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FR.wvat 7634
Offics of Government Ethtes

orung luzividoal's Name

obn Q. Easton

T [Pase Number

Assets and Income

BLCIK A

or you, vout spovse, and dependent children,
>port cach asset held for investment or the
rrjducton of income which had a fair macket
» exceeding $1,000 at the close of the report
=od, or which generated more thar T200-
e during ths reporting period. *~  ther
Au o achincome. o

Far yourself, also report the source and actyal
amount of earned income exceeding $200 (other,

than from the U:S;.Government). For vour spouse, |

cport but not e amount of camed
. s thar {1,000<(except rennd
crual oy fo  onorara over

o ey

\E(‘l-;\ °
< y
1§

s

Universily of Chicago

Spencer Foundation
Advisor, Chicago, il

3 |Constella Group (for IES)
{Now known as SRA Intematlonal)

Reviewer, Washingion DC

US Dept of Education (for NAGB)

s |SHA Intermational (for (ES)
Reviewer, Washinglon DC

Synergy Enterprises (for IES)
Reviewer, Washingion, DG

Valuation of Assets

“This calcgory applics only if (he a55elARCOME 15 5010lY thud O

hildres, magk the other higher categories of valuc, as appropriate.

at close of
reporting period |

RLOCY B

ot

H

L - e
the ,...'s spuuie or degender. chidd. .

@n nn

" |Income: type and amount. If “None (or Jess thun $201)" is checked, no
other entry is needed in Block C fur thut jtem.

153LOCK C

ic

LR

>
=

Amount

Wy

Other Date
Income (Mo., Day.
(Spezify yr) -
Type &
Actond Only ii
unt) : Hlono_ra:ia‘
L
T e T
S ettt
Salary $169,600
Honorarium 4/24/2008
$2.500.00
Honorarum 4/30/2008
$1,750.00
Honorarium | 10/20/2008
$1,875.00
Honorarlum 11/6/2008
$2,000.00
Honorarlum 6/10/2008
$375.00

JF (N £ &U/ena OME 1S ErOF . &L OF the 1.1 .. swndy held by the . Ler with the spouse or dependent

Prior Edidons Cannot be Used.
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Repoting Individual's Namg

Joan Q. Easton

;‘.

(L» v o~ VA

E '[Page Number
~r

. g?_'..
w

Assets and Income

BLOCK A

1.

AT ™ common stock

Bank of Amarica Common Stock

General Electric Common Stock

sacerna o]

iShares Sweden Index Fund (EWD)

s .
iShares Dow Jones Select Dividend 4
indax Fund (DVY) )

Nokia Gomrmon Stock

Oakmark Fund (OAKIMX)

Oakmark Selact Fund (DAKLX) v

Ogkmmark Equity and Income Fond
{OAKEX)

1mark Lhe other higher caicgories of value, es appropriate.

Valuation of Assets -
atclos¢ of -

Feporting period
BLOC™ ™

-0

ine

- OA’T—EE

S —

% This catogory applies only 1 the 93SEUABCOME 1S vu-wsy thias wa NG 111ea’S SPCron I awnpiIED cndIC

Tncome: type and amount. [f "None (or :css than $201)" is checked, no
othet entry is needed in Block C for that itesu.

BLOCK C
| g I_ . mount
- B | ’_ zi ‘ i
1 Other . | * Daw
{: -~ | . lacome. ~ (Mo.. Day,
3 L (Specir ¥r)
J _:. I.(\A( o T)’pﬁz ' !
o A s Ay i -
& < Oty
18 B oo s
4 :
. ¢
| 1§
i
: X
X
X
- . - -
X
be
X
2
— %’_ [ L —
X
i
—k i = = - - -
1w 08 westtl0tuns i§ Blwer thay v fie tiur O juniuy BB oy the L Yith the spouse or dependent children,

Prior Editions Can. 1
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TCFR Pt 2634
0.5, Ofice of Government Bihles
Repurung Individuids Name |: R N ) . ] Page Number
e -SCHEDULI" A continue - _ 4
John Q. Easlon - .. S : et g . .
| : (Use only foeaded) : ,
Assets and Income . Valuation of Assets - - | |Income: type and amount. I "None (or less thon $201)" is checked, no
| ar close of ’ * |other entry 1s needed in Block C for that itex.
. reporting period” :
BLOCK A - _omar _ BLOCK C
I - boType [ Aot _
i | - N 1 _
| : | | 1 . | |7 -omeer | Dae
. P j o - Income (Mo., Dav,
! s Coye . Yr)
= : - twee S
‘S g » : ‘o 2| S Onlyjf
F=A . 2 Amount) | Honoraria
b 2| i F : g
oy hach I¢ ' =
S} - | ! o
s 5 Y '8 B
¥
No [ ] g
«
First Eagle SoGen Overseas (SGOVX)
- _ 14 _ _ I
2 1 - =
“hird Avenue Value Fund (TAVFX) ‘ X k
3 1 T e ; R
Vanguard Capllal Vaive fund (VCVLX) K ] X Lf
3 7] B - B - "
Vanguard Vajue Index (VIVAX) X |
= — | — L - — — —
Vanguard Windsor 1) Fund (VWNFX} £ |
O 7] B - n | B - B
{{AA CREF Managed Allocatlon (TIMRX) K
1_] [ -
> - - - — —
Vanguard intermedlate Termn Tax Exermpt X >
Fund (VWITX) _ _ | _ _ | _ . _ L
8
“reasuryDirect | Savings Bonds E x
9 7] B — B B o
LANCASTER CNTY PASER 8 X x
0% 11/01/14 _E
* This category applies only if the asset/income s sa ytha fthe  'sspc eor¢ . dent ildre tbea etfinc ribai fihe or. Iyhel _‘thef  vilhthe spouse or depeadent children,

mask the other higher categories of value, &5 appropriate.

