ne, He n aka 3 non-exceutive
dircetor of Informed Management Lunitd

(A Direvtons are non-eactutive Dirgelor)
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Advisers to the company

Investneent Manager and Secretary

Rothschild Asset Managemene Limvited, Five Arrows
Houte, St Swithin't Lane, London EC4N 8NR.
Telephone 071 280 5000,

Banker
N M Rothschild & Sons Limited, New Court, St
Swithin’s Lane, Londen BCAP 4DU,

Suolfcitor
Linkkuters & Paines, Darringtan 1Towse, 59-67 Gresham
Street, London EC2V 7JA.

Audiror
KPMG Peat Marwick, 1 DPuddle Dock, Black(riars,
. London EC4V 3P0,

Merchant Banker and Stochbroker
obert Flamng & Co Lirmuwed, 25 Copthall Avenue,
Londaon EC2R. 7DR,

Registrar

The Royal Bank of Scotland ple, PO Box 435, Owen
House, 8 Dankhead Crossway North, Edinburgh
EH1lL 4BR.

Registered Office
Five Arrows llowse, St Swithin's Lane, london
. FCAN BNIL. (Iegistered Number 2892872, England),
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Chairman’s statement

As thic is the fint Annval Repon pubhshed by
luternational Biotechnalogy Truse ple | would kke o
welcome sharcholden to the conypany.

1am pleased to report that your company ended the
period ¢ 31 August 1994 with a total net asset value of
£36.3 mllion, equivalent to 96.24 pence per share.,

Following a difficuls period for invesunent in quowd
biotechnology stocks shortly after the closing of the offier
at the end of April, the sector now shows sgns of
recovery, The Manager was cautious of acquinng quoted
seeurities prior to seeing evidence ofseme seabilicy in the
marker, As a consequence the Company had 1nvested
approxinmtely only 18 per cent of =< assets fn quored US
bietechtiology and phamaceutical companies as at 31
Angust 1994, Positions were mitizted in Amgen, Binchen
Pharma, Centocor, Chiron, Gensiz, Geneties fauitute,
Genentech and Ineyte Pharprceusicohs,

Whilse investors have been somewhat reluctant 1o
support livied biotechmolagy stocks in che perind since the
Fumch of your Company, phanmceuteal companies have
cantinued 1o establish numerous corporate collabarations
with thew smaller biotechnology coumerparts, At a dine
when the pricing of pharmacewicals is coming under
mereasing  pressure from  developments within the
marketplace amd  governments around the  warld,
pharmacewical conspanics realise the value inlrerent in the
innavative research and development proprammes bemyg
conducted within biatechnolopy compames. s a tread
wineh | expect 1o continiie as phamucentical companies.
wek to supplement their rescarch and development
pipelines,

The Dirccrors consider that che wetor cureently offery
Iavestment  oppotiunities  for  longsterm capital
appreciation which are untnatched by many  uther
mnduury proups, and further investments will be niade as
snable opportunities are identitied,

The Manager 1 buking good progress towards
wstablishing a portfulio ol target compantes and has unde:
review a number of potential investments wlich ineet the
Campany’s long-term investment ertera. The Manager
has reviewed aver 32 Investnent proposals and expects
these effores 1o yreld 2-3 new invesunents in the couise of
tlie current quanicr. Fully invested, thie portfolin will
contag. 10-12 acuve investnents. To enlanece the
myestent process, the Manager has added furcher
peronned to comolidate the global coverage of the sector

In vigw of the nature of incomte received in the
tha petiod smee erading commenced and the face that
the Directors do not believe it to be in the best interest
olharcholden to reconmiend the payment of'a dividend,
the Company did not seek to obuin invesument trust
seatus for the period from incomoration to the 31 Auguw
1994, As no material realisations were made during thiy
period trere was no nignificant etfece on the overall ax
burden of the Company, The 1irectors will canduct the
affaics of the Company 10 that it satsfies the conditions for
approval as as investment trust for the current and fuure
|Herivds.

Jakn Green-Armytage
19 December 1994
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Report of the Directors

Accounts
Youtr Dircetors present the accounts of the Company for
the period ended 31 Augnst 1994,

The Company was incorporated un 31 January 1994
and Noated on 6 May 1994 with a share capital of
L£9:431,350,

Company’s Business

The Companys fuvesuncit policy is 1o fows on
iotechnology compantes wlhich are enhier approaching
flowation or which have reecntly been flosed, These are
compames in need of addidonad eapital and which are
hkely o benefit from the advice and suppore which the
Manager can provide, The tManager will use the expestine
amd experience of s mvestment icam and fis specialist
comsubtant to scleet ¢ompanies whote products appear to
have good prospects of successful commercalisation, The
Company will also pravide scientific snd strategae suppon
1o the companies in which it invests, applying the benefits
of ns expericnce of che isucs facing otechnology
campanies at the relevane stages of their develapsment and
the expert resaurces at jts disposal o coneribute wwards
the success of the Company’s invesinents.

A review of the developiment of the business during
the period, and likely furure developments, is contained
1s the Cliairman’s siatesnient o page 9.

“The clese company provisions of the Inconte and
Corporaton “Taxes Act 1988 do not apply to the
Company snd there has been no change in this retpect
since the ¢nd of the financial year,

Revemie

£
‘J otal revenue for the period amounts © 576,402
Experses amaunt o 00,644
Leaving net revenne,
before provding for 1asaton, of 275,753
i axanion takes . 84,867
Nert revenue afice ixaton thos amount to 190,886

Substantinl Shareholdings
So far m the Wirectors are aware, the only substancal
sharchotdings ac 31 October 1994 were as follows!

Ordinary Shares 25p

Barclays Nonunees Linuied 1,200,000
Cosnmereial Unon

Lite Assursnce Company Linited 2,000,000
Co-operative Insurance Sociery Lunned 3,000,000
i'\iidl.md Bapk Trust Company [ imned 1,290,000
NG Lombard Stzeet Nonunees Limited 3,000,600
U AM (Nommunees) Damted 2,500,000
Vidacos Nonunees Limited 2,437,500
Zeneea Lunited 5,000,040

Directors

A list of the present Directors of the Company who all
served througliout the penod under review it to be found
on page 7 and constuutes part of this report,

All Directors are required to retve at the fint Annual
Generd Meeung and they offer themselves for re-election
to the Board,

"The following benefioial interests of Directon in the
share capual of the Company at 31 Augnst 1994 are
shown in the Regier of Dirccton’ Interesss this Register
will be available for mspecnon dunng normal business
liours ac the wgistered oflice.

Ordivtary Shares 25p IWarranis

J1 Auguse 1994 31 Angust 1994

Jolm Gireen-Annytage K060 2,000
Donald Ceil 40,000 8,000
Clary Tirass 10,000 2,000
Jeremy Cumock Cook 5,000 1,000
Peier Collacont 1,500 Jog
Stephen Duzan 10,000 2000
Junes Gram 5,000 1,000
floward Qreene 35000 7,000
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Since 31 August 1994 tlicre has been o change iy
this position.

During the period cover has leen maintained for the
Directors under a dicectars' and offivers’ liabilicy inswraice
pobey as permitted by Section 137 of the Companiss Act
1989,

Theee are no Iirecon’ service contracts.

