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[TRANSCRIPTION]
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TECHNOLOGY BIOTECHNOLOGY INVESTMENTS’ LATEST REPORT HIGHLIGHTS AN IMPRESSIVE
PORTFOLIO

Blue chip genes promise high returns
BY DAVID FISHLOCK, SCIENCE EDITOR

“OUR INTENTION is to seek a much higher than average return on the unquoted part of
your portfolio within a three to seven-year time-scale," Lord Rothschild says in the
second annual report of Biotechnology Investments. His report suggests that it is
making good progress — indeed, it reads like a catalogue of the “blue chip” end of
the spectrum of new biotechnology companies which have blossomed in the past few
years.

Increase

With two-thirds of the $61m fund now invested, almost equally in quoted and unquoted
biotechnology companies, it is showing a 25 per cent increase in net asset value per
share on the year, and 35 per cent over two years.

Biotechnology Investments, set up on the initiative of Lord Rothschild, as an
offshoot of N. M. Rothschild Asset Management. now has a portfolio of 31 investments,
both big and very small. All unquoted companies must still meet the strict criteria
laid down by the directors. Lord Rothschild summarises [sic] the five rules as
follows:

e It must employ not only scientists of high calibre but also first-rate business
managers. so that the team is ¢'ready and able to establish a successful venture."

e Its business plan should clearly define its research and product areas, and contain
both a market analysis and a realistic assessment of the competition.

e Its potential rate of return must be in line with the risk being taken.

e It must have a sponsor to act as lead investor and to accept responsibility for the
venture. (Although the fund itself has been known to act in this role.)

e The company must have plans for releasing the investment. normally through a public
share issue.

In the year ending May 31. the fund received $2 investment proposals, of which 57
came from the U.S., compared with 16 from Britain, three from Israel and one apiece
from Belgium, Canada. Finland, France. West Germany and Ireland.

Of these, it chose three U.S. companies in which to invest: Catalytica. where the $1lm
invested will go mainly to support the use of enzymes in petrochemical processes; CW
Ventures, a fund which invests in health care; and Immunex, a company with close
links to Hoffman-La Roche and high hopes of leading the field with a Treatment for
AIDS (autoimmune deficiency syndrome).

Change
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By this summer the scene had changed dramatically. No fewer than four of the fund's
investments have gone public, in each case advantageously: Amgen, Applied Biosystems,
Integrated Genetics and Immunex (see table). Mr David Leathers, investment manager,
says that the fund has no intention of selling companies which go public, but will
still continue to apply the five rules by which they judged the original investment
Even so, he admits that the fund it did not expect so many of its unquoted
investments to go public so soon.

Another dramatic change is the view the fund takes of .British biotechnology
investments. In the past Lord Rothschild has been forthright in expressing
disappointment with the calibre [sic] of companies coming forward with investment
proposals. Other London finance houses have suggested that they see the need for a
more creative approach in Britain, to produce packages appropriate to a situation,
rather than passively judge a proposal as Biotechnology Investments has tended to do
in the UK.

During the year the fund made its first-ever investment in an unquoted British
company, it is also its biggest investment in this sector. The fund has £3.1 m in
Cell tech, the company with an inside track to the [sic]

Criteria

Celltech, to quote brokers Scrimgeour, Kemp-Gee and Co. last month : “fulfills the
main criteria necessary for mounting a successful operation in This fast-developing,
highly-technical, field. The management team comprises both eminent scientists and
sound commercial/financial managers and the company is able not just to make
scientific discoveries but to scale-up, extract, purify, and market its products, as
evidenced by its first product, the anti-interferon monclonal antibody."

The current position, according to David Leathers, is that the fund is evaluating
half-a-dozen British potential investments but has no new ones “on the front burner
from the U.S. If is, however, considering the investment of another $1m in Repligen,
one of its first investments, which now needs more cash to help build a pilot
fermentation plant.

»

[SIDEBAR TABLE: ]

BIOTECHNOLOGY INVESTMENTS:
UNQUOTED STOCKS
Equity interest

[COLUMN LABELS:] Company % Country Business

Advanced Mineral Technologies 25 U.S. Mining/ pollution
Agrigenetics 1.2 U.S. Seeds, etc.

Amgen (New public) 1.6 U.S. Health care, etc.

Applied Biosystems 7.4 U.S. Instruments

Catalytica 10.4 U.S. Catalysis

Celltech 11.4 UK Health care, etc.

CW Ventures 3.1 U.S. Bio-funds

DNA Plant Technology 3.8 U.S. Plant science

Genetic Systems 2.5 U.S. Health care

Genzyme 5.6 A U.S./UK Diagnostics
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Immunex (New public) 6.7 U.S. Health care

Integrated Genetics (New public) 4.5 U.S. Health care

Plant Genetics 9.1 U.S. Vegetable crops

Queue Systems 6.0 U.S. Laboratory equipment

Repligen 9.5 (Shortly to be increased) Health care and agri-science

Left [PHOTO OF LORD ROTHSCHILD LOOKING TO
HIS LEFT AND POINTING HIS CIGARETTE-
HOLDING FINGERS AT SOMETHING IN A
SCOLDING MANNER]: Lord Rothschild-
gathering together a wide range of
biotechnology investments

Coy

Of the British prospects, the fund is coy
for the moment. One that interests them
is the Agricultural Genetics Company, set
up this summer as a “country cousin” of
Celltech, to try to exploit the plant
genetics research of the Agricultural
Research Council.