Prior Edigons Cannot e Uscdl.
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U.S. Offies of Qovernn ent EXhics

Reporting Individual’s Name NI ey e L . . Page Number
[ “HEDUEE A co: ‘inued ]
John Q. Easion R N PRSPty g o -
. (Useonlyifneed.3) .
Assets and Income Valpation of Assets ’ . Income: type and amount. If “None (or Jes< thian $201Y is checked, no
. at close of T ©+ |other entry js needed in Block C for thac iier:..
reporting pesied . - ST
BLOCK A _ mmeen C S ' ' BLOCK C
' o [ . Type '|_ ' Awmouat
| - | - “Ower - |- Dae -
Tecome (Mo., Day,
| | (Specliy. .| - Yr) -
Types 0 0
- Actuxd . Onlv iIf -
°| 3| Antousl) - Hene ta.
. i 3| - :
I; L& ﬁ 3 -
’ 1 Rl | 2
I.: 5
3
1 |
US Traasury inflation Indexed NT . E Ig 1' !
3.375% 1/15/12 | _ N bz _ | I
2 : |
Vanguard Prime Monay Market Fund F ‘ l
VMMXX = | ]
3 K i

Vanguard Prime Money Market Fund
VMMXX

The Perseus Books Group, Jackson, TN
Value unascertainable
"Chanling Chicago School Beform'

Reliremeni annuity (TIAA CREF)
TIAA traditionat

Retirermant annuity (TIAA CREF)
CREF stock

Redlrement annuity (TIAA CREF)
TIAA CREF Lilscycle 2015

Supplemenal znnuity (TIAA CREF!
TIAA tradilional

Supplemantal ennuity (TIAA CREF)
CREF slock

'

This category applies only if (he asset/jncome Is . _Icly that of the ... s 5, -vse or C.Jende_. childrer.. e _ssevincome 1s.......r that of .1e | _x or s . _, the
raark Lhe othec hipher calegories of valug, as appropriate.

=

. Jilh the spouse or dependent children,

2rior Bdidons Canno: be Used.
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U.S. Ofhes of Qovernment Eihles

Reponing Individual's Name Ly LT ] . Page Number
SCHEDULE * continue o S 6
John Q. Easton g o ) .

' (Usc only if needed)

Assets and Income - ) - Valuation of Assets ©. . |Income: type and aracunt. ' "Nooe (or less than. $201)" is checked, no
" . atcloseof . : - [other entry is needed in Block C for that item :
reporting period ' S

BLOCK A RIOCK R ' BLOCK C

|_ - —| ! " Type | ' A 1oun’ _ |

- I

g o ‘ : Olber Date
g . Iocome . | (Mo. Dav.

| S ety Xr.)
Tygc ke - T .

A ; _Actual L Only if
Amount) Honoraria,

“We Ry

01
ar

= gt :h

m
e pauy l’,ﬂuu

Noi j .

i (Supplementat annully (TIAA CREF) )
CREF Global Equities ‘ E X 1

2 [Supplemsntal annuliy (TIAA CREF)
CREF Equity Index

3 |Supplemental annvity (T!AA CREF)
Lidecycle 2015

4 |Roth IRA (TIAA CREF) i |
CREF slock % [ %

& |Rollover IRA {T1AA CREF)
CFEF stock

6 |Rollover IRA (Vanguard)
Vanrquard 500 index Fund Admiral share -

: |Rollover IRA (Vanguard)
Windsor Il bl

8 [Rollover IRA (Vanguard) i I
Vanguard Extended Marke! index Fund X f '

9 |Rollover IRA (Vanguard) ~ i ] —k = LT T
Assel Allceation Fund X E i

% This categary applies only if the asset/income is solely that of the files's spouse or dependent children. ) (he assevincomme is elther that of the Fller or jointy held by the filer with the spouse or dependent chlidren,
viark the other higher categories of value, as approprizle.

Prior Edltions Canna( e Used,



SETT TI000)

5¢ 4
U.8. Ofhec of Governroant Bihlcs
Reporting Irdividi™s Name IR L ei - |Page Numbec
o Eason , CHEDUELE A contintie ;
‘ .(Us onlyifneeded)
Assets and Income Valuation of Assets Income: type and amount Y2 "Nonc (or less than $201)" is checked, no
at close of ' other entry is needed in Block C for that item.
seporting period
BLOCK A DY ACT D BLOCK C
' = " Type © Amount '
- ) Other  Date .
- Income: (Mo., Duy,
) (Specify | Yn) -
. I . “Tyo o
:“E g ' Acl Only if -
3 . B, ‘Amounl) Honorazia
| . 2 |
i 2! ) 5
{4
] i
T [Roliover iBA (Vanguard) 1 — z - - = - '
Vanguard Target Retitement 2015 Fund {
1 - B — —
2 [Rollover IRA (Vanguard)
Vanguard GNMA Fund Investors Shares ; X
3 [Roliover IRA (Vanguard) | - = T - -
Vanguard Prime Money Market Fung X
VMMXX . . A _ _ .
4 [Rollover IRA {TIAA CREF) I
Real Estate | x "
|| I e - =
& |Traditional IRA {Vanguard) |
Vanguard STAR Fund x
6 | TIAA CREF (radllional IRA) ] ] 1 - - [
CREF Stock L ¥
7 [Dniversily of Chicago, Chicago, IL | E - 7] B - - account
X racgivable for
L _ _ || _ _ _ unused leave
8
National Ressarch Counclii ’_ Honoratium 2/28/2009
Panalist, Washington, DC I _ _ || _ . $1.000
S ; y— —
SRA Intermational (for (ES) Honararlum 3/16/2009
Raviewer, Washington DC $2,000
* This categary applies only if the asset/income is ﬁh-a . be . ss_po eorc., . idemt . e WM. stAnc. .35 rmal. e 3_r', , ael , el /ith the sponse or dependenl children,

mark the other higher categ

Prior Bdjtions Cannot be Used.
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U.5. Olfice of Govemoxat Lihles

iepoi i Individual's Name

BLOCK A

XA WA

University of Chicago Press

-

authoring book):

(contract tor future roylaties for co-

~»

Lessons from Chicago®
(value not readily ascerainabls)

"Organizing Schools for Improvemeant:

w©

LR

'|":::
Jandn

L ] L I"epe Nuotber
¢ THEDUEEFE _ confinue _
John Q. Easton e i e et
JIseonlyif needed) -
Assets and lncome Valuation of Assets- Income: sype and amount. 'If "None (or less than $201)" is checked, no
atclose of - other entry is needed in Block C for that jtem.
reporting pericd