Except as mentioned below no Direetor had any
nuerial interest in any contmet with the Company, e
a wonuract of significance in relation to the Company's
business,

Manugenent Agreement

The Campany has an agreement with Rothselnld Asset
Mamagement Linmted o which Mr John  Green-
Armytage, Mr Peter Collacou and Mr Jeremy Curnack
Cook are directors, Under the terms of tlus agrecoment,
Rothschild Assee Management Limited nianapes the
inveuments of the Company for a quarterly fee bused an
the value of the investmens and liguid finds under
management on cach 33t August, 3%h November, 28ih
Febroary and 314 May, The fee during the period under
revieww was ealenlated on the basis of 1,375 per cent per
amum of the value of investments and hiquid funds and
1s tenninable on 31st March 1997 and thereafier by cither
party giving not less than one year’s notice,

Going Concern Basis

After making enquirics, the Pirectors have a reasonable
expectauon that the Company has adeguate resources to
continue in operavonal existence for the (oresecable
furure, For this reason, dhey cominue to adapt the going
cancern basis in preparing the finsncial starements

Corporate Governance

I Deceniber 1992, the Cadbury Commuttee pullished s
report on the financhal aspecws of corporate governanee
and recommended that listed companies comply with a
Code of Best Pracuce (the Code), T he Code recommends
that cumpanies reporting in respect of years ending atier
30k June 1993 should make a Stement in theit report
and accounts about their complisnce with the Code

sulsequent to thag dute.

It is the comidered opion of your Board that
although the Code may be approprate for many
companics il af what it contams is inappropnate for
& conipany of the mature of Intemational Biotechnology
Teust ple. The Company <locs nor comply with the
followuyg paragraphs of the Code:

14 Fhe Board belivves that 3 fomul whedule of
reserved natters is unnecessary oy it has ovenall
responsibility for the management of the Company
and takes the deciaans on all material mategns and
thereby exercises full direcuon and control,

L5 While there ks no agreed procedure for Directon
take independent prafesnonal advice nembers of
the Board are encouraged w seek advice it required.

23} There is no formal procedure for seleetion and
appontment of the Dircetors apart from their
re=clection by the slurcholders,

3.3, 3.4 T'he Board believes that decisions regarding the
directors' remuneration and the audit of the
financial statements should be matwen for the
Board as a whole sather than for 3 comnutiee of'
the Board.

The auditors, KPMG Peat Manwick, have contimued
t0 the Dieectors that they are satisfied that this watement
appropriately reflects the company's compliance with the
Code of Bew Practice,

Auditors
In accordance witls Secuon 385 of the Conspantes Act
1985, a resulution for the reappointment of KPMG Peat
Marwick as auditors of the Company is 1o be proposed
at the Annual General Meeting,

po
AGEMENT LIMITEL

By order of the Board
ROTHSCRILLD ASSET
Secretary,

Five Amrows 1ouse

St Swithin's Lane,
London, ECAN 8NR

19 Becomnbier 1994
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Statement of Directors’
responsibilities

Company law requires Directons to prepare financial
statenents for each financial period which give a true and
fair view of the ste of affiirs of the Company and of the
net revenue for thae period, 1n preparing those financial
statemients, the Directarns are required to:

g

select suitable accounting pohcies and then apply
them consistently; ’

make judgements aud estimates that are reasorable
and prucent;

state whether applicable accounting sandards
have been followed, subject to any material
departures disclosed and explained n the

financial statemens;

prepore the financial statements on the going
concers basis unless W is inappropeiate to presume
that the company will continue in business

The PDirectors are responsible for mamtaining proper
accounting records wineh disclose with reasonable
accuracy at atsy ume che financial position of the company
to enable then to ensure that the financ) staternents
comply with the Companies Act 1985, “They are also
respomsible for saleguarding the assews of the company and
lience for taking reasonable steps for the preventon and
derection of fraud and other imegulardics,

puge 12
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Report of the Auditors

Audftors’ report to the members of
Futernational Biotechnology Teust ple.

We have audied the financial satements on pages 14 ta
20,

Respective respousibilities of Directors and Auditors

As deseribed on page 12 the Company's Dircetors are
responsable for the preparation of financial stateiments. 1 is
our sesponsibility o form an mdependent opimon, based
on aur audit, on those watemenns and o report Tour
opimoen w you,

Basis of Opinion

We conducted our audit in accordance with Auditing,
Standards fsued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant
w0 the amounts and disclostires in the financial statemens,
It also includes an assessment of the sgnificant csrimates
and judgewents made by the Directors in the prepamtion
of the financial starements, and of ' whether the accounting
policies are approprate to the company’s circumstances,
consistently applied and adequately disclosed, We planned
and perfonued our audit s a5 1o obtain all the infonmation
and exphnations which we considered neeessary in order
to provide us with sufficient evidence ta give reasonable
asurance that the financial statemenc are free fronm
marerial misstaternem, whether caused by fraud or other
irrepularity ar error. In forming our eminion we alo
evaluated thie overall adequacy of the presentation of
information in the finanen) statements

Qpinien
10 our epauton the faaneial staements jave a tme and for
view of'the state of affairs of the Company asat 31 Aupust
1994 and ot the net revenve of the Coampany for tw
praod then caded and have been properly prepared
accordance with the Companies Ace 1985,
KOG Peod Nacuncd,
KPMG Peat Manwick
Chartered Acconnraims

+ Regustered Auditon

London
19 Decenber 1994

pge 1L




Financial Statements

Revenue account

for tho period ended 31 August 1984

Incarne

Peposit mterest

luterest rom shiort teen mvestunents
Total revenne

FExpenses and interest
Administrative expemes

Net revenue irom ordbmey activities
before wxation

Fax on net revenue from ardinary activities
Retained net revenue from ordinary activities

after taxaiion for the period

Basie carnings per share

Notes L
1)
408,628
_167574_
2
3
4

“The notes on pages 18 to 20 form pant of these financial statements.

page 14

576,402

_300,649_

275,753

8,867

190,880

MNet
0.51p




s
Fixed Assels
Investuments ) &5

Cvrrent Assets
I3ebton
Atcrve,d incomy
VAT recoverable

Cashoat bank

Creditors: amownts falling dwe within one year
Purghases for futtire settlesnent

Aecnuals

Corporatton tax payable

Net current assets
Total assets less surrent Habilities

Provizions for tiabilities and charges 8
Net assets

Capital and Reserves

Called up share capital 9
Sltare premium )]
Wartant teserve 1
Capital reserves lek 12
Unrealised apprecistion on mvestments 1b& 13
Revenue reserves

Joln Green=-Armytage, Direcor
1onald Cecil, rector

a—'-—'—'—-_-
Approved by the Board of Directons on 19 December 1994

The notes on pages 18 to 20 fonn part of chese financial statemments,

page 135

Fineacial Statomonts

Balance sheet
aas at 31 August 1994

126,898
14.297
141,195

_ 34,528,578
34,669,773

4,553,334
255,357
A T
1855892

6,553,842

29,813,881 _
36,347,724

(41,8761

30,305,848

9,431,250
23,870,592
2,699,524
10,267
103,229

190.886

36,305,848
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e Financial Stataments
Cash Flow Statement
for the period ended 31 August 1994
Notes 4 ya
Operating Activities
lngceme received from seensities 167,574
Taterese reecived 281,530
Ouher cash payents {59,58%)
1
Net cash inflow from operating activities 4 389,915 1
Tuvesting activities
Purchase of investiments {2,285,1:1)
Sale of investments 422,445
Net cush foutflone) from investing activities (1.562,703)
Net cash (ongflons) before finaucing (1,472,788}
Finaucing
Issue of ordinary shares of 25p (37,725,000}
Expenses paidl m respret of the fssue 1,723,604
iNet cash inflow from tinancing 1S (30.001,366)
1
Increase in qash 16 34,528.578 )
(1,472,748)

The notes on pages 18 to 20 form part of these firancnd satements,
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Financial Statements

Cash Flow Statement
for the period ended 31 Augusl 1994

Nores
Qperaiing Activities
Inconte reccived from securities
laterest received
Other eash payvments