As Biotechnology Investments see it, the
new company has been very modestly funded
by its three partners — British Technology Group, Advent and Ultramar — at the outset
until the investors see the first business plan. Then the partners and other
investors will be invited to plunge more heavily.

Two of the funds older U.S. investments. Genetic Systems and Applied Biosystems, have
just announced a joint venture in immunodiagnostics [sic], to develop two new
diagnostic systems, one simple and inexpensive for doctors’ surgeries; the other
automated for clinics and hospitals.

These systems are aimed at the diagnosis of bacterial and viral infections, chronic
illness, and cancer, cardio-vascular and genetic disease. Round at Rothschilds, they
see the move as an important one for both companies.

One further recent investment which excites the fund managers is the $1m they have
plunged on Genzyme, a U.S. company set up to acquire Whatman Biochemicals m Britain.
This company makes diagnostic enzymes. It has since bought Koch-Light Laboratories,
another British company making fine chemicals.

Genzyme plans to use these two UK companies as a base for developing biotechnology
interests. Biotechnology Investments see the company as virtually British but driven
by American entrepreneurial initiative.

Financial Times, Friday, September 9 1983

Reproduced for educational purposes only. Fair Use relied upon.



David Fishlock. (Sep. 09, 1983). Blue chip genes promise high returns, re. Lord Victor Rothschild, Biotechnology Investments Limited (BIL), Guernsey Reg. No.
9767, formed Apr. 16, 1981; successor International Biotechnology Trust Plc, UK Co. No. 02892872, formed Jan. 31, 1994, financed by N.M. Rothschild Asset

Mangement, p.6. Financial Times.

Financial Times , 1983, UK, English

«— Back to item details

https://archive.org/stream/FinancialTimes1983UKEnglish/Sep%2009%201983%2C%20Financial%20Times%2C%20%2329115%2C%20UK%20%28en%29#page/n5

—N ey

e e e i

TECHNOLOGY . R

BIOTECHNOLOGY INVESTMENTS’ LATEST REPORT HIGHLIGHTS AN IMPRESSIVE PORTFOLIO

Blue chip genes promise high returns

BY DAVID FISHLOCK, SCIENCE EDITOR

“OUR INTENTION is to seek
2 much higher than average
return on the unqumad part o(
your pon‘loho within a three

annual report of Blotechnology
Investments. His report
srsu that it is making good

gress—indeed, it reads like
a uulme of the “blue chip -’
ead of the spectrum of new bio-
technology mmpmlu ‘which
have biossomed in the past few
years.

Xncrease
With _twothirds of the
$6lm fund pow invested,
almost equally in quoted and
unquoted biotechnology com-
les, it is showing a 25 per
l:ent lncrnu in pet asset vaiue
per share on the )nr and
per cent over two years.
Blmchnolon Investments,
set up on the initiative of Lord
Roxhschﬂd.. as an offshoot of
Rothschild Asset Manage-
mrnt, now has a portfollo of 31
investments, bmh blz and rery
small. All ul ted com,
must  still met the mr.t
criteria laid - down by lhe
Lord sum

Germany and

France,
Ireland.

Of these, it chose three US.
companles in which to invest:
Ca . where the $im in-

West

wmarises the five rules as
follows:

@® It must employ not ouly
scientists of high calibre but
also first-rate business mana-
gers, so that the team
“ready and able to establish a
& ul venture.”

® Its business pisn should
clearly define its research and
product areas, and contain both
a market analysis and a realistic
assessment of the competition.
® Its patential rate of return
must be in line with the risk
being taken.

@ It must have a spensor to act
as lead investor and to accept
responsibility for the venture.
(Although the fund itself has
been known o act in this role.)
@ The company must have
plans for releasing the invest-
ment, normally through a public
share issue.

In the year endmz May 31,
the fund received §2 investment

and one apiece from
Belgium, Canada, Finland,

Is Hoffman-La

vested will zn maialy to support
the use of enzymes in perro
chemical processes; cw

Ventures, a fund which invests

high
hopes of leading the field with
a treatment for AIDS ({(auto-
immune deficiency syndrome).

Change

By this summer
bad changed ﬂnmaur_slly No
fever than four of the fund
mu(mnu have gone nnbuc.

Leathers, Investment manager,
says that the fund has no inten-
tion of selling companies w!
go public, but will stiil continue
10 apply the five rules by which
they judged the original invest-
ment. Even so, he admits mt
the fund it did not e
many of its unquoted in\elt-
ments to go public 8o soon.
Another dramatic ch,mge is
the fund

the view

_British

of clal/

biotechnology invest-
ments. In the past Lord Roths-
child has been forthright in
expressing disappointment with
the calibre of coming

Equity
Advanced Mineral *
Technologies b
Agrigenetics 12
Aoied Biosystamst 74
Catalytica 104
Celitech nAa
CW Vv, 31
DNA Plant Technology 38
Gemzyme i
Immunext ~ " ‘&;
Plant Genetic 9.1
Queue Systems &0
Repligen 25°

Country  Business

DATA STORAGE

Drexler laser card
—interest grows

BY GEOFFREY CHARLISH

WHILE THE flaancial institu-
dons and conventional card

jes seem 10 be keeping
lhe Drexon high capacity laser
card at arm’s length. interest h

growing fast in Japan and

US. in the idea of using uu
card 10 carry programs, leaving
the business microcomputer’s
floppy or miniature Winchester
disc {ree to read and write user
data only.