-~

e
=™

ne
1,804r <

Otker-

Date -

[ ]

mark the other higber categ

* This category applies only if the asset/income is .. ely that of the fil_ ﬁp-use ord

epende. children. U the . :/income is eitl. - that of the filer or jolndy hele _, the fi

- Income. | (Mo.. Dav.
- (Specify - yr)
i Type & o
- -~ Actial . Opluif |
3f Amounl 1 opo.
2
5
>
2
k)
¥
les _ilh the spouse or dependent children,

Prior Bditions Ca-uol be Used.
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* This catsgory applies only if the underlying assct Is solely that of the files's spousc or dependent children. If the underlying asset is either held

by the filer or |omlly held by the flcr with the spouse ordependcn( children, use the other hl,.,ht:r ca(cv( sof lue sapr pr i
Part I: fots Relmbmsements and"[‘rayel Expenses‘ S

For you. your Spouse; and dcpcndqm.cmldreh repo; 3 sou abrief des"nb- . the U.S. Govemmcnl\ xxvcn Lo-your.agéncy in- connechon ‘with.official trave!.
tic:). and the valye of: (1) eifts (such as angble .. ..ation. lodgma ’ : ) " reesived rom relatives:reccived by your spouse ¢ ndent child o)l
foed. ox cn(enalnmem) recejved from one su:vun:e,:c..w .2 than $260; and independeni of their atjonship_to.you; or pros,.. sonal Lospita
(2):avel-related cash-r ""‘Lu‘scmcms receiyed: from ot IL (VS walinz mors ) the donor's reeidm |, Alenifor purmacac af aoors fic 1 deermie
than $260. For-conflis Iysis; it is helpfultoindicar *hasis ¢ eceipt, ~h S TtoRluates fr & oaxcly a

as porsonzl friend; apun apr~vel under50.S5,C. § ~ othia l,aml.or‘ o : fo. e, .

autiodty; ete, Eor trave. = ~6 and rcxmbursen lude avel {0 ‘ ) : :

dau,s. and' the natare of expenses provided.. Exclude anyuy : : VQI.I oy )

: = c(Ncu«e and/xdlms; L T e e B St BriefDesctipton . :

B /_\lr_huE ﬂ_LX_&(_hO_lCI_IO_Um_ & ;&zls 1_ncicﬂl_.ol4gci~ _(}l‘lfgﬂilcg 6/1 5/99 (ncrson 1cdva|z untela od wodiey o o
Lealher briefease (porsonal-fend): - o R PP ’ - . B An e
§
2
’ |
4 I
|
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Prior Editions Carnot Be Used.
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U.S. Olliee of Goverament Bihies

Reporting lndividual’s Neme o T T T T T T y " - Page Numbes
John Q. Easton . L S SCHERULEC. . - - e , 0
Part]: Eiabilitie - _ T T e e e e - - - DN
g R at Tl e ' : - Not 'T_l P P R T R O R R PR
|any tu omngpmoc Y vou, your ¢ i Dy automo senol  ur urec e Pl b PR —_ —
_ fentchilde  Chegkithe high te - liabilities owed to-cestaln  fatives tist isirugtions. | LSl o
o)) e report ierloc Excludeamormageo les instructionsTor révolving charg  aécor ¢ ol > §.;3“’8. §
> Joe . —_— e L 4 ble | ¢ 3|8'8[% aolgg
“Credilons (Namz.nrd Address . Type of Liahility - - : 5 N AP ok -4 g &8
L - |First District Bank, Washlaglon( L. _ “IMdigaze Br rent Dcla_\v; o 1991 25} e x e B S E R
B [jobn Jones. 123 J-S¢., Washmgxan D\. e e o OMISOTY T - - e L e e i e ] 1989 nndc'uand P : B
3 T
2
3
4
|
5 ]
|
* iis category applies only if the liability is solely that of Lhe Filer’s spouse or dependent children. If the liability is that of the filer or a joint Jiability of the filer
will. the sponse ordependem chlldren rgark the other highe; catcponm zsaopropnme
Part 1l Agreements or Arrangements T o :
t-your agreements or arcan gements for: pontmulng pa.mc;patxon woa . ) of absence and. &) ot sTp) See m' tions regarding tie rcpomng
emplyee benefit plan (. 401K, défeired bompensauon (2);contipvation’ _ ’ S - Oof negouaIJons for any of these arren sements or benefit )
navment by-a former emnloyer (Jl' ~‘ud1na SGV;.J anu, paymm Lq) '*5) Imve,s - o ) !
“Slats znd'm-msofmyAgrmmcn(ox Ama.nvemcot ' o C o ' "7 Padies — e
ATy panncrshm agreenient; will rededve iump st payncnlof capual &wount&.pmncmhsp share co N oedo. 81 Homaown; S 5
'od o service performed thedugh 1/60, - . . - - : . i [ )
1 |TIAA CREF {defined contribution plan) no furthar payrnanls wilf be made to lhvs plaqa. !
University of Chicago, Chicago, IL I 7/97
2 |1 will raceive a lump sum payment for unused leave from the University ol Chicago prior 1o my appointment.
Universily of Chicago, Chicago, L 2/08
3 |Term Life Insurtance Agreemsnt - | hotd a term life policy through thls organization. a professional association of which Amgziican Education Research Associalion
| am @ member but his crganization does not make contributions to this llfe insurance plan. Washington, O.C. 11/85
4 [Ter Life Insurance Agresment - | hold a term Iife policy through this organization as an employment benefil, bui his
Jpon termination ol my employmant w atity. Unlversity of Chicago, Chicago, it 7/97
I |
5

