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WASHINGTON — The chairwoman of the Securities and Exchange
Commission told a Congressional panel on Thursday that she would
respond differently today than she did two years ago to ethics
concerns about an employee’s disclosure that his mother had invested
with Bernard L. Madoff.

The chairwoman, Mary L. Schapiro,
said, however, that she believed she
responded appropriately in 2009 when
David M. Becker, who was then
general counsel, disclosed that his
mother had a Madoff account but that
it had been closed after she died years
earlier.
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ethical matters. While she relied on Mr. Becker to raise the

S.E.C.’s ethics officer and to follow that offi
Schapiro said that as chairwoman, she needed to go “beyond what may be
given situation.”

Mr. Becker, who left the S.E.C. in February, told Ms. Schapiro when he joi
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in 2006 her three sons divided the proceeds of her estate, which included $2 million that
was withdrawn from the Madoff account.

The hearing had been expected to generate fireworks from the often-combative chairman
of the committee, Representative Darrell E. Issa, a California Republican, and other
Republicans on the panel. But it was mostly a subdued affair, with no revelations of a
smoking gun implicating anyone at the S.E.C. with wrongdoing.

In part, that could be because a formal investigation into the situation has only begun.
Ms. Schapiro has asked H. David Kotz, the agency’s inspector general, to begin an inquiry,
and he is gathering documents and interviewing S.E.C. employees.

Ms. Schapiro said specifically that she was unable to consult any notes, e-mails or memos
that might pertain to the matter because she had asked the inspector general to begin
gathering relevant materials, and therefore her testimony was based only on her memory
about the encounters with Mr. Becker.

Separately, the S.E.C. released on Thursday a consultant’s report that recommended
changes in the agency’s organizational structure and governance to allow it to keep up
with rapidly evolving securities markets and the uncertainties caused by the Congressional
appropriations process.

The agency should strengthen its oversight of self-regulatory organizations in the
securities industry and delegate more tasks to those groups, the report said. In addition,
the S.E.C. should reconsider its regional model, which leaves some but not all enforcement
and oversight functions in regional offices rather than at S.E.C. headquarters.

The 263-page organizational study of the S.E.C. by the Boston Consulting Group was
mandated by the Dodd-Frank Act, the regulatory overhaul passed in July that was a
response to the financial crisis. The study also recommends that Congress decide whether
it wants to relax constraints on the agency’s funding to allow it to fulfill the missions it has
given the S.E.C. or whether it wants to change the S.E.C.’s role to fit the available funding.

= SIGNINTO E-
MAIL

= PRINT

[E REPRINTS

ﬂ + Get 50% Off The New York Times & Free All Digital
Access.

what's this?

Ads by Google

Lumosity Brain Games
Train memory and attention

with scientific brain games.

www.lumosity.com

Get Free E-mail Alerts on These Topics

B Securities and Exchange Commission
Schapiro, Mary L

Madoff, Bernard L

Becker, David M

ﬁ Menu and a Senator’s Persistent Tilling
8. THE MEDIA EQUATION
Age

Barely Keeping Up in TV’s New Golden

9. OP-ED CONTRIBUTOR

London’s Laundry Business
b

Go to Complete List »

CRITIC'S NOTEBOOK
Glimpsing a Lost Paris, Before
Gentrification

Show My Recommendations

« i

"Sex tips for straight women
from a gay man" with practice

ALSO N THEATER »
= Soap opera star, his girlfriend and his admirer
- "Bob Marley's Three Little Birds," reggae for children

nytimes.com THEATER

L d
EVERY SUNDAY & FRIDAY Q’J

#HAE CORNER QFFICE

nytimes.com/corneroffice

what's this?

Ads by Google

VA Home Loans - $0 Down
See If You Qualify For AVA Loan.
PreQualify Online In Just 2 Minutes

www.veteransunited.com

Home | World | US. | N.Y./Region | Business | Technology | Science | Health | Sports & Opinion | Arts | Style | Travel = Jobs | RealEstate | Autos | Backto Top
© 2011 The New York Times Company | Privacy | Your Ad Choices | Terms of Service | Corrections EJ]RSS First Look | Help | ContactUs | Workfor Us | Advertise | Site Map