These walletsized read-onl
cards caused a flurry of interest
\\-hen they were first amunced

years ago. They dep! n¥
opﬂml modification of a lpech
surface rather than magnetic or
logy. Five

uUs. Mining/poliution

us. Seeds, etc.

us. Health care, etc.

us. Instruments

us. Catalysis

UK Health care, ete.

us. Bia-funds

us. Plant science

u/‘\.JK gdtﬁ care
us., I Blm

us. ith care

us. Helth care

us. Vegetable crops

us. L

equipment
us. Health care and

# Shortfy to be increased. T Now public.
Left: Lord lnﬂnehill—nlbmu lmd:er & wide range of

echnology

company I5 able not just to
make sclentific discoveries but
wmp.nmwrﬂ!,wd

Investme:

ness
and other investors will be
invited to plunga more heavily.

Two of the funds older US.

plan. Then the partners

market its ol
denced by éts first product, ms
nti ant-

forward with investment pro-
posals. * Other London finance
houses have suggested that they
see the need for a more creative
approach in Britain, to produce
packages appropriate to a situ-

body.”

The
jng to David Leathers, is that
the fund is evaluating half-a-

Genetic Systems
and Applied Biosystems, have
just announced a joint venture
in ununodilnnsus. to develop

accord- two new diagmostic systems, one

simple and inexpensive for
doctoss' surgeries: the other
automated for clinics and hos-

pitals.
These systems are aimed at
and

micron diameter black holes on
a silvery surface represent digits
and are read by simple phol.o-
diode arrays. (A micron
millionth of a metre.)

competitor to m:gneﬂc ;rnpe
financial cards, it l00ks now as if
as first ‘will emerge

2 pages ol
text) can be recorded in sequen-

tage since its immediate com-
petitors would lollluw sm!‘.)e He
expects companies

number five in the micro leag:

table to be first in the ﬁzld. and
probably in 2 business PC cost-
ing over $3.000.

At this level, the $70 to $100
cost addition for the card reader
is a small risk—not the us:”::
with machines cu-ung a few

ly bundred dolars.

Two kinds

Is there 3 good
Pkazrmbulldmhnﬂsof
butk mra:t device into his

Colt in the key according to
Drexier. The cards, of which
100,000 can be produced daily
at a new 33m plant at Sunny-
vale, are priced at about $1.5
each at such volume Jevels.

On each card 16m bits (2m
characters or some 800

2

tial form at the plant for about
In lhls ‘way, 20 or mon
the kind used i

h‘l small computer program
torage.

Investrent

For the established card com-

panies, with a history and large
investment in magnetic

technology. Drexon could be
Seen as a threat, even u\nuah h
might offer

PCs can he stored and ki
his

the user l‘ pocket along wi
credit ca
Drexler \‘.Mnl:: r
read-onl; mnur} (ROM)
cannot compete at $30 to $i0
for a mmlt in mﬁu of
0.000. alf
rlee: may dncune the apldw
of his optkal medium bl.;ln

ation, rather than
judge 2 proposal as Biotech-
nology Investments has tended
to do in the UK.
During the year the fund
made its first-ever investment in
an unquoted British company.
n (l also its biggest mve‘rment
in this sector. The fun
£3.1m in Celltech, the comwny
with an inside track to the

Criteria

Celltech, to quote brokers
Scrimgeour, Kemp-Gee and Co.

is,
investment of another
$im in Repligen, one of Iu
first investmeats, which
needs more cash to help build
a pilot fermentation p

Coy

Of the British prospects, the
fund is coy for the

moment.
One v.bn interests them is the .
Agricul

uy
to exploit the plant genetics
of the Agricultural

the of
* viral infections, chronic umﬁ

Nine electronics

But anhr is unllkal! o
have it all his own way. The
cost of conventional magmetics

and cancer, cardio-

genetic disease. Round at Roths-
childs, they see the move as an
hnpnnmt one for both com-
pani

One further recent invest-
ment which excites the fund
managers is the $lm they

plunged on Genzyme, a
U.S. company set up 1o acquire

atman _ Blochemicals im
RBritain. This company makes
dugnosdc mmn. It has

-Light Labora-
!orls. uwther Brmsh company,
making fine chemicals.

Genzyme plans to use these
two (J'K as a base for

inter-

last month: “fulfills the main Research Council

criteria for As Bi

a successful opmuou in this see it, the new
fast-developing, highly-techni- been very funded by
cal, field. The its — British
team comprises both emuum 'l‘eehnolog Group. Advent and
scientists and sound Ultramar—at the outset, until

a.ndt.bc

the

see the first busi-

ests, Bto(rchnology Invest-
ments see the company as vir-
tually British but driven by
American entrpreneurial xniﬁa—
tive.

companies
have taken licences for system
nd

a
(the cards will be made only by
Drexler). They are Canon,
Elbit. Ericsson, Fujitsu. Kanto
Denshi, NCR, Omron, Toshiba
and Wang and the revenue
rleld for Drexler so far is

1.9m.  Altho the pamts
are lnd!muve of the way things
are going, it is I::derswod that

Japan have sity.

a dozen banks
alsa lnoked at the system.
Drexler says that one of the
Japanese licensees plans to use
Tm ﬂnis in 1985 {nr mlcmmn-

to fall (al
there may be an l.rreducib
minimum in  the tary
uuehniel). and just elurgln;
companies like Verimag in
!!n US. are them s0 auod

Furthermore, there bas just

been u wnm
Sony kusai Denshin
Denwl o( the )oint dmlwnd‘z:ct

puter

rom
several of umn by mmm
Siguificant however, is the
fact that none of the leading
micro makers has adopted the
technique. Drexler believes this
is because uo single leading
company could obtain an advan-

in a brief statement
as * magne There
are no technical details but the

30 gigabits (30 thousand million

bits) and Sony intends to begin

“c?’merdal production within
0

Technology
for
tomorrow’s world

ialist companies
cross the world

Plastics

Du Pont’
new procm

to con-
ever polymer mefecular
e nal r-

lnly llum: h the pro-
aj

”« acrylic polymers
Property

Computer
valuations

‘which
Em m HX-20, one of the new
breed of small Japanese port-

computer pius programs is
?75 plug VAT. “This means"”

tion of a

More on 01-351 3522,

French correction
In yesterday’s article on

computing _services, CAP/
c:‘ﬂn‘o" having acq w
as
:su.kehsg-a. ltlh-ld
Sesa;

lmuw:elbyrmm.