riur Biisions Cinot Be Used.
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Na(l Assn _of L{ock CoileetoTs; NN o - No_proﬁteducal e Gbresident TR T L Present- T M
| Dot Jones & Smith, Homclowr St Law.fimr Parthcr VL 1200 :
+ |University of Chicago, Chlcago, iL Non-profit educauon Senlor Research Associate 7/97 Present
Consortium on Chicago School Research, Univ. of Chicage Non-prafit education Exacutlva Director 7/97 Present
2 [Spencer Foundation, Chicago, IL Foundation Advisor/Reviewer 1/07 Present
. 3 [Soclal Scisnce Ressarch Council, New York, NY Research Presenier/avthor 7/07 9/07
=
i
I's I
|
L6 I
=
Dart . Compensanon In-Excess' Of:$5, 00“ '°gd by One’ S‘ource E g not complete this pari
Roport sources.of mosé than 35,000 ¢ofnensation’ Itoelva . Youx or vour . corporation, fir: Jarmershlp or dther.busineéss cote misc.oranyo  non-brofit :Ify you are:an’Incumbent:
ine fﬁ\mmm ces I An dires vr 11 a_pv A uAarn, IZ}’! you dL’ \rﬂy DrOVl‘.bL‘/I vire: ti S v . Termlnaan' Filer r
R Seluc LC - noan; “th u” o -'-zdnot rep o L& sowve an 1§ ¢ Vice Presigentlar:
: : ) ’ . - ) .or Presldentlal; Candldate
< Sures (Vame and Address) - - v - B Bnechscnpuon ofDunes B

Doc‘]onr_é & Sriith, Homet

5 Metto University (client ot Doe’ Ior;e; &Smith), Moncy(uwn State .

e e e

Degal services-ib comnection with universi(y.constuetio..

J— . -~

) Umverstty of Chicago c=xecutive Director, Consortium on Chicago School F!esearch/
Senlor Research Assoclate
2
3
|
P 4
6
[

Prior E:litloins Cannot Be Used.
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CONSORTIUM ON
CHICAGO SCHOOL RESEARCH
AT THE UNTVERSITY OF CHICAGO

N E@ EH
-— T B HB

1313 East Goth Street, Chicago, Hlinois 60637

April 8, 2009

Susan A. Winchell

Designated Agency Ethics Official
U.S. Department of Education

400 Maryland Avenue, SW

Suite 6E231

Washington, DC 20202-2152

Dear Ms. Winchell:

‘The purpose of this letter is to describe the steps that I will take to avoid any
actual or apparent conflict of interest in the event that I am confirmed for the position of
Director of the Institute of Education Sciences of the U.S. Department of Education.

As required by 18 U.S.C. § 208(a}, I will not participate personally and
substantially in any particular matter that has a direct and predictable effect on my
financial interests or those of any person whose interests are imputed to me, unless I first
obtain a written waiver, pursuant to 18 U.S.C. § 208(b)(1), or qualify for a regulatory
exemption, pursuant to 18 U.S.C. § 208(b)(2). I understand that the interests of the
following persons are imputed to me: any spouse or minor child of mine; any general
partner of a partmership in which I am a limited or general partper; any organization in
which I serve as officer, director, trustee, general partner or employee; and any person or
organization with which I am negot:latmg or have an arrangement concerning prospective
employment.

Upon confirmation, I will resign from my positions as Executive Director of the
Consortium on Chicago School Research and as Senior Research Associate at the
University of Chicago. For a period of one year after my resignation, I also will not
participate personally and substantially in any particular matter involving specific parties
in which the University of Chicago, is a party or represents a party, unless I am first
authorized to participate, pursuant to 5§ C.F.R. § 2635.502(d). In addition, the University
of Chicago will pay me the amount of for unused leave before I assume the 4
duties of the position of Director of the Institute of Education Sciences. For a period of
two years from the date of this payment, I will not participate personally and substantially
in any particular matter involving specific parties in which the University of Chicago, is a
party or represents a party, unless I first receive a written waiver pursuant to 5 CFR.§
2635.503(c).

T 773-702-3364 F 773-702-2010  cesnuchicago.edu

John Q. Easton, Execurive Difector

Fora
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I receive royalties from The Perseus Books Group (Jackson, TN) for sales of my
book, Charting Chicago School Reform: Democratic Localism as Lever for Change. 1
will not participate personally and substantially in any particular matter that has a direct
and predictable effect on the ability or willingness of The Perseus Books Group, to honor
its contractual obligations regarding royalties, unless I first obtain a written waiver,
pursuznt to 18 U.S.C. § 208(b)(1).

Before learning of my consideration for a possible nomination to a position at the
U.S. Department of Education, I entered into a contract with the University of Chicago
Press to co-author a book entitled Organizing Schools for Improvement: Lessons from
Chicago. 1 understand that I may not work on this book during my appointment to the
position of Director of the Instifute of Education Sciences if the Senate confirms my
nomination. I will not participate personally and substantially in any particular matter
that has a direct and predictable effect on the ability or willingness of the University of
Chicago Press to honor its contractual obligations regarding royalties, unless I first obtain
a written waiver, pursuant to 18 U.S.C. § 208(b)(1).

Upon confirmation, I will resign from my position with the Spencer Foundation.
For a period of one year after my resignation I will not participate in any particular matter
involving specific parties in which the Spencer Foundation is a party or represents a
party, unless I am first authorized to participate, pursuant to 5 C.F.R. § 2635.502(d).

Finally, I understand that as an appointee I am required to sign the Ethics Pledge
(Exec. Order No. 13450) and that I will be bound by the requirements and restrictions
therein in addition to the commitments I have made in this and any other ethics
agreement.

Sincerely

ohn Q. Easton
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>
T. Rowe Price sees Facebook
investment more than triple in a year 0
) W Tweet
May 18, 2012 | By Gus G. Sentementes, The Baltimore Sun
T. Rowe Price Group's stake in Facebook Inc. more than tripled in value [ as the social networking |
Friday.
At the close of the market Friday, T. Rowe's investment [ in Facebook was valued at $695.8 million.
based mutual fund company invested $190.5 million in Facebook last spring.
Top 10 Stocks for Alert: Buy This Stock 3 Credit Score
2014 Now (Free)
. www.streetauthority.com www.topstockanalysts.com freescore360.com

These 10 stocks are setto crush  This tiny firm could skyrocket if View your latest Credit
the S&P 500 in the coming year.  Apple unveils iCash. Details here.  from All 3 bureaus in €
for $0!