http://mww.nytimes.com/2011/03/11/business/11sec.html?_r=1&

22


http://www.nytimes.com/adx/bin/adx_click.html?type=goto&opzn&page=www.nytimes.com/yr/mo/day/business&pos=Bottom1&sn2=794b505b/5ccf9ae2&sn1=69e02372/71b54476&camp=nyt2013_footer_hd_hp_ros_34QQH&ad=hp_footer_hd_20141123_get50off_34QQH&goto=https%3A%2F%2Fwww%2Enytimesathome%2Ecom%2Fhd%2F101%3FSPTR%5FID%3DhdNYT%26MediaCode%3DW42CQ%26CMP%3D34QQH
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&opzn&page=www.nytimes.com/yr/mo/day/business&pos=Bottom1&sn2=794b505b/5ccf9ae2&sn1=69e02372/71b54476&camp=nyt2013_footer_hd_hp_ros_34QQH&ad=hp_footer_hd_20141123_get50off_34QQH&goto=https%3A%2F%2Fwww%2Enytimesathome%2Ecom%2Fhd%2F101%3FSPTR%5FID%3DhdNYT%26MediaCode%3DW42CQ%26CMP%3D34QQH
https://select.nytimes.com/mem/tnt.html?module=call&alert_context=1&topic1=Securities+and+Exchange+Commission&topic_field1=org&topic1_check=y&retA=&retT=&cskey=
https://select.nytimes.com/mem/tnt.html?module=call&alert_context=1&topic1=Schapiro%2C+Mary+L&topic_field1=per&topic1_check=y&retA=&retT=&cskey=
https://select.nytimes.com/mem/tnt.html?module=call&alert_context=1&topic1=Madoff%2C+Bernard+L&topic_field1=per&topic1_check=y&retA=&retT=&cskey=
https://select.nytimes.com/mem/tnt.html?module=call&alert_context=1&topic1=Becker%2C+David+M&topic_field1=per&topic1_check=y&retA=&retT=&cskey=
http://topics.nytimes.com/top/reference/timestopics/people/i/darrell_issa/index.html?inline=nyt-per
http://sec.gov/news/studies/2011/967study.pdf
http://www.nytimes.com/ref/membercenter/faq/linkingqa16.html
http://www.googleadservices.com/pagead/aclk?sa=L&ai=CMQYV28gdU-WLNI6ilATN9oCQDomHjpIEwdaP237Z3o6yBBABIJzz-AFQ5JGezARgyc7Fi8Sk4BCgAfuI6vgDyAEBqAMBqgSGAU_QqLdl9tI3VOl2umwjuSd8rjJxk8GLuuR72GRTiuhEWq5sFnitxCQhtofq48PvzjSP3gEtAsoxtgq3EBIredODRMyY2RtBYgvz5PkT8hbGwISqbQt0MdE92vVsc3a3-DIb2P0N_nXj085aUqs4Pe9czKibnsUXfFCMfqK1m0E6W5UzuS_1iAYBgAft9pUH&num=1&cid=5GhJAGNGuqq-06XeJgILy6Hp&sig=AOD64_2XAXwFMeSF8sJjVWu0SXe5o2rxtw&client=ca-nytimes_article_var&adurl=http://www.lumosity.com/landing%3Frefer%3D827%26Network%3DContent%26kw%3D%26ad%3D33964302281%26SiteTarget%3Dnytimes.com%26ll_ad_id%3D1664%26MatchType%3D%26NetworkSpecific%3Dd%26Mobile%3D%26STCategory%3Dnytimes.com%26Param1%3D%26Param2%3D%26ace%3D%26adpos%3Dnone
http://www.googleadservices.com/pagead/aclk?sa=L&ai=CMQYV28gdU-WLNI6ilATN9oCQDomHjpIEwdaP237Z3o6yBBABIJzz-AFQ5JGezARgyc7Fi8Sk4BCgAfuI6vgDyAEBqAMBqgSGAU_QqLdl9tI3VOl2umwjuSd8rjJxk8GLuuR72GRTiuhEWq5sFnitxCQhtofq48PvzjSP3gEtAsoxtgq3EBIredODRMyY2RtBYgvz5PkT8hbGwISqbQt0MdE92vVsc3a3-DIb2P0N_nXj085aUqs4Pe9czKibnsUXfFCMfqK1m0E6W5UzuS_1iAYBgAft9pUH&num=1&cid=5GhJAGNGuqq-06XeJgILy6Hp&sig=AOD64_2XAXwFMeSF8sJjVWu0SXe5o2rxtw&client=ca-nytimes_article_var&adurl=http://www.lumosity.com/landing%3Frefer%3D827%26Network%3DContent%26kw%3D%26ad%3D33964302281%26SiteTarget%3Dnytimes.com%26ll_ad_id%3D1664%26MatchType%3D%26NetworkSpecific%3Dd%26Mobile%3D%26STCategory%3Dnytimes.com%26Param1%3D%26Param2%3D%26ace%3D%26adpos%3Dnone
http://www.nytimes.com/gst/mostpopular.html
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&opzn&page=www.nytimes.com/yr/mo/day/business&pos=Box1&sn2=4b9ff321/390fe73f&sn1=113f3563/a3c3f06f&camp=nyt2014_300x250_module_sextips_hp_ros&ad=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214&goto=http://nytimes.com/%3FWT.mc_id=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214-LOGO%26WT.mc_ev=click%26WT.mc_c=238561