/mode/1up


https://archive.org/stream/FinancialTimes1983UKEnglish/Sep%2009%201983%2C%20Financial%20Times%2C%20%2329115%2C%20UK%20%28en%29#page/n5/mode/1up
https://archive.org/stream/FinancialTimes1983UKEnglish/Sep%2009%201983%2C%20Financial%20Times%2C%20%2329115%2C%20UK%20%28en%29#page/n5/mode/1up

dnt/spow/
GU/33RAHET%UIBTH0THANOTHITHSTTETET%0T%IT %S WIL0T%|BIPUBUIIOT%IT%EB6TOT%6007%d=S/YSI[SUINNEGETSIWIL|eIdURUI{/Wealls /310 aAIydJe//:sdny

55 | A AT SR G et
H I e i i mmmmwmw i .% i) .
mmw me.mm_ﬁmwwm%:w fmm it ! i) Bt 3B
> & \ w”mmmmmnwmmwmm .zmnmmm mwmd mwmﬁmwr»mmrmm:_wmm _.mrﬂmm mwmmmmmm%m ...nm.m m m mm mW y Mm Mm
o LIRSS = U i e | S italina &
;| 8 Rk 2 &3 It m.mmm Em_mm kg b g i
S al & i ,m..:.h: W = o W 3t ,r :. €5
R L ile=28 m_ ilif il .m e
E m. mummmmum.ﬁm - mﬂmv uu_w m»_&mmmmnr .. 82 H .mwm mwm
S |ElmEnE ;.”_mz.«é i 1 il
& i w. Hin{E w i r% M:_ H 2% i tH T
el g ﬁu 2 i ﬁ .. m nellhi | 58 U EH R
H m.\ 2 . mm‘w mwm_“ ﬂ__wmm W m m mw wmm u_wnm_hwirm m. .M mmwmﬂ
2 A ub. $23 518y £58 K 329 -_» : * _ k.ME m.m ». :u SERSL iR E
n. mefr i _&_f% T ﬂm_ mt___._ﬁ_: =mwmmwm:_f _w_ SRR
3 HIDE mm: M_M%im mmummmx i umw m__nr.&_ % w.mmx mm ,_: |g:5808 °
HE R .ﬁ__a 3385l .,__= .am__m. _.__f_w sl mmm._..hé_ wﬁ . mmm i
4 Op(LiaEsE i il
. s | o il liEhi L P ..: 3smge o2 g
: .mmwmm mg sl mﬂo. Syl ﬁ_ww_w, zﬁw m.o“ m.mwmsﬁ _"_wmmaw?m“ m,wwmmm
1 g st o it o |52 § i s oy o | 136200
s il m_nw.:m% o@mm ﬁ_ il _w E it HEE iy Bt il bt wmmm@ h
2 r it ._ 1 .w 8 ¥
7 |z mwma .ma__.mm% £0 44 mr__m #wm ihil ;_mz mm % m m.m m ﬁm __“m_mmm il ik m
H wmﬁ ik _ﬁ. i u 3 .m“ it il 5 *m Jit 4 di mm i
A 54 g & i i mx E ._wh :_ _* .._ r ém L:
: Emu_._.. Mcn mm m‘wmu;w_mm_ww__m: ma , u =W= m“_% _w:_,_ T mﬁﬁ_ wwmmw_ n mmw m?muﬂMw“__mh e
$H L EER sE AiEI3QS 4 § 1 aue 434t b4 gEn 8
8 il ekl w _w 7 ___ _: i ki i |
£ g5 B m“ i I il
mm M.w Mmﬁh m—mwn “ M mm mm: wman nm Mmmw mm m— m_%m an mm»* ‘uww m“
: i 2ER _ui:__w.u.zu“_aw m_ m_ m Emm r_m hih ik fzmm:

w

"sawli] [edueuld ‘9'd Quawasguelp

19SSy P|1Yasyioy "IN'N Aq pasueuly ‘y66T ‘TE "Uer paw.oy ‘2/876870 'ON 0D N 2|d IsnJL ASojouydaolg [euoleusalu| Jossadons ‘T86T ‘9T “idy pawioy ‘£9/6
‘oN "Say Aasuiang ‘(71g) paywi syusawisaau| ASojouydalolg ‘pIIYdsyioy JOIA pJoT a4 ‘suiniad ysiy asiwoad sauasd diyo an|g *(£86T ‘60 "das) oojysi4 piaeq


https://archive.org/stream/FinancialTimes1983UKEnglish/Sep%2009%201983%2C%20Financial%20Times%2C%20%2329115%2C%20UK%20%28en%29#page/n5/mode/1up
https://archive.org/stream/FinancialTimes1983UKEnglish/Sep%2009%201983%2C%20Financial%20Times%2C%20%2329115%2C%20UK%20%28en%29#page/n5/mode/1up

David Fishlock. (Sep. 09, 1983). Blue chip genes promise high returns, re. Lord Victor Rothschild, Biotechnology Investments Limited (BIL), Guernsey Reg. No.

successor International Biotechnology Trust Plc, UK Co. No. 02892872, formed Jan. 31, 1994, financed by N.M. Rothschild Asset

Mangement, p.6. Financial Times.