Net eash iuflowe from operating activities 14
Investing activities

Purchinse of investinets

Sale of investments

Net cash {outflaw) from investing activities

Net cash foutflow) before financing

Financing

Issue of ordinary shares of 25p

Expenses paid i respect of e isue

Net cash inflow from financing 15

Increase in cash 16

Fhe notes on pages 18 ¢o 20 form pa of these finanend stteinents.

page 16
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167,574
281,930
{59,589)

2,285,118}
422,443

{37.725,000}
1,723,054

389915

(1.862,703)

{1,472,788)

Lot

(36,001,366

34,528.578
(1,472,748}
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Financlal Statements

e mar oy

Statement of Total Recognised Gains and Losscs
for tho period anded 31 August 1994

Capital profit vn investiments L
Realised gann 14,577
Tax on realsed gams {1,210)

10,367

Unrealised gans _!{')':1_.23‘)
113,596

Revenne profit available for distribution 190,886
Total recognised gains for the period T 304182

Distrilutable profits

Revenue profit avaitable for disaibution 190,486
Appropriationg .
Revenue profit irmsferred o

distributable reserves 190,886

Non- distributakie profits
Caputal gains wansferred v

non=diuphutadle reserves 113,590
304,482

Reconciliation of Movements in Sharcholders' Funds
for the period ended 31 August 1994

L
Net proceeds from nsue of shares 36,001,366 .
Revenue profit for the penod 190,886
Net recogutised capital gains for the year . 113,596
Net additions to sharcholders’ funds 30,305.818 ~
Sharcholders' fiunds at stare of perivd N
- Sharcholders' funds at 31 August 1994 36,305,344

The notes on pages 18 to 20 forny pary of these financial statemenn.

e 17
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Financial Statemenis

Notes

forming part of the financial statetnont

1. Azcounting Palicies
(@) he accounts have been prepared under the historical con convention subjeet to nowe (b) below and
m accerdanee wath applicable accounting standards

(1) Quoted investments are shows at mid-market values 21 the batance sheet date, the net surplus over
cost being retlected in the accounts as uncealised appreciation on mvesnients

(¢) In accordance wath the normal practice for investment uust companivs, gas less losses on che
reatisation ot investments have been deale with through caprial reserves,

{d) Incoute from iy - wrents and deposit interest have been inchided o revenue on a reecivable basn

{¢) Transactions in forcign eurrency, whethier of a revenue or capital nature, are tansiated nto sterhing
at the rates of exchange ruling on the dates of such transaceions, Foreign currency assets and labilities at
the balance sheet ' ve 1re translated into steding at the mes of exchiange ruling on that date, These are
sccounted for throwgh capieal or revenue reserves depending on the items to which tiey reter

{f) The charge for axation is based on the profic for the period and rakes into acconns taxanon deferred
because of timung differences beoween the treatment of certam stenw for taxanon and accounting purposes
Proviston i1s made for defeared 1ax only to the extent that it js probable chat an acwal liabihiey will cryseallise.

2. Administrative Expenses L
Management and peneral expenses 290,699

Aucions’ remuneration:
audit 6,750
other services .. d200
30649

Management and genenal expenses include management fees of £167,645 payable to Rotinchild Asset
Management Lameed, in which theee Directors of the Company have an interest as degailed i the
Directors' Report on page 10, and Dircctors' fees of £32,500 Direetons” fees due to Mr Pecer Collacott
and Mr Jeremy Curnock Cook are payable to [Rothsetnld Asset Managemmient Limited, The Charman,
who 18 alto the Inghest pand Director, reecives an annual fee of £15,000 and therefore reecives £5,000
in respect of the period,

The emoluments, which consists solely of Direceors’ fees (including those of the Chairman), aie within
the following ranges.

Number £
9 - 5,000
J. Taxation ra
UK Corporation ‘L'ax for the year at 33% 42,991
eferred tax 41,876

84,867
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4. Barnings per Share
"The caleulatson of basie net vanngs per share is based on

#r ow msamme. . o

Financlal Statomoents

Notes continucd

et gevenue after tagation of £190,886 and

37,725,000 ordinary shares ol 28p each iy sswe throughous che penod ended 31 August 1994

5. Investurents

{a) Investnients comprise:

Quoted on the NASDAQ Lxehange
Quoted on the New York Stock Exchange
Quored on the American Stoch Exchange

{b) Movements on invatinens:
Additions at cost
Disposals at cost

Cost of investments at 31 August 19491
Uneealised apprechanion at 31 August 1994
Valuation of mvestments at 31 Auguse 1994

8, Provisions for Habilities and charges

Beferred wxation

Pravision at beginning of period

Provaston nuade dunng period

I*rovision at end of penod

“This provision relates to acerued mteress at the period end.

9. Called up Shaure Capital
Autharised
100,000,000 ordinary shares of 25p cach

Allouted, called up and fully pand Number
Balance at beginning of period Nl
Issuest dusing the period 37,725,000
Balance at end of penod 37,725.000

Fa

5,132.6u6
1,136,837

264,400
6,533,843

6,838,482
(107,804)

6,430,614
103,229
6,533,843

L

Nil
41,876
41,876

L

25,000,000

L

Ni}
9,431,250
4,431,250

37,725,000 ordinary shares of 25p cach were allotted during the perind for the puspose of launching the

Company

The tet constderation received after ull issue expemes and commmnsions was £36,001,306,

10, Share Preminm

Dalanee at beginmng of penod
Premium on ssue of shares
Less launch costs

Halnee at end of pened

page 19

A

Nil

25,419,105
(1.548513),

23.870.592




__Financial Statements

Notes continucd

11, Warmant Reserve i
Balance s beguming of perod Ni
Premivm on vsue of warmants 2874045
Less launch costs _(175,121) i
Balance at end of period 2,699,524
12, Capital Reserves L
Balance at beginning of perdod Nik
Realised gams on sales of mvestments duning the period 14,577
Tax on vealised gaine (4,210
Balance at emd of peniod 10,367
13. Unrcalized Appreefation on Investimenis L
Balanee at beginning of period il
Unrealised appreciation during the penod 103,229
Balanee a1 end of period 103,229
14, Reconciliation of net revenue to met cash inflow from eperating activitics L
Net revenne from ordinary acuvitics before taxation 275,753
Inerease m acerued mcoime (126,898)
haerease in other debtors (14,297)
hsgrease it ereduors 255,357
IH901S
15, Analysis of changes in financing during the period
Shares Capiral Warrants Tutal
including Prenum
Balance at beginning of perod Nl Nl Nil
Isse during the period 33,301,842 2,699,524 30,001,360
Balhince at end of penod 33,301,842 2,699,524 36,001,360
16, Analysis of changes in cash and eash equivalents during the periad L
Balange at beginming of periad -
Net casliinflow 520,578
34,528,578
17. Cash and cash equivalenis L
Cash at bank 34,528,578
I8, Net Asset Value per share
‘Fhe basie net mset value per share at 31 August 1994 was: 96.24p
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Flnanclal Statomonts

Sharcs and Warrants
Prices al 6 May 1994 for Caplial Galns Tax purposos

Deablngs in the shares and waivants commenced on Fadoy, 6 May 1994, 1 he mid-market prices, as denved
trom the 1 ondon Stock Eachange Daily Oflicial List, werer

Ondinasy Shares of 25p cach 94.5p
Warraius to subsenbe for one share 30p

The wsue price was F0p per ordinary share; the sarrants to subseribe for ordinary shares were issucd
on the basis of une wanunt for every five ordinary shares. Cherelore the pro rata valuation s caleulited
as follows:

