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THE CHANDLER LAW FIRM CHARTERED 
Please R.~ply to: 

P.O. Box 2.7 457 
Washington, D.C. 20038·7457 

202.296.8484. 

! iNTELLECTUAL PROPERTY LAW 
Fax 202.296.4098 
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llu: Federal 8a.r Building 
Suite. 300 

lSI 5 Pennsvlvt~nia Ave., NW 
Wa~hingt~n. D.C. 20006 

FACSIMILE 
TRANSN.UTTALSHEET 

Sender's Direct Dinl: 202.842.4&00 
Sender's Fax; 202.~96.4098 

Date: November 13, 2002 

To: JeffR. Lamb 

Company: Leader Technologies Inc. 

Telephone Number: 614.890.1986 

From: Kelley Elizabeth Clements 

Subject: Engagement Agreement re Patents 

MESSAGE: 

Jeff: 

Per our discussion. 

-Kelley 

U~.er ID: 0102 

Your letter I Fax: 

Your Ref: 

Our Ref: 

Washington, D.C., November 13~ 2002 

Destination Fax: 614.864.7922 

Pages to Follow: 6 

1'hi.s mwagr 1.t mtonJIJII jol' Lit~ us~ of lhc lndi11idual nr r:nllry 10 which it i.r adtlrund (Ill(} mrzy t:onlllbt ·~jomaJion tlta/1~ prMiegtd, .Cfliifldrmlial and t..r.cmplfrom 
cli.rcltuui'Y. if )1011 urv not th• lltt6ndlf1J r«·tpiellt, be awan thu1 cmy di.rdo.nm::, wpylng. distribution, or use oj lhl tDnU!I!U' of this jtJCliimlt arc slrlctly praltibuad. 

If you have an)' problems with thl! 1ransmiuion, please dial 202.296.8484. 
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TFfP. CHANDLER. L.c\W FIRM CHARTF.R_£D 
ArroJlNEYs AND CouNSELORS AT LAw 

iN l "eLLI:£"ftJAL PROPERTY LAW 

~ ~t ~~-=J.i~.:-:l ~ ~~~~;-,, 

~itt 300 
f 815 Pcur.;y~ .... :. ;\,.·-c.,. t.J"w\~ 
"vv"~·l\mgtOA, U.~. lUUUb 

VIA HAND DELIVERY 

}.1ichael T. ~.;1cK.ihhen 
Chairman and CEO 
l ,. .... rl~ .. TI'III,.L.. ........ l,...-: __ T-~----.--.;.-..J 
_.LI'oi._.U..,J. • V'-'U.UV!V.;L'-.1..:11 .LI.l\.J\.11 pu1 "-L\tU 

921 .Eastwind Drive 
5uite 1 i iS 
Westcr11·il1c, OH 430R1 

Dear Mike: 

Plcue ~ply to: 
p,_,st Office. Box 2·7 &!57 

Washington, D.C. 20038-7457 
202.29(,, R-4~4 

Fax 202.296.4098 

Novf!mber 10, 2002 

YROt'l!.SSOR JMiES P. C.:HANDLEI\ 
WriU::r'3 Dire(;t Dial: 202.842.'iBOO 

1: .. ~-!l ,...,...,..(.,.. .... --1..---H" ... ,:'\ .. L ., .. Jt J ..•. .L'r_ .. __ •• •••--•• •r-•-....~_, • .._ ........ . ~n.I~~ .... HIUn.'''-\l'lf)tl'flUIIl.r..l.llll·""' 

This agreement covers The Chandler Law Firm Ch.artere<i':s representation of Leader 
Technologies Incorporated, a Delaware Corporation (hereinafter l\Leader") on intellectual 
oi'nnertv ~s hereimrft~r r;-xn •. ~~lrred. The Chandkr L!W Firm Char-tered, A Prnfe:-;:-;innal 
' . " 
Corporation {hereinafter '1be· Firm") has agreed to ide proftesst 
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lvii,;n~~t! T. M~!'-inb-=~ 
Ch~·;rm~n md CEO 
L~adcr T~1u:..ulug.ic:s incorporated 
921 P~stwind Drive 
~Ulte liM 
\VcsterviUe, OH 430Si 
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! . F~~ &. C~B! Ad~2~!:~: Th~ FL""m bQ3 14grc;d 'c. ~c~pt an tiilti~i uuu-1~:fwuiable ret:ainer 
of $9,000.00. This fee, if any: will bt 11fJplied toward future lega] fees and is due and 
J.i~y~bl~ oofon: ihe ·firm performs further work fur Leader. The initial retainer fee is 
earned when paid 