’

9767, formed Apr. 16, 1981

-

TECHNOLOGY

Technology
for

EDITED BY ALAN CANE
s world

BIOTECHNOLOGY INVESTMENTS' LATEST REPORT HIGHLIGHTS AN IMPRESSIVE PORTFOLIO | DATA STORAGE

Blue chip genes promise high returns

BY DAVID FISHLOCK, SCIENCE EDITOR

Drexler laser card
—interest grows

BY GEOFFREY CHARLISH

BOTECHNOLOGY INVESTMENTS: WHILE TEE flosscial institu- tige siooe {us [mmediste oom- 9,
m'mm Geas &nd cooventiooal card mmmwn"u-i‘m lhl P()nts
lﬂg_n‘. rwepi:
v, = S T ey S5 i SICe:  new PROCess
Campany % Comty Buiows F":‘ﬂ." »..:.:‘e‘uu 1abie ta be e in the Bed,
asnsunesd a
5. ia the Wea of usiag e g over 8. DU PONT bes
== BB EET [pisselnh dRenumens) mmaenoeTm
maereccpates
e Jo— 4 U M ™ | Beopy or minisnirs Wiachesrer i 8 sl The cate 31 | merisation (GTP) b
Camiyiica a4 us. Camipa dise (ree 10 read snd wrile ueer the Botiom eod of the said 1o give exoeptismal cwo-
Cameecn na UK Howthoarw e | dau ealy. with machioes costing & fow | trel over pelymer melocular
W Verturs 1] US  Biedemes Thase welleostued vesdonly Dundred WelgBt, Mllow precise intro-
DNA Plans Tecnolegy » us Piun schence cards caused & Aurry of interest “
o Sy 7 L] Yaen they were st snosusced Two kinds tles 104 give Suspesesdented”
f—— P -l -~ e E5on o' i Is e 2 good reten fr 3 by
Plant Genetica " ﬁ 5.“2«-'__ Vrtace ‘:‘:l-nnl-‘ym' U or PC muker to uumnﬁﬂ m"-w-”u“m”
~ Gevice inte larty app) pro-
Quese Symers “ UL ey semicoaductor u:blI:xW I: "‘"".:m.,,, > i
Repligen ” us. care and ,u.m..nu;m-‘:::: .c-'",'.n:. .
diode srrays (A micron s 2 roduced dadly L 2
“ Shortly tn be incrvesed. 1 Now public. millienth of 3 Merrv.) T3 hew S35 plaat 2t Susey-
Vale. e priced 4l sbout §L5
Although Jecome Drexler, 19 o ot och veturoe levels.
Laft: Lord Rotischilé—gathering togreher u wide range of Leadon recestly o drum U g eech card 16m b (2m 2
biotechaslogy dmvestmeats E Busisess. origimally g0n So57 o same 100 pees of | vATQLIONS
e Drexon 5 3 vext) can be recerded im sequen-
competiie 1o magnetic siripe 4 -
compsny bu able wox ot ows plen Toes tie permers | MUSCH 5 PSSV UM Sul foem vt e plantfor AGENTS sad lesttutions
malia Syntiby Seyied t plunge mare besvily, | ¥ SV applications Wil STENE proyrass of e ¥ind wied |8 | property wector cnn wowr el
%o vleup, exinct, purkly, s " of (he fusds slder US| 2 compues PIOSTI. BCrcan, be staced 404 Kept 5 | Calate rosdusd - valvatses
& market i e scoTape. the user's along with 55 | equated  yields,  Jensedald
denced fr Srst produce, the fhed B tems. credit ea teasres and other valustion
A et s Jotmn secters | Investment Drexer thisks forwalae on & partuble coan
;nmmm o gew i Srsteims, sas | For the S gunast Sampate 00O 664 P iford Mobatt and Pore
o 1 David Lewthers, 1s that ®aple S0 e Soc gl R e A s ten with
fund vl halfa dects’  surpiries Lond 0.000.  Asd :a &
e B e autemated o6 cunies $nd bew | SN, DIEC, GLON' 3k eptea metiom oin b | pany ad Hedemers Busiet
meuis but has 00 aew ooes ~ on  Pitals. A o be have developed & suite of pro-
the frogt Burnee” {rum the amed at | BiEhL - ;,“‘u"". Saiy o | Eres which ra on (e
UK Tt is, Dowever, consideciag the diagoesis of bacteril and > e s vy Vne | Epsom HX38. oae of the new
the fnvestment Of apother viral il have isken boences loc sysiem mﬁdmu‘nu‘nnﬂa reed of small Japanese pect-
#im k= Repliges, oue of S "::3:1".‘5':1";" B Ssimes to fai (ot | able machimes. %
T ts aeiy Vol Coica they move o wa | fhe S0ks wii be mnde oMy 1y Theve may be A8 feredw e bate . previendy
a pllot \mporiast for bk . and o | ouiy Been svailsbie on maln-
. W g0 | e seereem. Cost o€ the
; Coy ™4 0T ey VAT, T meaas®
0f e Staffoed Bebert says. * That
¥ fund oram more lo mrﬂ‘-‘l‘
i e Mimself will o easy to
.t up Gis n oce, there bas Junt | spersce widbont the iaterren:
uy cousie * of g s
e T e gy, U@ of teiling compantes WhiCh  Celliech, 10 quote brekers L Expiots the

.
Blans foc releasing the INVSS g public. bul will 2] costistie Serimpeour, KempCee and Ca. Tevexrch

i
s
A
/|

was

meats sev the company is vir- 2a30%ed biss (30 thousand miltion | described as Raving

tunily British bat ﬂr::"\" sectmlyns. Devatee boifeves dia i) and Seng tatends o bep & stake in Sema. o v
eetrpcesearial init | is because B0 commarcial production bave read Sem; Sema

Ave. Company could SDMIn 25 SdvAE. W FEATS. Metra is owmed by Paritas

This year’s Prix de IArc de Triomphe is being run
e Tl 100010 121 44 I | L e———

And our Grandstand is the Grosvenor House Hotel.