Value wenbed o an ordinary share = L. WS % 100p
W45 + 9 x0.2)
= 92,38p
Value werbed o a wamant = {39 % 0.2) % 100p
(94.5 + 39 x 0.2

= T.62p
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Finangcial Statements

Investments by value
at 31 August 1994

Chiron Corporation
Genetres lostiate
Amgen

Genentteeh Ine
Centocor Incorporated
Biochem Placia Ine
Incyte Phannaceuts

Classification of Investments (by value)

at 31 Augusl 1994

Hiquities - USA

Quoted:

Pharnraceaticals

Other services & businasses

Towal

Number of indivsdual holdings

a8

79
3

104}

puge 22
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1,361,861
1,342,336
1,201,595
1,136,837

919,207
307,517
264,400




A bnel descoption of Intermational Dioteclmology Trus
ple’s mvetee companes at 31 Augimt 1994 is given below,

Amgen Ine

Amgen develops, manufactures and muarkets drugs baved
on advanced cellular and molecular boloyy. “Uhe
company’s wwo principal drugs are Epogen, which
stimulates the production of red blood «ells, and
Nenpogen, an agent which stimulates the produciion of
vertain wlste blood cells, The company generated
wevenues of $1373.8 nulton and pretax prefiv of $570
million su 1993, Amgen is the wurkih largest mdependan
bietechnology company (based on marhet capitalisation),

Biochem Pharma

Biochem Pharasa u o Canadian plarmaccancal company
specalisang m the research, development, manutacturng,
and marketing of products for the prevention treatiment
and detegtion af human diseases. Wesearch effores have
focused on the developinent of tess for detecung
intectious diseases, new vaccines and compounds for
treating unmane systeinn discases, The company's lead
product 1s an anti-viral agent which i curremtly in two
separate human climeal trisls 1o invetigate us efticacy
thie treatment of patients wids HIV and abo patient with
Depatins B, The company i developing both indicaion
n conjunction with Glaxo Ing, its corpoeste pastner,

Centocor Inc

Centovor utilises bioechnalogy, prnepally monaclonal
aibody technology, in the development of human
healdicare produces focusimg on vaneer, cardia-vaseular,
auto-tnmnune ud nifectious diseases, The conpany’s
drug, Centaxin, is tned for the treatrient of gram negative
sepsis and 1 old throughou Europe amd Australia,
Chivon Corporation

Chiron is developing healtheure praducts 1o treat, prevens
ot chagnose disease, ‘I he company fargens four narkeis:
mfecrious disease diagnostics, adult vaccines, specialty
phasiacenticalk  and  opduahnics,  Chiron  services
companles sueh as Johinson & Jolimon, Laichi Pure

Investee companies

Chenucals 2nd CIBA-GEIGY, The company has several
products on the marke, inchuding Bescron for diwe
trearmene of Muluple sclerosss, revenues were $217
willion i 1993,

Genenteck Inc

Ciencatech  mamtlactires  pharmaceuneals  wing
recombimane DNA 1eehnology. The contpany has several
products on the market, Activase, a bload ¢lot dielver,
Protropin, a human growrh hormone, Activated Garnma
Inmerferon, wsed to manage chronie granulomatous disease
and Pulmozyme, a weatnent for eystic fibrosis "evenues
were S608 million in 1993,

Geneties Instimte fne

Genetucs develops,
cammercishses protein-based pharniuceuucal products
using recombinant DNA and other edhnologes, The
company hat foensed us sewentific effors i four
complesentary aress, innumelogy, hematopocsis, blaod
coagulation and ussue growih and repaie, The company
lias three products generating vither sales or royalties and
four produce m developnient, Revenues were $102m m
1993

Institute manubetures and

Fueyte Pharmacenticals Inc

Incyte Pharmaceuncals uses compuner aded  pene
sequencing techniques to wdenufy genes and evaluate thar
potential use or 1o predict ther iologiel and cherupeuue
functions, Incyte plans to ferm collsboranons with athe
biotechnology and pharmagesucal companes to apply
informaton denved in Haus wanner to the developinent ot
aew drugs and treatments
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Notice of Meeting

NOTICE IS HEREBY GIVEN tha the BIRST
ANNUAL GENERAL MEETING of International
Bivtechnology ‘I'mist ple will be Tkl at Five Arrows
Houte, St Switlna's Lane, London ECIN 8NR, on
L Pebruary 1995 ac 11.00am to:

1. recerve the Accounts for the period ended
31 August 1994 together with the Directors” and
Auditors’ Reports thercon (Iesolution 1)

2. re-elect Mr Jolm Green-Amiytage as a Direetor
(Resolution 2)

3. re~clect Mr Donald Cecil as a Director
(Resoluuon 3)

4. re-clect Mr Gary Brass as a Dircctor (Resolution 4)

5. re-clect Mr Peter Collacort as a Direcor
{ILesolution 5}

6. re-clect Mr Jereimy Curnock Cook as 2 Iirector
{ILesolution 6)

7 re-elect Mr Stephen Duzan ay 2 Director
(Resolution 7)

8. re-clect Mr Jamies Grant us 2 Direcror
{Resolution 8)

£, reecloct Mr Dennis Turner as a Direcior
{Resolution 9)

10 te-appoint Messs KPMG Peat Manwick as

Auditors and authorise the Directors o fix ther
retnuneration (Aesolution 10)

By vrder of the Doard
ROTHSCIHILLD ASSET MANAGEMENT LIMITED
Secretary

Five Arrows House
St Swithin's Lane
Lundon

FCIN BNIL

19 Pecember 1994

"Hhe following notes forn part ofand shoutd be read i comgrinition
with the Notee of Meeting:

A member entited to atcend and vote at this meeting is
entitled to appoint one or jmore proxies to atend and, un
a poll, to vote in his stead; such proxies need not be
members of the Company. A form of proxy for the use
of membens 1 enclosed with this Repon,
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Please  msert {ull
name(s) and address(es)
in block lewers

Financial Stataments

Form of Proxy

Inlernational Biotechnology Investment Trusl pic

Por the use of ordinary shareholden of Internanonal Brotechuolagy “Fruse ple a1 the Annual General
Meeting to be held on Tuesday 1 Febroary 1995 au 11.00asn and at any adjovennient thereof

1/we
of

being (2} member(s) of bternanonyl Biatechnology Trust ple, hereby appoint Mr John Green-Annytape,
the Chainnan of the Company, or fiiling himn, the Chaitman of the Meeting, {sce note 1)

KH my/;;;"l’roxy to vote for me/us and on my/lour belnalfat the fist Annual General Mmg of the
Company to be held on 1 Febraary 1995 ac 11,002 and at any adjournment thereof,

Please idieate with r *X* it the appropriate spaces belomw o you wssh your vates to he east

Ordinary resolitions For Agalnst

1. To adopt the Acconunts for the period ended 31 Augont 1994
togechier with the Directors” and Awditors' Reports thereon,

2. To re-clece Mr John Green-Anntyage as a LYirector

3, To re-clect Mr Danald Cecil a3 a Rirector

4, To re-clect Mr Gary Brags as a Director

5. 'T'e re-clect Me Peter Collacou as a Director

6 To re-clect Mr Jeremy Curnock Cook as a Director

7. Ta re-clect Mr Stephen Duzan as a Director

8. To re-elect Mr James Grant as a Director

9. To reeclect My Dennis Pagner av a Director

10, 'I'o re-appomt Mesrs KPIG Peat Marwick as 4 uditon and
authorise the Directars <o fix theiwr remuneration,

On receipe of this fonn duly signed, but without any specific dicections as to how you wish your votes
to be cast, your proxy will vote or abstain at lus or her ducretion,