2. Additional Fee/Cost Advance: At nr .ncar exhausDiJil of the fee ad\'a.'lce or cost adv:mce, 
Leader may be r~uired, as a. condition of the fum • s future representation, to pay a 
deposit as gecurity for the payment of future fees and advanced costs in such l;UDount as 
the Firm determines to be required. to continue the representation of Leader. 

3-. Applie2tion of Amranced Fns: The entire advance and futu!c deposits, if an)'~ shall be 
drawn against from time- to time and the money applied, in the Firm's so.le discretion, to 
pay amounts due t~e Firm for ~ervices rendered and/or costs advanced. \Vben the 
advance and deposits, if any, are exbausted, additional deposits may be required. Any 
additional amount remaining on deposit upon the termination of the fnm 1 s represenration 
of Leader, and all fees and costs have ~paid or reimbursed, will be refunded to 
Leader (without interest). 

4. Firm Resources: Although Leader may have origi.nally n1et with a particular attorney to 
retain. our firm, the Firm reserves the right, ii1 th.; ~e of litigation, to have other 
attorneys try motions, take depositions, perform legal research, and do any other work 
associated with the representation of Leader's interests. The entire staff of the fmn is 
available, during office hours, to assist in Leader's representation, under the direction and 
supervision of an attorney. More than one attorney may work on Leader's representation 
in order to process matters effectively. Law clerks~ _paralegals and other non-lawyers 
rn.ay JWist where appropriate under the supervision of an attorney.. Outside expert 
v,ritne~s=~ ·~;vit! not be employed without Leaderj s consent. However, the· Firm reserves 
the right to hire outside expert attorneys to assist in the firm~ s representation of Leader 
within the soie discretion of the Firm .. 

5. CUept Address and Cooper.atton: Leader agrees to .keep the Finn informed of the most 
cunent contact ~ootdinates for ]ts principa.ls to cooperate with the Finn as requ~ted in 
locating -witn.esses1 preparing and Qb"taitUng documents and infonnation, s1gni~g 
docwnents, securing testimony and in any other matter deslred. Leader ilulhorizes the 
Finn to review any of Leader files and records, wherever situated~ in the conduct of our 
representation ofLeader. 
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Chairman and CEO 
I.eaacr Technologies L.icOl}nJrated 
921 Eastwind Drive 
Suile tlS 
Wes1e!."'r!.!1e, OH 4308! 

Nov~!!!.~! ! 0, 2{!02 
page 3 

6. Prevailin! Hourtv Rates; Leader will be ~::hnrged at our prevniline; Mnr!y rat~ for an 
wo£1\ pcrfunnc:=d by attorneys B.D.d for aii work. performed by law clerks or paralegals as 
the same i~ 1~cw:redi and for all {!OSts as they become due ~"ld owing. ,Plea~&: ·ru;t~ Hutt 
our prevailing hourly rates presently range from $250.00 to $675.00 for attorneys and 
from $95.00 tv :Sl30.00 for law t.:l~rks and paralegcis. For Leader's intonuatlon, my 
current hourly rate is $675.00. Finn rates are reviewed annually in January of each year 
by the Firm, and m.ny be adjusted from time to thne; ·any .rate change will be retlectcd on 
the statement for the period in which the change is effective. The attorneys and suppart 
personnel of this firm keep carefut records of their time in minimum increments of one
fourth (1/4) of an hem-. Unsolicited and emergency telephone calls received by .attorneys 
over the weekend, at home or at .the office after 7:30 p.m .. may be billed at double. the 
hourly rate. Al~XJ~ the Firm reserves the right to clw'ge portru-to-po("..al tiine i11 traveL 
The time. for which Leader will be billed ·means all time spent on Lcad~·s behalf 
prosecuting Leader's cas~ i.ncluuin~ court appearances, conferences in person or by 
telephone, either v.ith Leader or with othe~ in .referenc~ to Leader's case or matters, 
travel, iegal research, the drafting of pleadings, aU letters and similar activities. In some 
instances, there are mir.imllill charges such as for te1ephon~ ~.<\11S, rourt appeara11ces, 
agreements, pleadings and other documentst which are based on the nature of the services 
und other estimated time usually spent L"l performing the .services. 