Shares of Facebook [ finished trading at $38.23 — just 23 cents above the initial public offering pric
company and its underwriters.

T. Rowe holds 18.2 million Facebook shares, which are spread across 80 mutual funds and accour
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Morgan Stanley Funds in Big Facebook Bet

By Aaron Lucchetti and Telis Demos

Updated Aug. 24, 2012 11:57 a.m. ET

U.S. mutual funds run by Morgan Stanley, MS -0.12% the lead underwriter in Facebook Inc. FB $16 billion initial public
offering, have disproportionately high investments in the social-media company, leaving fund shareholders exposed to
the stock's big drop since its May 18 IPO.

New data show that eight of the top nine U.S. mutual
funds with Facebook shares as a percentage of total
assets are run by Morgan Stanley's asset-management
arm, according to fund tracker Morningstar Inc.

Content not Available Morgan Stanley had a crucial role in lining up orders for
Facebook as the social-media company prepared to go
public. It helped advise Facebook executives to increase
the size and price of the IPO, despite warnings the
company was making about its profit outlook. The New
Morgan Stanley Bets Big on Facebook by WSJ Live York securities firm, which declined to comment, took in
$200 million in underwriting fees and trading profits,

The video you requested cannot be displayed on this website. WSJ_Live
has limited its access to Dailymotion. Watch it now.

according to regulatory filings and people involved in the deal.

The Morgan Stanley funds that have Facebook shares got many of them before the IPO at prices well below the $38
offering price.

That means that fund shareholders may still have paper gains on their Facebook purchases, depending on when the
fund bought their original stake. It also means the funds have been unable to sell any of their pre-IPO holdings.

The company's mutual funds have made large bets on other big-name technology companies in recent years, including
bets on Apple Inc., AAPL +1.48% Amazon.com Inc.AMZN -1.06% and Linkedin Corp. LNKD +0.14% whose values
have all surged this year.

The Funds That Own Facebook

Hundreds of mutual funds have stakes in the social media company. See a list Click here for an Excel file containing all four
and sort by percentage of fund assets devoted to Facebook, and by absolute sections of the table below: GoogleDocs | XLS file
and relative performance.

(0

August 24, 2012

The Funds That Own Facebook

Hundreds of mutual funds have stakes in the social media company. Click column headers to sort by percentage of fund assets dewoted to Facebook and by absolute
relative performance.

<<first <prev. 1 2#) 3#) 4# next>#) last>> (#)
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Total July Year-to- One-
Ticker Facebook Total 2012 July % rank date Year-to-date % year One-year %
(yui- Weight Investment as Return against Return rank against return rank against
dto- (yui-dt0- of portfolio (yui-dt0- similar funds (yui-dt0- like funds (yui- (yui-dt0- like funds (yui-
Fund Name (yui- href- href- date (yui-dt0- href- (yui-dt0-href- href- dt0-href- href- dt0-href-
dt0-href-col 0) col 1) col 2) href-col 3) col 4) col 5) col 6) col 7) col 8) col 9)
Morgan Stanley Inst MSAGX 7.77% $28,777,414 -2.98% 98% 9.64% 90% 833% 99%
Focus Growth |
Morgan Stanley AMOBX 7.72% $1,586,239,713 -3.08% 98% 8.63% 94% 7 06% 99%
Focus Growth B
Morgan Stanley Inst MEGHX 7.39% $244,919,024 -3.91% 99% 6.71% 98% 10.10% 98%
Opportunity H
Morgan Stanley Inst MAPHX 6.71% $12,159,351 -1.57% 96% 11 96% 1% 21.88% 7%
Advantage H
Morgan Stanley MSEQX 6.63% $847,917,689 -2.33% 97% 11 34% 78% 12.88% 97%
Institutional Grow th
|
Transamerica IALAX 6.58% $746,167,025 -2.39% 98% 10 35% 85% 11.62% 97%
Capital Grow th A
Morgan Stanley CPOBX 6.42% $313,515,817 -2.33% 97% 7.93% 96% 832% 99%
Multi Cap Grow th B
Morgan Stanley Inst MGGIX 6.42% $15,221,935 -3.96% 98% 4.98% 93% 3.77% 93%
Global Opportunity |
Morgan Stanley Inst MIGIX 5.19% $2,513,921 -0.36% 86% 13 94% 10% 19.13% 9%
Glbl Advantage |
Turner TTOPX 5.00% $35,255,772 -4.20% 99% 9.28% 92% 14.60% 96%
Concentrated Gr
Investor
Morgan Stanley Inst MLDIX 4.79% $5,032,255 -1.53% 93% 11 60% 29% 15.92% 31%
Glbl Discovery |
Goldman Sachs GITAX 2.85% $358,167,660 -2.66% 92% 17 63% 26% 28.63% 29%
Technology
Tollkeeper A
Turner Global TGLBX 2.32% $1,420,185 -1.1% 91% 9.89% 52% 16.77% 23%
Opportunities Instl
Chesapeake Core CHCGX 2.23% $31,550,392 0.20% 66% 16 83% 12% 28.85% 19%
Grow th
Chesapeake CHESX 2.15% $10,660,814 -1.39% 70% 15 84% 2% 23.82% 46%
Grow th Instl
Saratoga Large SLCGX 1.73% $20,539,302 0.63% 46% 12.43% 65% 26.38% 40%
Capitalization
Growth |
Lord Abbett Grow th LGLAX 1.67% $23,284,142 -0.78% 90% 10 58% 84% 22.02% 76%
Leaders A
Tocqueville TOPPX 1.61% $68,606,152 -2.15% 77% 12.18% 25% 25.75% 45%
Opportunity
Goldman Sachs GCGAX 1.60% $176,037,973 1.77% 7% 17 33% 9% 28.74% 20%
Concentrated
Growth A
American AFLX 1.59% $5,723,812 -3.24% 99% 1.67% 99% 10.15% 98%
Independence
Large Cap Growth |
Eagle Capital HRCPX 1.58% $312,936,069 1.75% 8% 17 64% 7% 27.76% 26%
Appreciation A
Loomis Sayles LSGRX 1.58% $137,102,956 1.09% 27% 13 02% 59% 26.08% 42%
Growth Y
Sands Capital SCMGX 1.55% $26,411,222 -0.16% 84% 1251% 18% 18.99% 10%
Global Grow th Inst
Firsthand TEFQX 1.52% $83,809,180 2.91% 1% 17.78% 24% 15.43% 93%
Technology
Opportunities
Touchstone Sands PTSGX 1.51% $2,650,677,414 0.34% 61% 20 80% 3% 34.98% 2%
Capital Select
Growth Z
Touchstone Sands CISGX 1.50% $1,879,329,652 0.36% 60% 21.45% 2% 35.72% 2%
Capital Inst Gr
Turner Large TTMEX 1.36% $254,252,990 -0.57% 86% 11.79% 73% 21.25% 80%
Grow th Institutional
Columbia Global RTAAX 1.36% $18,990,332 1.43% 34% 8.50% 73% 13.66% 59%
Extended Alpha A
Invesco Leisure FLISX 1.25% $362,284,050 -2.50% 83% 18 34% 12% 29.20% 79%
Investor
Invesco Technology FOBX 1.19% $103,441,217 -1.45% 81% 12 59% 67% 28.04% 34%
Sector B
AllianceBern Global ALTFX 1.17% $830,246,855 -3.98% 99% 5.56% 91% -0.55% 95%
Thematic Gr A
Invesco Technoloav FTCHX 1.17% $709 896 602 -1.29% 71% 12 27% 69% 25.97% 44%
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Investor