Signed this dayal . M
Signattire

Notes

1 Hyou wah to appaint dnothet person to be your proay instead of the Chairan of the Mocting vou shoutd deleie the words *Atr
Jolaa Green-Amuytage, the Channan of'the Company, of fularg hin, the Claiman of the Meeting,” and wite the name of your prox
1 the thase provided and untial the shepsiron “The penon sppoanted necd not be 3 membier of the Company

2 This proxy, o be valid, iaust be completed, sipned and lodged with the Repstan of the Company, the Royal Bank of Scotlind
PLEL Regatrar’s Depatument, FQ Bow 457, Gwen Houie, § Hankliead Croswsy Nanh, Edinbutgh E111 OXG, not 1 than 18 hours
efote the time appointed tor halding the meenng o adjourned imeeting ot for tahinp, 1 pall 2t which the penen natied theren fropo
10 vote

3. 1Fthe apponiter is 3 corporation this proxy maut be ander i Couvmon Seal on under the lund o sy offider v attom.cy duby acthansed
4, ln thie ense of jornt holden, the votes of the semor who tenders the voues, whedier u penon ar by proxv. shall be aceepted 1o e
txcmion of whe votey of the ather Joint holdess, and for thie punuose senionty thali be deteinvned by the order in which the namet
stand W e fughted of membee
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COMPANIES HOUSE 65793797

This form should be completed in black.

The information printed below is taken from Companies
House records as at  16/01/97

if this information requires amendment use the spaces
opposite.

Date of this return (see note 1)
The information in this return should be made up to a
date not later than

Day Month  Year

311 Oll 917

Date of next return (see note 2

If you wish to make your next return to a date earlier
than the anniversary of this return please show the date
here. Companies House will then send a form at the
appropriate time,

Registered Office (See note 3)
This is the address registered by Companies House.
FIVE ARROWS HOUSE
ST SWITHINS LANE
LONDON
EC4N 8NR

Principal business activities (see nore 4)
Trade classification is
6523 OTHER FINANCIAL INTERMEDIATION

If the code cannot be determined from the notes, give a
briet description of principal activity.

PAGE 1

ICOMPANIES HOUSE 25/02797 J

of company number

company name

company type

02892872

PUBLIC LIMITED COMPANY

INTERNATIONAL BIOTECHNOLOGY TRUST PLC

B

If you are making the return up to an earlier date,
show the date here. Please note that the form must

be delivered to Companies House within 28 days of

this_ earlier date.

Day Month  Year

| i l

Day Month  Year

] I I




02892872

Register of members (see nore 5

The register is kept at

REGISTRARS DEPARTMENT

THE ROYAL BANK OF SCOTALND PLC
PO BOX 633,5/10 GREAT TOWER
STREET LONDON EC3R 5ER

Register of debenture holders (see note 6;

Any register of debenture holders (or duplicate) is
kept at

r

 If the information shown needs amendment, give
details below and, for secretary and director
particulars, the date of any change. ) g

Company Secretary /see noze 7)

Particulars of a new secretary must be notified on
form 288,

ROTHSCHILD ASSET MANAGEMENT LIMITED
FIVE ARROWS HOUSE ST SWITHINS LANE
LONDON

EC4N 8NR

if this person has ceased to be secretary, please
state when.

Bay Month  Year

Date of resignation.

Directors (see note 7)

Particulars of a new director must be nofified on
form 288.
GARY MICHAEL
BRASS
43 TREGUNTER ROAD
LONDON
SW10 9LG

Date of Birth:- 08/12/45
Nat :BRITISH
Occ: INVESTMENT ADVISER

If this person has ceased to be director, please
state when.

Show any relevant current and previous directorships.
PAGE 2

Date of any change.




02892872

Directors - continued
Particulars.

DONALD

CECIL

3 STRATFORD ROAD
HARRISON

NY 10528

USA

Date of Birth:- 03/01/27
Nat:US
Occ: DIRECTOR

If this person has ceased to be director, please
state when,

Show any relevant current and previous directorships.

If the information shown needs amendment, give
detaiis below and the date of any change.

Day Month  Year
] 1 I Date of any change.

Day Month  Year

] i i Date of resignation.
AN O JNRECTITHIPS ...

Particulars,

PETER BARRIE
COLLACOTT
FIVE ARROWS HOUSE ST SWITHINS LANE
LONDON
EC4N 8NR

Date of Birth:- 19/06/44
Nat:BRITISH
Occ:COMPANY DIRECTOR

If this person has ceased to be director, please
state when.

Show any relevant current and previous directorships.

Day Month Year

Particuiars.

JEREMY LAURENCE
CURNQCK CODK

FIVE ARROWS HCOUSE
ST SWITHINS LANE
LONDON

EC4N 8NR

Date of Birth:- 03/09/49
Nat:BRITISH
Occ:DIRECTOR

If this person has ceased to be director, please
state when.

Show any relevant current and previous directorships.

PRAGE 3

Day  Month  Year

I | | Date of resignation.
" See Armenen.. T




02892872

Directors - continued
Particulars.

STEPHEN ANDREW
DUZAN

1711 WALLING ROAD
FRIDAY HARBOUR WA
WASHINGTON

WA 98250 USA

Date of Birth:- 09/05/41
Nat:USa
OccsCOMPANY DIRECTOR

T

If the information shown needs amendment, give
details below and the date of any change.

Day

Month

Year

Date of any change.

) . Da Month  Year
if this person has ceased to be director, please 4
state when, I I | Date of resignation.
Show any relevant current and previous directorships. Mo e Deecroesmies.
, D Month Year
Particulars. ad on e
I | I Date of any change

JRMES DENERLE
GRANT

860 FIFTH AVENUE
NEW YORK

NY10021 USa

Date of Birth:- (09/07/32
Nat:USA
Qcc:BUSINESS CONSULTANT

If this person has ceased to be director, please
state when.

Show any relevant current and previous directorships.

Particulars.

JOHN MCDONALD
GREEN-ARMYTAGE

NO 19 ST SWITHINS LANE
LONDON

EC4P 4LU

Date of Birth:- 06/06/45
Nat : CANADIAN
Occ : CONSULTANT

If this person has ceased to be director, please
state when.

Show any relevant current and previous directorships.

PAGE 4

Day

Month

Year

Date of any change.

Day Month  Year
| i i Date of resignation.



02892872

Directors - continued
Particulars.

HOWARD EDWARD
GREENE

PO BOX 8984
RANCHO

SBNTA FE
CAS2067 USA

Date of Birth:- 03/01/43
Nat:US2a
Occ:CHAIRMAN AND CEO

If this person has ceased to be director, please
state when.

Show any relevant current and previous directorships.

If the information shown needs amendment, give
details below and the date of any change.

Day Month Year

Date of any change.

I I |

Day Month Year

[ [ | Date of resignation.
ot Areasen

Particulars.

DENNIS MICHAEL JOHN
TURNER
8 ORMONDE GATE
LONDON

SwW3

Date of Birth:- 04/10/42
Nat :CANADIAN
Qcc: COMPANY DIRECTOR

If this person has ceased to be director, please
state when.

Show any relevant current and previous directorships.

Day Month Year

Date of any change.

Day Month  Year

Particulars.

NO MORE DIRECTORS - ADDITIONAL SECRETARIES
OR DIRECTORS MUST BE NOTIFIED ON FORM 288a.

If this person has ceased to be director, please
state when.

Show any relevant current and previous directorships.

PAGE 5]

Day Month  Year




. 02892872
Issued Share Capltal {See note 8)

Enter details of all shares in issue at the date of this
return.