7. Costs yd E1peo•es: ln addition to fees, there are necessary costs and expenses related 
to Leader's representa'tion and/or litigation. These costs are generally legal cost5: Le .. 
filing fees~ witness fees. costs of taking depositions, process server fees, court reporter 
fees for hearings .. either attendance or trangcription - other expenses for long~distance 
te[ephone calls, photocopies, .Postage, facsimile ·and courier or delivery service.. Wben 
convenient, expenses ·will be direct billed to Leader iu a nw.mer agreed to by Leader. At 
times it may be necessary:- to engage the services of experts anq specia1i7ed personnel, 
i.e. scientists, apprai~rs, accountants, or private cetectives. Leader will be consuJted 
~fore such people are engaged on Leader's behalf. Leader will be solely responsible for 
thelt fees. Fee s~wity deposits will not be Used .to pay or retain such experts unless our 
firm agrees to such arrangemfi!nts in ndvance. 

Month!; Billina: The policy of our fiD11 is to send itt:rn.i~ed ~tatements for coStS and fees 
t<l clients on a monthly basis. If Leader has paid us a fee security deposit, this statement 
will indicate the balance; if any. remaining on deposit, and any additional deposits thal 
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lviic.l~i T. McKibben 
Chairman and CEO 
Leader Technologies lncurpunlt.ed 
921 Eastwind Drive 
Suite 118 
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.may be due. Major costs, $UCh as those .for ;trial or deposition transcripts may be sent 

.directly to Leader for payment.,_ while some JTiinor c.osr.s, such as filing fees or lang
ilislapce telephone caUs, wiii appear as charges on Leaderr statement. All statements~ 
whether for fees cr costs or beth~ a..""C due -Upon r~ip4 lliiiess Leader ann 1he firm agree 
to a deferment of payment of fees. The firm ClUlnot defer its cost-g. A11 costs mur-ct be 
.paid ·when billed. 

9. ~0 Day~ lor Billlng Com.J!Iainta! .I..asuer agrees to examine each statement carefuHy ·and 
to communicate any questions or objections iw..mediately to us. Leuder further agree~ 
that any statem~nt to which no objection bas been made within thirty (30) days ·shall be 
deemed to be correct, fair and f..nal. 

i 0. inier~st Ratt.s! If any statement remains unpaid for a period of U·.irt.Y (30) days or more~ 
this _shaiJ be deemed a request by Leader that payment be deferred for Leaderr 
convenicn.:.e, anJ a fin;m.ce charge o£ one and:one-balfperccnt (1.5 %) per mo{lth shall be 
im.posed on :my un.,.naid balance. This provision in no wg,y b-Jlinges on or curtails any 
other provision or right under this agreement. 

1 l. Witi.!drawal from Reprgcnbltioo: Our Finn shall have the right to withdraw from the 
rep~sentation of Lender':; interests if differences arise bctwa:n the Firm the attorney and 
Leader concerning the management or the repre.~en-mtion of Leader or litig~tion, if any, or 
if Leader does not make the payments required by this agreement, or if the balance of 
f~.t-s and !.nterests deferred by Leader equals or excoods $1 00.000.00~ witl\o·ul a payment 
armngement having been agreed to. All statements are due and payable in fuU upon 
receipl ~r Leader~s deferred b~dance equals or exceeds $100,000.00. Leader ag,.-ccs 
that upon failure promptly to pay any statement in accordance with the previsiQns of 
paragraphs numbered 8, 1 0 and 11 herein, the finn may withdmw from further 
representation and Leade( will sign aH n~ssary do-cume-ntation therefor. If the Finn 
discontinues representationt the i.l-'irm will give Leader notice of our intention to 
discontinue representation and will allow Leader 1i L'W<Ji:ii.lble time in em}\ioy Other 
counsel, but in no event more dum sixty (60) days.s. 