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&opzn&page=www.nytimes.com/yr/mo/day/business&pos=Box1&sn2=4b9ff321/390fe73f&sn1=113f3563/a3c3f06f&camp=nyt2014_300x250_module_sextips_hp_ros&ad=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214&goto=http://nytimes.com/pages/theater/index.html%3FWT.mc_id=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214-VRT%26WT.mc_ev=click%26WT.mc_c=238561
http://www.nytimes.com/2014/03/09/us/politics/farm-bill-reflects-shifting-american-menu-and-a-senators-persistent-tilling.html?src=me&ref=general
http://www.nytimes.com/2014/03/09/us/politics/farm-bill-reflects-shifting-american-menu-and-a-senators-persistent-tilling.html?src=me&ref=general
http://www.nytimes.com/2014/03/10/business/media/fenced-in-by-televisions-excess-of-excellence.html?src=me&ref=general
http://www.nytimes.com/2014/03/10/business/media/fenced-in-by-televisions-excess-of-excellence.html?src=me&ref=general
http://www.nytimes.com/2014/03/08/opinion/londons-laundry-business.html?src=me&ref=general
http://www.nytimes.com/2014/03/10/arts/design/charles-marvilles-pictures-show-what-was-destroyed.html?src=me&ref=general
http://www.nytimes.com/2014/03/10/arts/design/charles-marvilles-pictures-show-what-was-destroyed.html?src=me&ref=general
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&opzn&page=www.nytimes.com/yr/mo/day/business&pos=Box1&sn2=4b9ff321/390fe73f&sn1=5f91a993/ede7236&camp=nyt2014_300x250_module_sextips_hp_ros&ad=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214&goto=http://www.nytimes.com/2014/02/13/theater/sex-tips-for-straight-women-from-a-gay-man-with-practice.html%3FWT.mc_id=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214-PH%26WT.mc_ev=click%26WT.mc_c=238561
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&opzn&page=www.nytimes.com/yr/mo/day/business&pos=Box1&sn2=4b9ff321/390fe73f&sn1=5f91a993/ede7236&camp=nyt2014_300x250_module_sextips_hp_ros&ad=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214&goto=http://www.nytimes.com/2014/02/13/theater/sex-tips-for-straight-women-from-a-gay-man-with-practice.html%3FWT.mc_id=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214-HDR%26WT.mc_ev=click%26WT.mc_c=238561
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&opzn&page=www.nytimes.com/yr/mo/day/business&pos=Box1&sn2=4b9ff321/390fe73f&sn1=5f91a993/ede7236&camp=nyt2014_300x250_module_sextips_hp_ros&ad=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214&goto=http://www.nytimes.com/pages/theater/index.html%3FWT.mc_id=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214-URL%26WT.mc_ev=click%26WT.mc_c=238561
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&opzn&page=www.nytimes.com/yr/mo/day/business&pos=Box1&sn2=4b9ff321/390fe73f&sn1=5f91a993/ede7236&camp=nyt2014_300x250_module_sextips_hp_ros&ad=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214&goto=http://www.nytimes.com/2014/02/16/nyregion/a-review-of-one-of-your-biggest-fans-at-the-george-street-playhouse.html%3FWT.mc_id=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214-L1%26WT.mc_ev=click%26WT.mc_c=238561