The Grosvenor House is one of the finest hotels in the world.

To start with, it houses one of the most exclusive restaurants in
London, serving the best in French cuisine. 90 Park Lane.

And that’s just one of the three restaurants included in the hote]
It also boasts the Great Room, perhaps the most spectacular ballroom in
the country.
It has its own Health Club complete with gymnasium, swimming
pool, saunas and jacuzzis.

The bedrooms and suites are all individually furnis i
wiﬂlﬂ%oughtbutwirhaffecﬁon i kol
y contrast so many hotels are virtually indistinguishalb
from one another. e i .
Indeed, we'd go as far as to say that in any contest the
Grosvenor House would emerge a clear favourite.
For bookings telephone 01-499 6363 or telex 24871
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Lockheed noses out
Rockwell for $2.5bn
space shuttle deal

its {familiarity with the shutile
nstructed.

r~ which it lergely co

Although Lockheed would not
comment on the reasons why it won
the contract, it is understood that
there was & fi um, some NA-
SA officials wanf of con-
trwlm'lntbelmetunn! ciency.

At present some 15 separate com-
panies perform various servicing
tasks on the shuttle after it bas
landed. By consolidating these con-
tracts into one, NASA believes that
it will save money and reduce bu-

which

FRENCH AIRCRAFT MAKER STRESSES IMPdRTANCE OF AIRBUS VENTURE

Aerospatiale expects a bumpy ride

THE INTERNATIONAL civil airlin-
er market is unlikely 1o pick up un-
til the end of 1884 or the beginning
dless.musmumme
chairman of Aerospatiale, the
French nationalised aerospace
%ﬂk afier several years
)
uitast ion, is in the midst of
period of commercial
belt -tightening as a result of the
simultanepus downturn in its most
:;lpnnmj civil and military
Ve
The company, which boosted
sales 30 per cent last year to FFr
21.4bn ($2.6bn) and has followed a
policy of rapid staf{ ion in re-

mar

aerospace collaberation among the
French, West German and British
governments, would go ahead be-
fore the end of the year.

As for the sugguied yenr for en-
try into service of the aircraft, M
Martre said that 1983 still seemed
“a good date”. Other European
ners, together with some of the in-
ternational airlines who would be
customers for the plane, believe
that 1889/90 would be a more realis-
tic date. No formal agreement for

the $2bn develo) t project has
yetbaenmmar“n

If the Airbus Industrie consor-
tium did not succeed with the fur-

cent years, faces much lower sales
gmvnhlnlmmuh-y\ngbshm
its wn through early retire-

bodies NASA has to deal with and
‘make the operation of the shuttle
more efficient and commercial.

ments and nnlnnl wa:hge

i

In
.l L4
has firmly ruled wl'redundmias
among its 38,000 employees. But to
adapt production to orders, it
is making fresh cuts in working
hours the group, to 38
m we:'fls at the “t: of ynr

m at presen

Aerospatiale, which made net
profits of FFr 96.2m last year (well
down from FFr 1586m in 1981)
looks likely to record a worse result
in 1983, although it still hopes to re-
main in the black. As a prelude to
difficulties ahead, new orders
year plummeted to FFr 16.3bn from
FFr 22.3bn, while the company's
debts were multiplied by five to FFr

M erin. former baud of the
arms
lmry who lnok over as chairman

ther P of the aerop

he said, “Europe risks being totally
absent from the commercial airlin-
er market, and leaving the market
open fo the Americans.”

General Mitterrand, brother of
the French president, earlier this
year blamed the downturn in Air-
bus sales partly on lack of sufficient
financial support from banks in
Britain and West Germany. M Mar-
tre said talks were underway be-

BY DAVID MARSH IN PARIS

@ Aircraft, which make up 35.6 per

cent of group mmov!rwimsalesof

FFr 7.TTon last year (up 38

from 1081) is encountering If.-

ies from the slump in Airbus sales.
M Martre says the present Air-

bus production rate is to five

part- a month (against earlier plans of

building up to eight by next year)
and output would have to be cut fur-
ther unless new orders came in.
Airbus activities accounted for 72
per cent of the aircraft division's
sal]e;allm year, against 66 per cent
The division has also been affect-
ed by the downturn in sales and or-
ders for the fighter aircraft and ex-
ecutive jets made by France's sec-
ond national aircraft manufacturer,
Avions Marcel Dassault-Breguet,
for which Aerospatiale carries out
subcontracting work.

plane, mostly from outside France
and Italy. On the possibility of sec
uring a deal o sell the awcraft to
unm.onwlw:hsomemmea\r-
Fopes i e
Martre negnuauons
the Chinese were “always diffi-
culL

On general prospects for the civil
aircraft market, M Martre said
there were already some signs of a
recovery in world tralfic
ond in the financial situation of in-
ternational airlines. But a general
recovery would have to wait at least
until the and of 1984 or the start of
1985.

