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and outside counsel Rodgin Cohen, a partner with Sullivan & Cromwell, according to a source familiar with the matter.

Joining Holder was Deputy Attorney General James Cole and Associate Attorney General Tony West, one of the sources
said.

Negotiations this week have involved JPMorgan paying as much as $7 billion in cash and $4 billion in consumer relief to

settle several investigations - a hefty sum, but representing little more than half of the bank's 2012 profit of $21 billion.

A settlement in the $11 billion range would likely include claims from the regulator of Fannie Mae and Freddie Mac, which

has sought some $6 billion from the bank over risky mortgage securities sold to the government-sponsored entities,
according to two people familiar with the matter.

The New York Attorney General's office has been participating in those talks because it is part of a working group formed by

President Barack Obama in January 2012 to investigate misconduct in mortgage securities that contributed to the financial

crisis.

The talks have been described as "fluid" and filled with uncertainties over exactly which claims against the bank would be
resolved.

JPMorgan's litigation costs totaled $17.3 billion over the last three calendar years, according to the company's annual

report.

The cases that prosecutors are working on include probes of the mortgage businesses of Bear Stearns and Washington

Mutual, two failing banks that JPMorgan bought during the financial crisis.

New York Attorney General Eric Schneiderman also sued the bank last October over mortgage-backed securities packaged
and sold by Bear Stearns. It was not clear if JPMorgan would be able to include the New York state lawsuit in the settlement

being discussed.

(Reporting by David Henry, Emily Flitter and Karen Freifeld in New York, David Ingram and Aruna Viswanatha in Washington

and Ross Kerber in Chicago; Editing by Matthew Goldstein, John Wallace and Ken Wills)
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