7

Number of
shares issued

Class
{eg Ordinary”
Preference etc. )

Aggregate
nominal value

(ie Number of 'shares
issued  multiplied by
nominal value per share)

/5, 84F.591-25

Ok oitary 3,390, %5

63,390,365 /5 847,89/ 25

Totals

List of past and present members

{See note 9)

(Use attached schedule where appropriate)

A full list is required if one was not included with either
of the last two returns.

Please mark the
appropriate box.

There were no changes in the period

The last full members list was at  31/01/96
not on
on paper paper
A list of changes is enclosed
A full list of members is enclosed v
Certificate Signed \@‘@E«é‘ﬁ ....................................................................
' Seeretary/Director *

I certify that the information given in this return is true {0
the best of my knowledge and belief.

| enclose the fee of £ 15,

Cheques should be made payable
to Companies House.

This return includes g continuation sheets.

{enter number)
Please ensuyure that you have completed

all sections on this page.

To whom should Companies House direct any enquiries
about the information shown in this return?

PAGE 6




International Biotechnology Trust ple
Reg. No: 02892872

Gary Brass
List of Directorships
Date Appointed Date Resigned

AlphaBlox Corporation Limited 17.08.95
Consulta Limited 22.12.87
Consulta Emerging Markets Debt Fund 01.01.97
Consulta Smaller Companies Fund Limited 01.01.97
Consulta Canadian Energy Fund Limited 01.01.97
Consulta International Limited 08.11.91
Consulta (Channel Islands) Limited 08.11.91
European Software Publishing Limited 1989

London and Devonshire Trust Limited 15.08.96
MCIT ple 10.12.86
MCIT (Existing Pool) Limited 17.05.95
MCIT (New Pool) Limited 22.02.93

Trilateral Communications Limited 1986




International Biotechnology Trust plc
Reg. No: 02892872

Peter Collacott
List of Directorships
Date Appointed Date Resigned
Rotrust Nominees Limited 31-Aug-83
Rothschild Asset Management Limited 01-Apr-85
Rothschild Fund Management Limited 16-Dec-86
Rothschild Asset Management (CI) Limited 15-Jul-87
Five Arrows House Investments Limited 09-Mar-88
FAHIL Finance Limited 30-Apr-88
I. Diag E. Limited 26-Nov-94
Rothschild International Asset Management Limited 21-Mar-96
Five Arrows Fund Management S.A. 23-Oct-96

ﬁ:verreu @vﬁaf&u? )




International Biotechnology Trust plc
Reg. No: 02892872

Jeremy Curnock Cook

List of Directorships
Date Appointed

Mercia Diagnostics Limited 29-Mar-88
Rothschild Asset Management Limited 26-Jul-88

MedIT Limited 21-Sep-89
Canatab Pharmaceuticals plc 30-Apr-90
Biocompatibles Limited 25-Oct-90
Biocompatibles International ple 03-Apr-92
Rothschild International Asset Management Limited 01-May-92
Therexsys Limited 01-Jul-92

Vanguard Medica Limited 01-Apr-93
Healthcare Ventures Limited 01-Feb-95
Rothschild International Asset Management Limited 21-Mar-96

Date Resigned

29/01/92

End 1993




International Biotechnology Trust ple
Reg. No: 02892872

James Grant
List of Directorships

Date Appointed

Biocompatibles International Plc 6.4.95

Date Resigned




International Biotechnology Trust ple
Reg. No: 02892872

John McDonald Green-Armytage

List of Directorships
Date Appointed

REA Holdings plc 01-Jan-84
MCIT ple (formerly Mezzanine Capital and Income 17-Dec-86
Trust 2001 plc)
Mace Investments Limited 01-Jul-88
Mace Management Services Limited (1-Jul-88
NM Rothschild & Sons Limited 01-Oct-88
International Investment Trust Company of Jersey 06-Oct-88
Limited
Rowe Evans Investments Limited 01-Jan-89
Ventura Investments Limited (formerly Fransworth 13-Mar-89
and Hastings Limited (Bermuda))
English & Scottish Investors plc 18-Oct-89
Williams Evans Limited 14-Dec-89
Guards Polo Promotions Limited 23-Feb-90
Norweb ple 08-Mar-90
Rothschild Asset Management Limited 07-May-91
Williams Evans Holdings Limited 31-Jui-91
Guards Polo Club Limited 31-Jul-91
William Baird ple 28-May-92
New Court Lottery Company Limited 25-Jan-94

Date Resigned

31/12/94

27/09/96

31/12/94

30/06/92

31/01/95
06/12/94
06/12/94
13/11/95
31/12/94
06/12/94
06/12/94
31/12/96

01/07/94




Equity Consort Investment Trust plc
Micropore Limited

Loram International Limited (Bermuda)
AMEC ple

The Aim Trust ple

21-Mar-94

12-Jan-93

12-Nov-95

05-Jun-96

27-Jan-97

12/12/94

15/11/96




International Biotechnology Trust plc
Reg. No: 02892872

Howard Greene
List of Directorships

Date Appointed

Amylin Europe Limited 27.1.87

Date Resigned




International Biotechnology Trust ple
Reg. No: 02892872

Dennis Turner

List of Directorships
Date Appointed
Infomed Management Limited 1986
Posmark UK Limited Nov 1993
Walsh UK Limited Nov 1991

Walsh Mander Limited

Date Resigned

March 1996

Nov 1991




FORM ML8

BULK LIST OF SHAREHOLDERS OR MEMBERS

A bulk list (over 10 pages) of allotments for the company named below has
been lodged but does not appear on this annual return microfiche.

If you wish to search the list, please enquire at the Search Control Counter.

Company Number cQé;C}o?gZQ

Company Name SN 72N A 77 ONAL, g/oﬁ(#/\éwé/y 7/ ST

Yo

Made-up-date 3/' (~27





BIL Ltd

		Lord Victor Rothschild initiated initiated modern biotechnology investments starting in 1981 when he founded Biotechnology Investment Limited (BIL) and hired Nobel biologist Sydney Brenner to advise him in his fools errand into genetic manipulation. Today, not one of the companies Rothschild helped fund even acknowledges  Rothschild financing. This censorship of Pilgrims Society involvement is evident. It illustrtes that Wikipedia is a tool of pro-British Pilgrims Society censorship. Today, not one of the biotech companies that Rothschild helped fund even acknowledges Rothschild financing. This censorship of Pilgrims Society involvement is evident. It illustrates that Wikipedia is a tool of pro-British Pilgrims Society censorship.

Notably, Victor Rothschild's Wikipedia fails to mention biotechnology at all! https://www.fbcoverup.com/docs/library/2020-05-12-Victor-Rothschild-Biography-Wikipedia-accessed-May-12-2020.pdf 

		Company		Does Wikipedia mention Rothschild involvement in initial funding?		URL		Corporation Wiki		Country		Business

		Advanced Mineral Technologies		No				https://www.corporationwiki.com/p/2c63jw/advanced-mineral-technologies-inc		US		Mining/polution

		Agrigenetics		No		https://en.wikipedia.org/wiki/Mycogen_Seeds		https://www.corporationwiki.com/p/hlui7/agrigenetics-corporation		US		Seeds, etc.

		Amgen		No				https://en.wikipedia.org/wiki/Amgen		US		Health care, etc.

		Applied Biosystems		No				https://en.wikipedia.org/wiki/Applied_Biosystems		US		Instruments

		Catalytica		No				http://en.wikibedia.ru/wiki/Catalytica		US		Catalysis

		Celltech 		No				https://en.wikipedia.org/wiki/Celltech		US		Health care, etc.