Artisan Global ARTRX 1.15% $238,682,629 2.30% 12% 22.11% 1% 26.59% 1%
Opportunities Inv

Baron Global BGAIX 1.11% $2,313,424 -1.64% 94% NA NA NA NA
Advantage
Institutional

PL Large-Cap NA 1.08% $125,638,896 -0.21% 80% 16.11% 19% 27.24% 31%
Growth P

Invesco Van VAFAX 1.04% $5,607,536,462 -0.25% 81% 1263% 62% 19.20% 89%
Kampen American
Franchise A

Invesco CSTGX 1.04% $2,462,252,859 -0.22% 80% 1161% 75% 17.55% 93%
Constellation A

Invesco Van VGRAX 1.04% $1,891,989,133 -1.72% 78% 8.66% 75% 19.77% 74%
Kampen Mid Cap Gr
A

Invesco Dynamics FIDY X 1.02% $821,481,822 -1.76% 80% 9.18% 70% 21.21% 68%
Inv

T. Row e Price PRGSX 1.00% $513,696,057 0.12% 78% 9.77% 54% 11.82% 68%
Global Stock

JHancock US Global USGLX 0.99% $570,665,220 0.38% 59% 16 58% 14% 33.99% 3%
Leaders Gr A

T. Row e Price PRMTX 0.97% $2,176,042,473 1.34% 75% 20 59% 12% 28.47% 12%
Media &
Telecommunications

Hodges Pure HDPCX 0.95% $6,538,442 -0.27% 28% 19 01% 2% 20.88% 7%
Contrarian Retl

T. Row e Price PRSCX 0.93% $2,691,539,999 -3.08% 96% 7.42% 93% 15.44% 92%
Science & Tech

VALIC Company | VCSTX 0.93% $239,494,861 -0.85% 51% 1367% 58% 21.83% 64%
Science &
Technology

Hartford Grow th HGOBX 0.91% $1,878,737,839 0.00% 74% 20 86% 3% 25.27% 48%
Opportunities B

Oppenheimer Main MSIGX 0.90% $5,199,383,488 2.20% 7% 14.49% 16% 30.19% 6%
Street A

Hartford Grow th HAGOX 0.89% $1,068,479,670 0.14% 69% 2183% 2% 26.91% 35%
Opportunities HLS
A

MassMuitual Premier MSSAX 0 7% $159 288 R5A 2 219 79 14 299 18Y% 29 78Y% 7%

Still, the Morgan Stanley funds' large stakes raise questions about whether the firm's role as lead underwriter influenced
decisions.

A large investment bank that simultaneously buys and sells shares in any company "is in this conflicted position," said
Frank Partnoy, a law professor at the University of San Diego who worked for Morgan Stanley in the 1990s. "This time it
didn't work out."

The funds span the $1.6 billion Focus Growth fund to the $2.5 miillion Institutional Global Advantage fund.

Morgan Stanley's funds don't appear to have violated Securities and Exchange Commission rules limiting investments in
offerings underwritten by an affiliate. SEC rules allow bank-affiliated mutual funds to participate in offerings in which the
bank's investment bankers are advising the company, as long as the fund managers don't buy more than 25% of the deal
and they buy the shares from a different bank.

The concentration of Morgan Stanley's funds stands out when compared with funds operated by other large institutional
holders of Facebook stock.

Morgan Stanley Focus Growth Portfolio had 5.7% of its assets in Facebook shares as of July 31, according to Morgan
Stanley's website, while Morgan Stanley Institutional Opportunity Portfolio had 5.5% and Morgan Stanley Institutional
Growth Portfolio had 4.8%. Others among the eight Morgan Stanley mutual funds range between 3.6% and 4.6%. Those
proportions ranged between 5% and 7.8% on June 30, according to the most recent Morningstar data that included other
fund families.

"It's surprising that so many Morgan Stanley affiliated funds out of the thousands of mutual funds show up as having
http://mww.fbcoverup.com/docs/Morgan-Stanley-Funds-In-Big-Facebook-Bet-WALL-STREET-JOURNAL-Aug-24-2012.html 3/4
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extremely big weights," said Jay Ritter, a professor of finance at the University Florida.
Morgan Stanley isn't the largest institutional holder of Facebook.

Larger holders by dollar value include Fidelity Investments, T. Rowe Price Grouplnc. TROW -0.79% and Goldman
Sachs Asset Management, a unit of underwriter Goldman Sachs Group Inc. GS -0.24% Goldman also owned Facebook

shares before its IPO

Goldman's most concentrated mutual fund position in Facebook was the Technology Tollkeeper fund, with Facebook
making up 2.85% of its portfolio as of the end of June.