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&opzn&page=www.nytimes.com/yr/mo/day/business&pos=Box1&sn2=4b9ff321/390fe73f&sn1=5f91a993/ede7236&camp=nyt2014_300x250_module_sextips_hp_ros&ad=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214&goto=http://www.nytimes.com/2014/02/12/theater/bob-marleys-three-little-birds-reggae-for-children.html%3FWT.mc_id=TH-D-I-NYT-MOD-MOD-M345B-ROS-0214-L2%26WT.mc_ev=click%26WT.mc_c=238561
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&opzn&page=www.nytimes.com/yr/mo/day/business&pos=Middle5&sn2=600f1156/e6b1b741&sn1=54d79c/9feaae0a&camp=nyt2013_300x79_ROS_corneroffice&ad=300x79_corneroffice&goto=http%3A%2F%2Fprojects%2Enytimes%2Ecom%2Fcorner%2Doffice
http://www.nytimes.com/ref/membercenter/faq/linkingqa16.html
http://www.googleadservices.com/pagead/aclk?sa=L&ai=Cq5Ka3MgdU7XyM5C8kwTWr4HIAaS1-MEElMPgr5EB6N2FwkIQASCc8_gBUMT6g-7-_____wFgyc7Fi8Sk4BCgAZSb8ekDyAEBqAMBqgSJAU_Qwc82T466AlxHgDtmHkmcSEmkxVWz2sCRewill-hB_zw6F4zXaB2bQw4cc5OpRyDe0w36YvW3jFc7SPFIwjTC5aoIJAmgY3BYu5iNzOS-V38OqyP3X4dmzVyu8GDGtW4y4ewqge8WaEtlC0oWrYoizLLKUGsvR-2M0cL8Q3ZpSMOS6wrd9LR_iAYBgAfU5I4W&num=1&cid=5GifDtZudfY8s8_eFP_3dvPk&sig=AOD64_3qD1e6TwcNc3yhU8pJR_eUiLU-Xw&client=ca-nytimes_article_var&adurl=http://www.veteransunited.com/welcome-pages/va-loan-purchase-intro%3Fsrc%3Dadwct%26adg%3Dtext
http://www.googleadservices.com/pagead/aclk?sa=L&ai=Cq5Ka3MgdU7XyM5C8kwTWr4HIAaS1-MEElMPgr5EB6N2FwkIQASCc8_gBUMT6g-7-_____wFgyc7Fi8Sk4BCgAZSb8ekDyAEBqAMBqgSJAU_Qwc82T466AlxHgDtmHkmcSEmkxVWz2sCRewill-hB_zw6F4zXaB2bQw4cc5OpRyDe0w36YvW3jFc7SPFIwjTC5aoIJAmgY3BYu5iNzOS-V38OqyP3X4dmzVyu8GDGtW4y4ewqge8WaEtlC0oWrYoizLLKUGsvR-2M0cL8Q3ZpSMOS6wrd9LR_iAYBgAfU5I4W&num=1&cid=5GifDtZudfY8s8_eFP_3dvPk&sig=AOD64_3qD1e6TwcNc3yhU8pJR_eUiLU-Xw&client=ca-nytimes_article_var&adurl=http://www.veteransunited.com/welcome-pages/va-loan-purchase-intro%3Fsrc%3Dadwct%26adg%3Dtext
http://www.nytimes.com/
http://www.nytimes.com/pages/world/index.html
http://www.nytimes.com/pages/national/index.html
http://www.nytimes.com/pages/nyregion/index.html
http://www.nytimes.com/pages/business/index.html
http://www.nytimes.com/pages/technology/index.html
http://www.nytimes.com/pages/science/index.html
http://www.nytimes.com/pages/health/index.html
http://www.nytimes.com/pages/sports/index.html
http://www.nytimes.com/pages/opinion/index.html
http://www.nytimes.com/pages/arts/index.html
http://www.nytimes.com/pages/style/index.html
http://www.nytimes.com/pages/travel/index.html
http://www.nytimes.com/pages/jobs/index.html
http://www.nytimes.com/pages/realestate/index.html
http://www.nytimes.com/pages/automobiles/index.html
http://www.nytimes.com/ref/membercenter/help/copyright.html
http://www.nytco.com/
http://www.nytimes.com/privacy
http://www.nytimes.com/ref/membercenter/help/privacy.html#pp
http://www.nytimes.com/ref/membercenter/help/agree.html
http://www.nytimes.com/corrections.html
http://www.nytimes.com/rss
http://firstlook.nytimes.com/
http://www.nytimes.com/membercenter/sitehelp.html
http://www.nytimes.com/ref/membercenter/help/infoservdirectory.html
http://www.nytco.com/careers
http://www.nytimes.whsites.net/mediakit/
http://spiderbites.nytimes.com/
http://www.nytimes.com/auth/login?URI=http://www.nytimes.com/2011/03/11/business/11sec.html
http://www.nytimes.com/2011/03/11/business/11sec.html?_r=1&pagewanted=print