		CW Ventures		No		https://www.innovatorsedge.io/companies/cw-ventures/				US		Bio-funds

		DNA Plant Technology		No				https://en.wikipedia.org/wiki/DNA_Plant_Technology		US		Plant science

		Genetic Systems		No				https://en.wikipedia.org/wiki/Plant_Genetic_Systems#History		US/UK		Health care

		Genzyme		No				https://en.wikipedia.org/wiki/Genzyme		US		Diagnostics

		Immunex		No		Now Amgen		https://en.wikipedia.org/wiki/Amgen		US		Health care

		Integrated Genetics		No		Now Sanofi Genzyme		https://en.wikipedia.org/wiki/Genzyme		US		Health care

		Plant Genetics		No		http://www.biotech-monitor.nl/1908.htm				US		Vegetable crops

		Queue Systems		No				https://en.wikipedia.org/wiki/Queueing_Systems		US		Laboratory equipment

		Repligen		No				https://en.wikipedia.org/wiki/Repligen		US		Health care and agri-science

										~100% US based

		Table 1: Lord Victor Rothschild (Biotechnology Investments Limited [BIL])- gathering together a wide range of biotechnology investments. Source: Financial Times, Sep. 09, 1983. Contained in archives of the Cold Springs Harbor Laboratory Archive Repository - David Leathers. (Mar. 09, 1982). Newsclippings re. Biotechnology Investments Limited (BIL) owned by N.M. Rothschild Asset Management, compiled by David Leathers, SB/4/2: Biotechnology and Medical Company Reviews, No. 74938. CSHL Archive Repository. 

		https://www.fbcoverup.com/docs/library/1982-03-09-News-re-Biotechnology-Investments-Limited-(BIL)-owned-by-NM-Rothschild-Asset-Management-by-David-Leathers-SB-4-2-Biotech-and-Med-Comp-Rvws-No-74938-CSHL-Archve-Repos-Mar-09-1982.pdf

		David Leathers. (Mar. 09, 1982). Newsclippings re. Biotechnology Investments Limited (BIL) owned by N.M. Rothschild Asset Management, compiled by David Leathers, SB/4/2: Biotechnology and Medical Company Reviews, No. 74938. CSHL Archive Repository.

		https://www.fbcoverup.com/docs/library/1982-03-09-News-re-Biotechnology-Investments-Limited-(BIL)-owned-by-NM-Rothschild-Asset-Management-by-David-Leathers-SB-4-2-Biotech-and-Med-Comp-Rvws-No-74938-CSHL-Archve-Repos-Mar-09-1982.pdf



https://www.corporationwiki.com/p/2c63jw/advanced-mineral-technologies-inchttps://en.wikipedia.org/wiki/Genzymehttps://en.wikipedia.org/wiki/Amgenhttps://en.wikipedia.org/wiki/Genzymehttp://www.biotech-monitor.nl/1908.htmhttps://en.wikipedia.org/wiki/Queueing_Systemshttps://en.wikipedia.org/wiki/Repligenhttps://www.fbcoverup.com/docs/library/1982-03-09-News-re-Biotechnology-Investments-Limited-(BIL)-owned-by-NM-Rothschild-Asset-Management-by-David-Leathers-SB-4-2-Biotech-and-Med-Comp-Rvws-No-74938-CSHL-Archve-Repos-Mar-09-1982.pdfhttps://www.fbcoverup.com/docs/library/1982-03-09-News-re-Biotechnology-Investments-Limited-(BIL)-owned-by-NM-Rothschild-Asset-Management-by-David-Leathers-SB-4-2-Biotech-and-Med-Comp-Rvws-No-74938-CSHL-Archve-Repos-Mar-09-1982.pdfhttps://www.corporationwiki.com/p/hlui7/agrigenetics-corporationhttps://en.wikipedia.org/wiki/Mycogen_Seedshttps://en.wikipedia.org/wiki/Amgenhttps://en.wikipedia.org/wiki/Applied_Biosystemshttp://en.wikibedia.ru/wiki/Catalyticahttps://en.wikipedia.org/wiki/Celltechhttps://en.wikipedia.org/wiki/DNA_Plant_Technologyhttps://en.wikipedia.org/wiki/Plant_Genetic_Systems

Successor IBT plc

		3M

		Abbott Laboratories

		Advanced Mineral Technologies

		AEMC plc

		Agouron Pharmaceuticals

		Agrigenetics

		AHP

		AIM Trust plc

		Allergen

		American Home Products Corp

		Amgen

		Anergen

		Angiotech

		Applied Biosystems

		ArQule

		ASTA Medica

		Atugen Biotechnology GmbH

		Bankinvest Biomedical Development Venture Fund

		Bayer AG

		Bayer Corporation

		Biocopatibles International

		Biosite Diagnostics Inc

		Biotechnology Investments Limited

		Biovest Partners

		Boston Scientific Corp

		Bristol-Myers Squibb

		Cadus Pharmaceutical Corporation

		Cambridge University

		Cancer Research Campaign

		Catalytica

		Cell Therapeutics

		Celltech

		Celltech 

		CeNeS Limited

		Centeon

		Centocor (now Johnson & Johnson, formerly Janssen Biotech)

		Chagon Pharmaceutical Co Ltd.

		Chiron

		Chiroscience

		Consulta Limited

		Copernicus Gene Systems

		Core Group plc

		Corixa Corporation

		Corvas International

		CPC International Inc

		CR Bard Inc

		Cubist Pharmaceuticals Inc

		Cumberland Associates

		CW Ventures

		Cytel Corporation

		DNA Plant Technology

		DuPont Pharmaceuticals

		Eisai

		Elan

		Eli Lilly & co

		Eos Biotechnology

		Epimmune

		ErythroMed, Inc

		E-Site Therapeutics

		FDA (Food and Drug Administration, Edwards Committee)

		FibroGen

		Fujisawa Institute of Neuroscience

		GD Searle & Co (Monsanto Corporation)

		GelTex Pharmaecuticals

		Genesis Research & Dev't Corp

		Genetic Systems

		Genmab

		Genzyme

		Genzyme Corporation

		Glaxo plc

		Glaxo Research & Development

		Glaxo Wellcome plc

		GPC AG

		Guthrie Corporation plc

		Howard Hughes Medical Institute

		Human Genome Project

		Hybritech Incorporated

		Immunex

		Imperial College, London

		IMS Health

		Incyte Pharmaceuticals

		Institute of Biotechnology, ETH, Zurich

		Integrated Genetics

		International Biochemicals Group

		Investment Company Institute, Wash., D.C.

		J. Henry Schroder & Co Limited

		Japan Tobacco

		Johnson & Johnson

		JZ Equity Partners

		JZ International Limited

		Kelt Energy plc

		KPMG

		LeukuSite

		LocalMed Inc

		Medac

		Medarex Inc

		Medeva

		Menarini

		Merck & Co

		Merck Institute of Therapeutic Research

		Merck KGaA

		Merlin Ventures

		Merrill Lynch Mutual Funds

		Molecular Science Institute, Berkeley

		Monsanto Corporation (GD Searle)

		MorphoSys AG

		N.M. Rothschild & Sons

		NetGenics

		Neurex Corporation

		Neurogen

		New York University

		NovalonharvardPharmaceutical

		Novartis

		NV Organon

		Onyx Pharmaceuticals

		OSI Pharmaceuticals

		Oxford University, School of Pathology

		Pacific Rim

		Parke-Davis (Warner Lambert)

		Pasteur Merieux Connaught

		Pfizer, Inc

		Pharmaceutical Marketing Services Inc (PMSI)