@ Aerospatiale’s helicopter division,
which makes up 19.8 per cent of
turnover (1982 sales were up 26 per
cent at FFr 4.3bn), has beer hard
hit by the downturz in the 1mpor-
tant civil sector in the US.. where
has 20 per cent of the

market (especially for offshore oil
mslall.'mnns) M Martre said there

tween export credit
France and its two European part
ners to try to achieve “more homo-
geneity” in the mhlon of Airbus
expart credits. was necessary
to compete with financial terms
available from US. rivals Boeing
and McDonnell Douglas.

M Martre defined his object
for Aerospatiale as to maintain its
“healthy" financial mnnngemen!
“and to make profits.” But like his
predecessor, he made no bones
about the sombre short-term out-

Took.
hal hit three of

of General

Jacques anrrand in May, added
his weicht to persistent French

'.l'he
oy divie

In particular, orders for the Mi-
mnﬂghtenudebyDnssaull-

fragile” signs of a
moveryinthlsmarkel..bulncgrn
eral upturn was expected before the
end of 1983 or the middle of 1984.

tiale’s

.sales (FFr 3.66bn last year, up 28

publicised use of the Exocet by the
Argentine navy during last year's
Falklands war, M Martre denicd
that the epunde had prompted any

“significant” increase in Exocet or-
ders. He said the Falklands pub-
lieity had merely shown that the ex-
tent of public knowledge of the Ex-
ocets effectiveness was lagging
weil behind already well-establish-
ed professional opimion ubout the
weapon around the world's navies.
® Space and ballistic systems,
Aerospatiale’s fourth operating di-
vision, making up 17.8 per cent of

per cent from 1981) bas also been
alfected by Y 5q

Heinz
ahead
in first
quarter

By Our New York Staft

H. J. HEINZ, the US. processed
foods manufacturer, rawsed its net
earnings by 11.2 per cent in the first
quarter to July while sales ros¢ by
3.4 per cent ta $M0m.

The increuse in earnings, from
$55m to S61m, was roughly in hne
with truding profits, which went up
by 10.2 per cent to S112.6m,

Non-tradiny; profits declined from
$1m to $4.7m, but this was more
than offset by a reduction in inter-

Around 77 per cent of the divi
sion's orcers are from the mulitary,
and it plays a vital role in equipping
France's independent nuclear force.
A Martre confirmed that delays in
French government programmes
for a mobile SX nuclear missile and
for a new generation of M 5 multi-
ple-vmhead missiles for the coun-

try's  nuclear b were

o5t pay of §5.8m o §i0.3m.
Net earnings per shure emerged at
$1.30 against $1.07 in the first quar-
ter, following a higher tax charge of
$45.6m ugwinst Hom.

The results underline Hcm. s ef-
forts to reduce costs and improve
margins. Mr Anthony mally,
president and chicf executive, sad
uml volume tn the domestc and

rk went up by ap-

“causing a problem."

These hold-ups have been only
for by the Gov-

He pointed out that orders for
fitary h

ln operation in about 50 countries,
were restrained by cutbacks in de-
fence budgets in the West and the
Third World.

@ Tactical missiles, which account:
ed for 25.8 per cent of turnover last
year (sales of FFr 5.5bn, up 28 per
cent), have also been affected by de-
fence cuts and the .divis;'hn is “not

iy
ernment’s decision Lo start develop-
ment work on o new 350 km-range
semiballistic nuclear weapon, the
Hades, (o replace the Pluton rocket
in the early 1990s,

h Aes tiale is going

Althoug| TOSPA
ahead at full steom with building|

current and [uture series of Eu-
rope’s space rocket Ariane, satellite

Breguet have been affect-
ed by French defence b
while Falcon executive jet output
has had to be slashed because of

simummlarlyhnrd-m

has - had
some compensation as a result of

par ng
cuts, to M Martre, Its main product is the

Exocet anti-ship weapon, of which
2,000 have been ordered for use by
27 nlvlu around the world.

have been hit by interna-
tional uncertainties over orders for
television and other communica-
tions satelites. Eurosatellite, the
mainly Franco-German satellite

also
building the French-German Mxlnn

in which Aerospatiale has
an important stake. i1s ;ﬂ‘ﬁ waiting

proxlmnlely 3 per cent, but that
Jower currency exchange rates used
to translate foreign sales this vear

had reduced the figure by approxi-
mately $35m.

Nir O'Reilly sounded an optimis-
tic note for the full year, saying that
he expected the company to benefit
from the improvement in the pen-
eral economic environment both in
the U.S. and oversvas.

AT & T in
video venture

By Louise Kehoe
In San Francisco
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BERMUDA V

for

Ammw. in its annmal upott
year noted: *Over-
nisht. Bermuda fﬂl.llfld that an

con!
been erected between her and
d of the

Last year it increased 15 per
cent t0 SMGm. of which about
on deposit with the

had  banks, 3100!! with local dlposlt-
and the

taking companies

what .

area , . . B s first reac- The problem was and still is

tion was 1 try to obtain re- the U.S. dollar. Its parallel
It  soon circulation makes total money

supply statistics impossible to
compile and the effect on '.ha

Bnu.ln's lhm of
half wmt !t was exm

" Supermarket cash tﬂll
hn-kl .dollars—U.S. and local—

amung Bermuda's mgﬂ.
companies. 5'