No mutual funds operated by Fidelity or T. Rowe Price, two other large institutional holders, publicly reported holding
more than 1% of their portfolios in Facebook through June.

Many of the Morgan Stanley funds are sold to institutions only, and require a $5 million minimum investment.

Morgan Stanley Multicap Growth Fund—one fund open to retail investors, including Morgan Stanley Smith Barney
brokers—had a stake in Facebook as early as November 2010, when Facebook shares were valued at about $13. They
closed Thursday at $19.44, down 49% since the IPO.

In June, a commentary on Morgan Stanley's fund website noted that Facebook and other technology stocks were "the
leading detractor in the portfolio this quarter," attributing the decline in Facebook shares "to post-IPO volatility."

Under SEC rules, mutual fund managers also are bound by fiduciary duties to look out for their investors' interests over

their own.
Read More There's no sign that fund managers at Morgan Stanley bought Facebook
. shares because of the firm's underwriting relationship with Facebook, or to help
¢ Deal Journal: Who Else Has a Big Bet on . .
Facebook? curry favor with Facebook executives who chose Morgan Stanley for a key
* dasdag’s Faccbook Plan Under Firc underwriting assignment in the spring IPO.

Mr. Ritter cited "psychological factors" as a possible explanation for the large
investments, driven by the fact that many of the funds owned a big chunk of Facebook shares before the company sold
shares to the public.

"There's a tendency to fall in love with what you've got rather than stepping back," said Mr. Ritter. Many Morgan Stanley
funds added to their pre-public stakes during the month of the IPO—a sign, he said, that "they were drinking the Kool-Aid
and became true believers."

Morgan Stanley has streamlined its mutual fund business under Gregory Fleming, who runs both the firm's asset
management and wealth management units. Morgan Stanley's asset management at the end of June managed $311
billion and produced $456 million in revenues.

Morgan Stanley funds with the strongest liking for Facebook are overseen by Dennis Lynch, the firm's head of growth
investing. A Morgan Stanley spokesman declined to comment on behalf of Mr. Lynch.

Write to Aaron Lucchetti at aaron.lucchetti@wsj.com and Telis Demos at T elis.Demos@wsj.com

Source: The Wall Street Journal Online
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Fidelity Invests $74 Million in Facebook & $82 Million in Zynga

Gregory Gomer Jun 2nd 2011 at 2:31 pm
Facebook, Zynga, Fidelity

- According to the Boston Globe this morning, Fidelity

AN — — Investments made a few large investments in social media
| ’ e ’ during the first quarter of this year. It is reported that
g Vv ®  William Danoff, the manager of Fidelity's Contrafund - it's
P A RO IS biggest and very popular fund - has invested $74 million in
Facebook Class B common shares and $82 million in Zynga

convertible preferred stock. Danoff has managed the $80 billion Fidelity Contrafund since September
1990.

In the article, "Vincent Loporchio, a spokesman for Fidelity, said more than 30 of its funds held Facebook
shares as of April 30. No fund had more than 0.15 percent of its assets invested in Facebook, said
Loporchio, who declined to comment further.”

This is certainly no surprise as large funds have been dying to get their hands on the red hot shares of
these social media companies, but it does mark a scary trend.

These secondary markets are not regulated at all by the SEC, and most funds have avoided these
privately traded stocks for years. These markets can be extremely volatile and guess what is going to the
be first to crash, once this said "bubble” we are in either pops or deflates?

I certainly like this move, historically these markets have proven to be extremely valuable leading up to
the company's IPO's but again can be very risky. The fund also has a $5.3 billion stake in Apple Inc. and
$3.8 billion in Google Inc.

Having that said, being a Fidelity alum I have money in the Contrafund and dig the investment.

Related Posts

Fidelity Demands Resolution to Nasdaq Trading Glitch

Sam Dwyer

Cloudant Raises $12 Million Series B for Database-as-a-Service

Walter Frick
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Fidelity’s Danoff Bets on Facebook, Zynga

By Miles Weiss - Jun 1, 2011

William Danoff, the manager of Fidelity Investment’s largest stock fund, established a toehold in the
social-networking industry during the first quarter by acquiring shares of Facebook Inc. and Zynga

Inc.

Danoff’s Fidelity Contrafund invested $74 million in Facebook Class B common shares and $82
million in Zynga convertible preferred stock, according to a quarterly report the fund filed yesterday
with the U.S. Securities and Exchange Commission. Danoff, 50, has managed the $80 billion Fidelity
Contrafund since September 1990.

Fidelity and rivals T. Rowe Price Group Inc. and Capital Group Cos. are snapping up stakes in social-
networking companies before they go public, after the mutual-fund industry avoided privately traded
stocks for years. Boston-based Fidelity and Baltimore’s T. Rowe Price may recognize an opportunity

as a growing percentage of clients access their fund holdings through Facebook, said Geoff Bobroff, a

fund consultant in East Greenwich, Rhode Island.

“We are seeing more of these fund companies embrace and adopt social media as something they are
providing to their shareholders,” Bobroff said today in an interview. “It’'s somewhat logical they would
think there is value.”

Vincent Loporchio, a spokesman for Fidelity, said more than 30 of its funds held Facebook shares as

of April 30. No fund had more than 0.15 percent of its assets invested in Facebook, according to
Loporchio, who declined to comment further.

T. Rowe, American

T. Rowe Price reported in April that 19 of its mutual funds invested at least $191 million during the
first quarter in Facebook, the Palo Alto, California-based owner of the world’s most popular social-
networking website. American Funds Growth Fund of America, a $168 billion stock fund overseen by
Los Angeles-based Capital Group, invested $66.5 million on Feb. 18 in Zynga, the largest maker of
games on Facebook, according to an April 29 filing.

Fidelity Contrafund (FCNTX) averaged annual gains of 7 percent over the past 10 years to beat 99

www.bloomberg .com/news/print/2011-06-01/fidelity-s-danoff-bets-on-facebook-zyng a.html 1/2
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percent of its large-capitalization growth stock peers, according to Chicago-based research firm
Morningstar Inc.

