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We reported this morning about the concentration of Facebook stock in the portfolio of
one group of investors, several mutual funds operated by Morgan Stanley Asset
Management. But that is not where the concentration of Facebook stock ends.

According to fresh data from Ipreo, which
has tallied up the public filings by all
investors, a relatively large chunk of
Facebook stock just three months after
its $16 billion IPO in May is held by the
company’s 10 largest institutional
investors (that excludes insiders, like
CEO Mark Zuckerberg, and the early VC
investors, like Accel Partners).
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The top 10 “accounts,” in banker-speak,

represent about 50% of Facebook'’s institutional ownership, according to Ipreo, the
capital markets data firm. That tops the 42% concentration for the top 10 institutions
for all second quarter tech IPOs three months after they went public. Across more
comparable $1 billion-plus IPOs since 2010, the concentration is even lighter: The top
10 institutional accounts held 32% of those companies’ shares.

This data, keep in mind, does not tell us who bought the IPO. That’s a closely guarded
secret held by the lead underwriters. These figures are based on public disclosures
as of June 30. They are at best a proxy for how the IPO was actually distr buted.

So who are the biggest betters — by total number of shares, not necessarily by
weighting within the fund — on Facebook? Morgan Stanley Asset Management is only
the fifth largest holder by that measure, according to Ipreo. Above them are Goldman
Sachs Asset Management, Baillie Gifford & Company, Fidelity Investments, and T.
Rowe Price Group Inc. Rounding out the top 10 are BlackRock Inc., Sands Capital
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Management LLC, Jennison Associates LLC, The Vanguard Group Inc. and Capital
Research Global Advisors Inc.

Some of those investors were big pre-IPO holders. Goldman Sachs famously
marketed a fund with pre-IPO Facebook stock to intemational investors, which
accounts for a big chunk of its holdings. T. Rowe Price and Fidelity also bought in
before the IPO. The point here is that they all may still be sitting on Facebook stock
gains, depending on when exactly they got into the stock.

Others, however, appear to have gotten in primarily via the IPO, or after it began
trading. That includes Balllie Gifford, an Edinburgh-based fund management giant that
manages assets of £76.0 billion ($120 billion). They are a sub-advisor to some large
fund management families, like Vanguard, but also manage money on behalf of giant
pension funds such as the California Public Employees’ Retirement System
(CALPERS), the New York City Police Pension Fund and the Korea National Pension
Service, according to their website. The firm did not return requests for an interview.

Some of the big investors are also there just because they have to be. BlackRock and
Vanguard operate many index funds that may have bought Facebook stock solely
because it likely will be a member someday of indexes such as the S&P 500 and
Nasdaq 100, and is already in indexes such as the Russell 1000.

What speaks loudly are the absences of firms that are typically very big holders of
recently IPO’d companies. Citadel Advisors, which bought 17 other second-quarter
IPOs according to Ipreo, owned just 167,164 Facebook shares at the end of June.
Wellington Management Company LLP and Lord Abbett & Company LLC, which
bought 11 second quarter IPOs, both held fewer than 1m shares. For context, Balillie
Gifford reported holding 19 million shares.
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