- -the- shops are .full of mostly
American and TJ.S ling
corporations predomina

. muda

mwmﬁm%mﬂ
l;m funds would
d!nrbytheUKlulboﬂ-

Com pounding Bermuda's
fears of being left out in the. is

cold by her mother coun as
Britain's decision to :llo?nep
to fioat. The island’s

my little more

authority’s research
Mr Bob Richards, He
careful

between mwmd tml hﬂny
generated inflation,

that money supply nvwzh has o
almost

pushed up the

g the British pound’s ﬂucm-

Snltmthnton.‘l’ulysx
1972, the Bermuda dollar was
ed to the US.
given a one-to-
exchange rate, Ber-
still had her fragile
economy to protect. The island
coum no longer look to the

sterlin

g
ll'a: for exchange mlml pro-
mn. It

pid
domestic components in Ber-

muda's retail price index. He
describes the island’s 6.5 per
cent annual rate of inflation as
“totally unacceptable”™ com-
to the significantly lower
achieved in the U.S. but
points out that without the
of stiffer

Revenue urrlea has long hd
its revenue-hungry eye on
Bermuda, Just two years ago
the IRS pupared a 235-page
mpon on the size of America’s

multi-bilidon dnunr tax avold-

" British Colony 1s only 770 miles from America’s eastern seaboard

Blg U.S. influence on economy

losing millions of dollars every
year in lost busipess, a
plaint that has become hm
ingly vehement the softer the
'S tourism market gets.
The issue has in consequence
with the U.S.

ance
Ppunitive opﬁons to “ isolate
:buslve tax havens.”

There are signs that 3 solu-
uon Is imminent. Bermuda has

‘These
US. sirlines from flying 1o
“ designated " havens, slapping
a 50 per cent tax on payments
to haven-based redmen& and

claimed ngainlt haven activities.
It was pot so much these
which annoyed many Ber-
mudians, as the fact that the

Rneag an's eontrmrﬁn.f Carrib-
bean Blsln initiative. In addi-
tion to prvmouu greater trade
links with several Caribbean
States, the initative proposed to
exempt Bermuda from the con-
vention tax restructions,

There is, however, a catch.
The {initiative, which was

island w: as one of

Netherland Anunu and me
Cayman Islands.

Long fight

Bermuda has fought long and
hard against the tax haven label
which somehow pusuu in get-

ment of the economy is not so
much out of control as outside
our control.”

Mr Richards acknowledges
Bermuda’s close ties with North
America, demonstrated not
only in trade terms but in the
of the U.S. naval air

ns Tradme
- thr impa
#H A
e finloe
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gnxu own emtmb—(u: m

were allowed to circulate nlonx-
dde the then fledgling local

1
d links.

station and its two and a half
thousand  servicemen and

mdeqmg its oft- l:g’ ertion
-repeated assertion
that it is a k interna-

demlndl that the island should

rate with the IRS investi-
gn ns of American companies
registered here. Bermuda's fin-
ance minister, David Gibbons
this month wrote to the U.S.
Treasury suggesting talks over
ths so far unacceptable condi-

Pred.lcn:g, the quid pro quo

5,500 international companies

tional business centre. The
colony did Mttle to further is
case when, in September 198L
lt Jjoined vdrh the Bahamas in
issuing & combined plea to the
U.S. to lift tax restrictions im-
posed on uorporaunm holdlng
overseas conference:
Up uatil the late 10101 US.

here it would have
been surprising if it had.
‘What is surprising though is
that the U.S., Treasury has not
mnﬂttonpenlnlkso
here, consi the importance
it seems to attach to Bermuda.
Instead, the IRS office in
Nassau in the mas
eriodi sends one of its

dependents. He says he has
yet to see firm
evidence of some economic

Everybod
enmhﬁonu i! it were a matter
of fact, bu

it doesn't always W

check out and ‘we don't always
see tourism decline when, for
U.S. unemployment

" he says. Even 50, he
admits that Bermuda’s mhﬂnn—
US. is close to

ship wllh the
parasitic. is mnot always
cordial, ﬂluugh.

Regardless of White House
intentions, the U.S. Internal

y talks about this th

in Bermuda could offsst confer-
ence expenses against their tax
liabilities, That was before
e U.S, Treasury blew the

It dt.cided that only overseas
conventions held in C-n-di.

officers to Bermuda. As one
American official here, who has
regular

the nets that catch the
fish.”

Roger Scotton

INSURANGE MANAGERS LIMMTED

DORCHESTER HOUSE « P.O. BOX 2020 - HAMILTON 5 - BERMUDA
TELEPHONE (809-28) 5-0265 7

YOUR OWN INSURANCE SUBSIDIARY
THE SOPHISTICATED ALTERNATIVE ———

An insurance subsidiary, or ‘captive’ insurance company,
plays an important role in risk management programmes,
effectively controlling corporate insurance costs on a long-
term basis.

Insurance Managers Limited, with its professional
knowledge and experience in re-insurance, financial and
corporate administration and accounting and investment
matters, is well established to provide for the ongoing
development of an insurance subsidiary.

Based in Bermuda, with offices in Guemnsey and the
Cayman Islands, Insurance Managers Limited is a
specialist insurance management company with a sub-
stantial portfolio of international clients.

: A MEMBER OF

) REED STENHOUSE
COMPANIES LIMITED

INSURANCE AND REINSURANCE BROKERS AND RISK MANAGERS
180 OFFICES IN 33 COUNTRIES

FOR FURTHER INFORMATION PLEASE CONTACT DAVID A BROWN IN BERMUDA

Mexico, and,
Jamaica, would be elig!bla'n::

The island has complained
bitterly ever since that it is

Bermuda Moreﬁmthaanlton Keynes.
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