Danoff’s fund aims to invest in stocks whose value hasn’t been fully recognized by the public. At the
end of last year, it had about 33 percent of net assets in information technology shares, including a
$5.3 billion stake in Apple Inc. (AAPL) and $3.8 billion in Google Inc.

The fund acquired 2.97 million Facebook shares during the first quarter for about $25 each, the same
price T. Rowe Price reported paying, according to yesterday’s filing. Facebook in January said it had
raised $1.5 billion from investors led by Goldman Sachs Group Inc. (GS), placing a $50 billion

valuation on the closely held business at the time.
Convertible Preferred Shares

Fidelity Contrafund also bought its Zynga convertible preferred stock on Feb. 18, according to
yesterday’s filing. Zynga held talks in February with T. Rowe Price and Fidelity about selling shares at
a price that implied the company’s market value was close to $10 billion, two people familiar with the
situation said at the time.

Facebook and Zynga last year laid the groundwork for initial public offerings by imposing fees on
employees who sell their shares. Zynga may file for an IPO by the end of June, a person familiar with
the plans said last week.

To contact the reporter on this story: Miles Weiss in Washington at mweiss@bloomberg.net

To contact the editor responsible for this story: Christian Baumgaertel at

cbaumgaertel@bloomberg.net

®2014 BLOOMBERG L.P. ALL RIGHTS RESERVED.
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By TELIS DEMOS ' CONHECT

We reported this morning about the concentration of Facebook stock in the portfolio of
one group of investors, several mutual funds operated by Morgan Stanley Asset
Management. But that is not where the concentration of Facebook stock ends.

According to fresh data from Ipreo, which
has tallied up the public filings by all
investors, a relatively large chunk of
Facebook stock just three months after
its $16 billion IPO in May is held by the
company’s 10 largest institutional
investors (that excludes insiders, like
CEO Mark Zuckerberg, and the early VC
investors, like Accel Partners).

AFP/Getty Images

The top 10 “accounts,” in banker-speak,

represent about 50% of Facebook’s institutional ownership, according to Ipreo, the
capital markets data firm. That tops the 42% concentration for the top 10 institutions
for all second quarter tech IPOs three months after they went public. Across more
comparable $1 billion-plus IPOs since 2010, the concentration is even lighter: The top
10 institutional accounts held 32% of those companies’ shares.

This data, keep in mind, does not tell us who bought the IPO. That’s a closely guarded
secret held by the lead underwriters. These figures are based on public disclosures
as of June 30. They are at best a proxy for how the IPO was actually distr buted.

So who are the biggest betters — by total number of shares, not necessarily by
weighting within the fund — on Facebook? Morgan Stanley Asset Management is only
the fifth largest holder by that measure, according to Ipreo. Above them are Goldman
Sachs Asset Management, Baillie Gifford & Company, Fidelity Investments, and T.
Rowe Price Group Inc. Rounding out the top 10 are BlackRock Inc., Sands Capital

http://blog s.wsj.com/deals/2012/08/24/who-else-has-a-big-bet-on-facebook/
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Management LLC, Jennison Associates LLC, The Vanguard Group Inc. and Capital
Research Global Advisors Inc.

Some of those investors were big pre-IPO holders. Goldman Sachs famously
marketed a fund with pre-IPO Facebook stock to international investors, which
accounts for a big chunk of its holdings. T. Rowe Price and Fidelity also bought in
before the IPO. The point here is that they all may still be sitting on Facebook stock
gains, depending on when exactly they got into the stock.

Others, however, appear to have gotten in primarily via the IPO, or after it began
trading. That includes Baillie Gifford, an Edinburgh-based fund management giant that
manages assets of £76.0 billion ($120 billion). They are a sub-advisor to some large
fund management families, like Vanguard, but also manage money on behalf of giant
pension funds such as the California Public Employees’ Retirement System
(CALPERS), the New York City Police Pension Fund and the Korea National Pension
Service, according to their website. The firm did not return requests for an interview.

Some of the big investors are also there just because they have to be. BlackRock and
Vanguard operate many index funds that may have bought Facebook stock solely
because it likely will be a member someday of indexes such as the S&P 500 and
Nasdaqg 100, and is already in indexes such as the Russell 1000.

What speaks loudly are the absences of firms that are typically very big holders of
recently IPO’d companies. Citadel Advisors, which bought 17 other second-quarter
IPOs according to Ipreo, owned just 167,164 Facebook shares at the end of June.
Wellington Management Company LLP and Lord Abbett & Company LLC, which
bought 11 second quarter IPOs, both held fewer than 1m shares. For context, Baillie
Gifford reported holding 19 million shares.

RANK NAME TOTAL FB SHARES AS OF
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T. Rowe Price Discloses $190 Million Stake in Facebook

By EVELYN M. RUSLI

T. Rowe Price has made several recent investments in social media companies, including Facebook and
Zynga, according to recent filings.

The value of its Facebook investments, made through various funds, totals $190.5 million (as of the
end of March), according to calculations made by DealBook from data on T. Rowe’s Web site. T. Rowe
Price confirmed the value to DealBook.

Although the firm did not disclose exactly how much it paid for its shares, the current value is close to
the initial investment since the stakes were purchased in March. T. Rowe Price’s funds also had
investments in Zynga worth $71.8 million and in Groupon worth $86.8 million.

Although the holdings represent a small fraction of T.Rowe’s investments — the firm has some $482
billion in assets under management — T.Rowe has become increasingly aggressive in the social media
and larger technology sectors. In 2009, T. Rowe participated in a $100 million round for Twitter, with
Insight Venture Partners, Benchmark Capital and Morgan Stanley. Since then, the firm has courted
several fast-growing social-centric start-ups.

According to data on its site, T. Rowe’s investments in social Internet companies are worth more than
half a billion dollars, spread across more than a dozen funds. Still, no individual holdings represents
more than 1 percent of any fund.

The firm’s investment in Ning is worth about $10 million, its stake in Angie’s List is valued at $35
million, its stake in YouKu.com is valued at $114 million, and the 2009 investment in Twitter is now
worth nearly $67 million, according to data on its site.
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