12. ~ees for Withdrawal Work: Leader ~that Leader is responsible for all charges and 
expenses incurred prior to the t.irut= lh~ Firm is ·able ro effectively wind up its 
representation without substantiRl risk to· Le-ader or the Firm. Furthermore, if this Firm is 
l:he law fmn of record in any court or administrative proceeding, Leader agrees that 
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Ivfich..ael T. Mc¥Jbben 
Ch2innan and CEO 
Leader Technologies I.noorporat.ed 
921 Eastwind Drive 
Suite 118 

-- 'w'cstervlllc::, OH 43081 

- November I 0. 2002 
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Leader is respor.sibJe· fer ail c.barges ,incurred until the Court or administrative agency 
pcnnits this Firm .to withdraw its .appearance and \Vind up teader's affairs in an orderly 
manner. The Finn will torward to Leader or Leader's representatives all papers and 
·propert-J to \\T.dch Le.ader is entitled and which the Finn is obligated.' to deliver and 
Leaders agree to pay the F~ in advance, its ·regular rate for Jeviewing the file, copying 
and forwarding papers to and assisting Leader or Leader'.s representatives., and for any 
other requested services. All of the Firm's work product will be O'\-vned by the Firm. 

t3. Fees for CoUection 'Vork: Leader also agrees, subject to any limits under applicable 
iawJ to pay any and all collection expenses tb~ The Chandler Law Firm Chartered, A 
Professional·Corporatio~~t in<:urs in enforcement of this agreement, whethr;r or .not tilere is 
a lawsui~ including reasonable attomey•s fees and includi-pg legal expenses for 
bankn•ptcy procee-dings. 

14. Entire Agryment/S•¥anabiiitv: This Agreement contains the entire agreement betthe 
finnen Leader and the Finn regarding this matter and the fees, charges and expenses to be 
paid relative thereto. This Agreement shall not be modified exc~pt by written agreement 
signed by Leader and the Finn. This Agreement ~hall be binding on L~_der and the Firm 
·and the respective heirs, executors. legal representatives and successors of each of us. 
Each provision of this agreement shall be gcvcrable, and if any provision i~ determined 
by any court to be invalid, illegal or unenforceable, the validity of the remaining 
pl'ovisiuus shall not be affected thereby. 

15. D~triet of Columbia GovemiDg Law: This agreement shall be interpreted and 
governed i.n all resp~cts under the laws of the District of Columbia. 

16. It is our firm's pr.J.Ctice to keep clients advlsed of ill pending proceedings and ·hearings, 
and provide them with a copy of all correspondence and ple:tdings. It is suggested that 
Leader .maintain a .file of these docwnents. lf Leader ever bas any questions or need any 
advice, please call us immediately. N a lawyer can guarantee the results in any given 
matter or case, but our finn will do all it can to a~vely pursue a favorable outcome 

·in the matter for which Leader has retained-us, C·onsi3tcnt \s:ith our ethical obligations. 

17. This is a legol contract; Leader may wish to wiwull with an attorney for advice reg~ding 
.. Leader's rights. If it is Leader'~ desire to retain us on these terms and conditions, please 
sign and return this letter to us tor our tiles along with Leadert s fee and cost advance!~! as 
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iviic-haei T. McKibben 
Chainnan ~d CEO 
Lc!nder T ~huulu~eiS Incorporated 
921 Ea~twind Drive 
Suite .118 
Vlcsterville, OH 43081 

Novem~r 1 0, 2002 
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set tor..h in paragraph numbered one 0) hereinabove;. A copy of this engagement is 
entlo~e.d for Leader's tf:~ords. The Firm look fory;ard to continuing its· representation of 
Leade~. 

JPC:kec 

Very tr'.!ly yours, 

i'HE CH.A:N"DLER LAW ·trLKM CHARTERED 
A P l Corpor-.dioo 

James P. Chandler 
Managing Principe! 

1,. Michael T. McKibben, Cbairrnan of 1he Board a,d Chief E:i~utive Officer of LEADER 
TECHNOLOGIES IN CORPORA TED: a De.laware Corpomti!)rt, do hereby retain TI-lE 
CHANDLER LAW FIRM CHARtERED, A .Professional Corporation, under the terms and 
conditiQns aforesaid . 

. 1/--[5-20~2__ 
·oate Michael T. McKibben 

Chairman anc;l. CEO 
LEADER TECHNOLOGiES INCORPORATED 

~·' 