		Pharmacia & Upjohn

		Pharmacopia

		Plant Genetics

		Pyxis Corporation

		Queue Systems

		REA Holdings plc

		Repligen

		Ribi ImmunoChem Research Inc

		Roche

		Roche Bioscience

		Rothschild Asset Management Limited

		Rothschild Bioscience Unit (RBU)

		Royal College of Physicians

		Royal Dutch Shell Group

		RPI

		Rybozyme Pharmaceuticals

		Sanguine Biosciences

		Sanofi Pasteur

		Santen

		Schering AG

		Schering-Plough

		Schwarz Parma

		Shearson Hammill Asset Management Company

		Sibia Neurosciences Inc

		SmithKline Beecham (now GlaxoSmithKline)

		Sorin Biomedica (Sorin Group)

		State Street Global Advisors UK Limited

		SUGEN

		Sun Microsystems (now Oracle)

		SunPharm Corporation

		T Cell Sciences Inc

		Taiho Pharmaceutical

		Targeted Genetics Corporation

		University College London

		US Bioscience

		Vanguard Medica Group Plc

		Vical Corporation

		Warner-Lambert

		William Baird plc

		Zambon Spa

		Zeneca

		Zenyaku Kogyo





image1.png

TECHNOLOGY

BIOTECHNOLOGY INVESTMENTS’ LATEST REPORT HIGHLIGHTS AN IMPRESSIVE PORTFOLIO

Blue chip genes promise high returns

BY DAVID FISHLOCK, SCIENCE EDITOR

“QUR INTENTION is to seek
|a much higher than aver:
[return on the unquoted part o
your portfolio within  three to
Sevenvear timesscale,” Lord
Rothschild says in the secand
annual teport of Biotechnology
Investments. His report sug
gests that it is making good
progress—indeed, it reads like
a catalogue of the “blue chip*
end of the spectrum of new bio-
technology ~ companies  which
have blossomed in the past few
years.

Increase

With twothirds of the
$6Im now invested,
almost equally in quoted and
unguoted  biotechnology _com-
panies, it is showing a 25 per
cent increase in net asset value
per share on the year, and

Biotechnology _Investments,
set up on the initiative of Lord
Rothschild, as an offshoot of

. M. Rothschild Asset Manage-
ment, now has a portiolio of 31
investments, hoth big and very
small. All unquoted companies
must still meet the strict
criterialaid down by the
directors. Tord Rothschild sum-
marises the five rules as

S O ORTY
scientists of high calibre but
also firstrate business mana-
gers, so that the team Is
“ready and able to establish 2
successful venture."

® 1ts business plan should
clearly define its research and
product areas, and contain both
a market analysis and a realistic
assessment of the competition,
® Tis potential rate of return
must be in line with the risk
being taken.

@ It must have a sponsor to act
as lead investor and to accept
responsibility for the venture,
(Although the fund itself has
been known to act in this role.)

® The company must have
plans for releasing the invest-

ough a public
share issue-

In the vear ending May 31,
the fund received 52 invesiment
proposals, of which 57 came
from the' US, compared with
16 from Britain, three from
Isracl and one apiece from
Belgium, Canada, Finland,

West Germany and

ireland,

OF these, it chose three U.S.
companies ' in wlich to_inves

[Catalytica, where the Sim in-
vested will go matnly to support
the ‘use of enzymes 1n petro-
chemical  processes cw
Ventures, a fund which invests
in health care; and Immunex, a
company with close links 1o
Hoffman-La Roche and high
hopes of leading the field with
a treatment for AIDS (auto-
immune deficiency syndrome).

Change

By this sum
had” changed dramatically. No
fewer than four of the fund
investments have gone public,
m each case advantageously
Amgen,  Applied  Biosystems,
Integrated  Genetics  and
Immunex (see lable). Mr David
Leathers, {nvestment manaser
says that the fund has no inte
uon of selling companies which
20 public, but will still continue
10 apply the five rules by which
they judged the original invest-
ment, Even so. he admits that
the fund it did not expect so
many of ils unquoted invest-
ments to go public 50 soom.

the scene

Another
the view

dramatic change fs
he fund tukes of

British _biotechnology invest-
ments. In the past Lord Roths-
child has been forthright in
expressing disappointment with
the calibre of companies coming
forward. wilh investment pro-
posals. Other London finance
houses have suggested that they
see the need for 4 more crealive
approach in Britain, to produce
packages appropriate 10 a situ-
ation, Tather than passively
judge @ proposal as Biotec
nology Investments has tended
to do in the UK.

During the year the fund
made its firstever investment in
an_unquoted British compan:
1t s also its bagest investment
in tuis seetor. The fund has
£3.1m in Celltech, the company
with inside track to the

Criteria

Celltech, 1o quote brokers
Serumgeour, Kemp-Gee and Co.
month: “fulfills the main
criteria necesary for mounting
4 successfui_operation In this

levelopins techni-
field, The ement
team comprises both eminent
scientists and sound commer-
1a1/financial managers and the

BIOTECHNOLOGY INVESTMENTS: .
UNQUOTED STOCKS

Equity.

interest

Company 5

Advanced Mineral
Technologies

Agrigonetics

Amgent

Applied Biosystemst

Catiytica

Celltech

CW Ventires

DNA Piant Technology

Genetic Systems

Genayme

Immunext

Integrated Geneticst

Plant Genetics

Queue Systems

Repligen

* Shortly to be increased.

Country  Business
Mining/pollution
Seeds, etc.
Health care, ste.
Instruments
Catalysis
Health care, etc.
Bio-funds
Plant science
Health care
Diagnostics
Health care
Health care
Vegetable crops
Laboratory
equipment
Health care and
agri-science

1 Now public.

Left: Lord Rothschild—gathering fogether a wide range of
biotechnology investments

not Just o
coveries but
purify, and

ovie
the

anti-

company is able
make scientific di
to scale-up, extract,
market ifs products, as
denced by is first product
anti-interferon monclonal
body."

The current position, accord-
ing 1o David Leathers, is that
the fund is evaluating halfa-
dozen British potential invest-
ments but has o new ones * on
the front burner” from th
USS, It is, however, considering
the investment of ancther
Sim in Repligen, one of its
first _investments, which now
needs more cash to help build
a pilot fermentation plant

Coy

Of the British pruspects, the
fund is coy for the moment
One that interests them is the
Agricultural Genetics Company,
sel up this summer as a * coun.
try cousin ™ of Celltech, to try
to exploit the plant genetics
Tesearch of the Agricultural
Research Council,

As Biotechnology Investments
sec it, the new company has
been very modestly funded by
its three partners — British
Technology Group, Advent and
Ultramar—at the outset, until
the investors see the first busi

ness plan. Then (he partners
and_other investors will be
invited to plunge more heavily,

Two of the funds older US.
investments, Genetic Systems
and Applied Biosystems, have
Just announced a joint ventire
in imunodiagnostics, to develop
two new diagnostic systems, one
simple and inexpensive for
doclosy’ surgeries: the other
automated for clinics and hos-
vitals.

These systems are aimed at
the diagnosis of bacterial and |
viral infections, chronic illness,
and cancer, cardio-vaseular and
genetic disease. Round at Roths-
childs, they see the move as an |
important one for both com-
panics,

One further
ment which exc
managers 15 he Sim _they
have plunged on Genzyme, a
USS. company set up to scqire
Whatman _Biochemicals i
Britamn. This company makes
diagnostic  enzymes. 1t has
since bought Koch-Light Lihora.
tories, another Brilish company,
makuig fine chemicals.

Genzyme plans fo use these
two UK companies as a hase for
develuping biotechnology inter-
ests.  Biotechnology  Invest-
ments see the company as vir-
tually British but driven by
American enirprencurial initia
tive,

recent _invest-
es_the fund









